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International market snapshot
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Bank and NBFI
Regulatory forbearance fuels banks’ capital
The banking sector's capital base got stronger in the third quarter
this year thanks to the regulatory forbearance provided by
Bangladesh Bank. As of this September, the average capital
adequacy ratio (CAR), which determines the adequacy of a bank's
capital in keeping with their risk exposure, stood at 11.94 per cent,
up from 11.63 per cent three months earlier and 11.65 per cent
year-on-year. Four state-run and six private banks enjoyed a
regulatory forbearance of Tk 17,194 crore, which, they were
supposed to set aside as provisioning against their defaulted and
regular loans between July and September.
https://www.thedailystar.net/business/news/regulatory-forbearance
-fuels-banks-capital-2003389
Fuel and power
HSFO imports likely to fall by 40pc in winter
Import of high sulfur fuel oil, or HSFO, during winter is projected to
fall by around 40 per cent due to less consumption in the power
plants commensurate with the lower electricity demand in the
season. The demand for the fuel oil is unlikely to increase even
though the plan to import LNG, or liquefied natural gas, from the
spot market for December delivery gets highly uncertain due to
higher than expected price offer in a recent bid. The overall import
of HSFO might be around 150,000 tonnes in December. The
privately-owned power plants are the lone importer of HSFO in
Bangladesh.
https://today.thefinancialexpress.com.bd/last-page/hsfo-importslikely-to-fall-by-40pc-in-winter-1606673488
Contempt rule against BERC chief
The High Court on Sunday issued a contempt of court rule against
the chairman of Bangladesh Energy Regulatory Commission (BERC)
for not complying with its directive over setting the price of liquefied
petroleum gas (LPG). In the rule, the HC asked the BERC chairman
to explain in two weeks as to why contempt of court proceedings
should not be initiated against him and should not be punished for
not implementing its directives. The BERC has recently submitted a
report in the High Court, saying that they had formed a committee
for fixing the price of LPG and the committee is working on the
issue.
https://today.thefinancialexpress.com.bd/first-page/contempt-ruleagainst-berc-chief-1606673274
Transportation
Bumpy ride for tyre sellers
The coronavirus pandemic hit the market with a tsunami of
problems, which started with a huge slide in the number of vehicles
on the roads thanks to a movement restriction imposed by the
government to curb the spread of the virus. The demand for tyres
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also experienced a steep fall when its supply dried up as the local and
international manufacturers closed their doors amid lockdowns to keep
the Covid-19 at bay. Now the market players in Bangladesh see a 20 per
cent year-on-year decline in automotive tyre sales this year because of
the complete halt in business in the three months since March. Some Tk
5,000 crore worth of tyres were sold in 2019, of which Tk 3,900 crore
were of commercial vehicles and Tk 1,100 crore of passenger vehicles.
https://www.thedailystar.net/business/news/bumpy-ride-tyre-sellers2003353
Insurance
IDRA to scan non-life insurers' accounts
The insurance regulator is set to scrutinise the bank accounts of all nonlife insurers as part of its efforts to protect the interests of the
policyholders and establish good governance in the companies. The
regulator, in a circular issued on July 2, 2019, said the insurance
companies could open a maximum of three bank accounts for receiving
premium money. After one and a half year of issuance of the circular, the
IDRA has now moved to check how many bank accounts the non-lifers
actually have and whether those are maintained in line with the
regulator's directive.
https://today.thefinancialexpress.com.bd/first-page/idra-to-scan-non-life
-insurers-accounts-1606671966
Capital Market
Move to make bonds tradable through BO accounts
A high-profile meeting on Sunday decided to take steps to make all kinds
of bonds, including Treasury bond (T-bond), tradable through investors'
BO (beneficiary owner's) accounts by removing existing legal and
technical barriers. Representatives of the finance ministry, Bangladesh
Bank (BB), the securities regulator, Dhaka and Chittagong stock
exchanges, and the Central Depository Bangladesh Limited (CDBL)
attended the meeting held at the office of Dhaka Stock Exchange (DSE).
They have already received an instruction from the government to
accelerate the process of making the bond market popular. However,
there are some legal and technical barriers standing in the way of
making this happen.
https://today.thefinancialexpress.com.bd/first-page/move-to-makebonds-tradable-through-bo-accounts-1606673328

Robi IPO oversubscribed, sees third-highest retail demand
Investors have placed bids for Tk 2,226.4 crore of shares in Robi's initial
public offering as the mobile phone operator looks to raise a record fund
from the stock market. The bids are 5.74 times the proceeds the secondlargest carrier is hoping to receive from the eligible investors, general
public and non-resident Bangladeshis. The subscription is the thirdhighest in Bangladesh's stock market history. Acme Laboratories topped
the IPO subscription chart with bids for Tk 2,760 crore of its shares,
followed by Mobil Jamuna's Tk 2,235 crore.
https://www.thedailystar.net/business/news/robi-ipo-oversubscribedwww.ucbcapital.com
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https://www.newagebd.net/article/122958/128-lakh-general-investorsapply-for-robis-ipo-shares
Stock
IFC invests $25m in Bank Asia
In an effort to provide liquidity to businesses affected by the COVID-19
pandemic in Bangladesh and help preserve jobs, IFC, a member of the
World Bank Group, is making a fresh investment in the Bank Asia
Limited. IFC's $25 million loan to Bank Asia Limited will provide critical
working capital to help small and medium enterprises (SMEs) and
corporate clients to continue their operations. SMEs comprise over 90 per
cent of businesses in Bangladesh and employ over 20 per cent of the
adult population.
https://today.thefinancialexpress.com.bd/stock-corporate/ifc-invests25m-in-bank-asia-1606667677
https://tbsnews.net/economy/banking/ifc-invest-25m-bank-asia-support
-pandemic-hit-businesses-164827

www.ucbcapital.com

Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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