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International market snapshot
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Economy
Budget spend shrinks by Tk 1.0tn in FY'20
The government expenditure fell significantly in the last fiscal year
as the COVID-19 crisis impacted development outlays. The total
budget outlay reached Tk 3.98 trillion at the end of June 30, down
by over Tk 1.0 trillion. The revised budget for the fiscal year 2020
was Tk 5.01 trillion, which is equivalent to 17.88 per cent of the
gross domestic product. Operating expenditure was recorded at
over 87 per cent while the development expenditure was just over
73 per cent. Annual development expenditure achieved just over 80
per cent of its revised target.
https://today.thefinancialexpress.com.bd/first-page/budget-spendshrinks-by-tk-10tn-in-fy20-1603907435
Japan lifts foreign aid in Q1
The inflow of foreign aid to Bangladesh jumped by 55 per cent in
the first quarter (Q1) of this fiscal after Japan released a big chunk
of budget support to help the economy recover from the Covidrelated devastations. The bilateral and multilateral development
partners disbursed US$1.45 billion worth of medium and long-term
loans and grants in July-September period of the fiscal year 202021. The country received $931.04 million worth of assistance from
the external sources at the same time in FY2020.
https://today.thefinancialexpress.com.bd/last-page/japan-liftsforeign-aid-in-q1-1603907677
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Bank and NBFI
Banks can now lend more to trade-based small enterprises
Banks and other financial institutions can now lend more to tradebased cottage, micro, small and medium enterprises (CMSMEs) as
the central bank yesterday raised the annual ceiling of the loans for
the sector by 10 percentage points. While unveiling the Tk 20,000
crore stimulus package for the CMSME sector in April, the central
bank included trade-based micro and cottage firms as a huge
number of people are employed in the sector. At the time, lenders
were allowed to disburse 20 per cent of their total annual loans to
trade-based CMSMEs. Now, they can set aside 30 per cent of the
loans for the sub-sector as the CMSMEs have been hit hard by the
coronavirus pandemic. As a result, banks can channel up to 30 per
cent of the stimulus package to the sector.
https://www.thedailystar.net/business/news/banks-can-now-lendmore-trade-based-small-enterprises-1985989
Export loans get cheapest ever
The central bank has slashed interest rates on loans under Export
Development Fund (EDF) scheme to help exporters weather the
pandemic-related disruptions. The revised rates will allow exporters
to borrow from the low-cost fund at a rate of 1.75 per cent instead
of the previous 2.0 per cent. Such an interest rate on loans under
the EDF will continue until March 31, 2021. Authorised dealer (AD)
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banks will also get the similar benefit and access such loans from the
central bank paying 0.75 per cent interest rate, down from 1.0 per cent.
https://today.thefinancialexpress.com.bd/first-page/export-loans-getcheapest-ever-1603907095
https://www.thedailystar.net/business/news/loans-export-dev-fund-becheaper-1985993
Stock
Marico BD declares 200pc interim cash dividend
Marico Bangladesh Ltd has declared 200 per cent interim cash dividend
based on six months financials for the period ended on September 30,
2020. The record date for the entitlement of dividend is November 17.
Marico Bangladesh has reported earnings per share (EPS) of Tk 25.03 for
July-September 2020 as against Tk 21.24 for the same period in 2019.
In the six-month period from April to September 2020, its EPS was Tk
56.67 as against Tk 48.20 for April-September 2019.
https://today.thefinancialexpress.com.bd/stock-corporate/marico-bddeclares-200pc-interim-cash-dividend-1603902214
Unilever Consumer Care sees drop in Q3 profits
Unilever Consumer Care, formerly known as GlaxoSmithKline, witnessed
a drastic year-on-year fall in profits in the July-September quarter of this
year due to low sales amid the ongoing coronavirus pandemic. Besides,
global supply chain disruptions have made it difficult to secure raw
materials, leading to a shortage of finished goods. Sales receipts dropped
by 10.39 per cent to Tk 94.17 crore between July-September quarter
while profits fell 44.74 per cent to Tk 14.07 crore during the same
period. The decline in profits is a result of decreased sales, rising cost of
raw materials, increased customs duty on dry mix ingredients (DMI) and
scrapping of the enterprise resource planning system.
https://www.thedailystar.net/business/news/unilever-consumer-caresees-drop-q3-profits-1985981
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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