Morning News Snippet
October 29, 2019
Bangladesh market snapshot
Last closing
4,699.23

DSEX Index

% change

-1.12%

DS30 Index

1,648.95

% change

-1.16%

DSES Index

1,074.53

% change

-1.50%

Turnover (BDT mn)

3,058.96

Turnover (USD mn)

36.42

% change

18.99%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,562
42.41

% change

-0.89%

Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
Average

Last closing
26,958.06

% change

0.57%

Nikkei 225

22,867.27

% change

0.30%

FTSE 100

7,304.94

% change

-0.27%

Source: Bloomberg

Exchange rate
Currency
USD

BDT
84.93

EUR

94.13

GBP

108.87

INR

1.20

Source: Bangladesh Bank

Money Market
Date

27-Oct-2019
24-Oct-2019

Call Money
Weighted
Rate Range Average (%)
(%)
3.00-5.50
4.18
3.00-5.50
4.31

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg

www.ucbcapital.com

61.47

-0.16%

1,492.02

-0.03%

65.25

+0.71%

Economy
Govt focuses more on bank borrowing
The government borrowed nearly Tk 280 billion from the country's
banking system in more than 100 days of the current fiscal year (FY)
to meet the budget deficit, partially. A falling trend in sales of national
savings certificates along with a shortfall in revenue collection has led
to higher bank borrowing by the government during the period under
review, officials said. Meanwhile, the government's aggregate net
bank borrowing stood at Tk 276.34 billion, which was more than 58
per cent of the total target, as of October 21 of FY 2019-2020,
according to a Bangladesh Bank (BB)'s confidential report. Of the
total, the government borrowed Tk 256.88 billion from the scheduled
banks using treasury bills (T-bills) and bonds, and the remainder Tk
19.46 billion from the central bank.
http://today.thefinancialexpress.com.bd/public/first -page/govtfocuses-more-on-bank-borrowing-1572284830
Exports to India may double in 3yrs if trade potential utilised
Bangladesh will be able to double its export to India in three years if
the former can utilise its trade potential in the northeastern Indian
states, according to the India-Bangladesh Chamber of Commerce and
Industry (IBCCI). Bangladesh’s export to India crossed $1 billion in
the last fiscal year against imports of $10.5 billion, tilting the balance
of the bilateral trade in favour of India. “Our exports to India will
reach $2 billion within the next three years as local exporters are
enjoying various trade benefits in the neighbouring country and
exploring the trade potential in Northeast India,” Abdul Matlub
Ahmad, president of IBCCI, said yesterday. He spoke at a press
conference organised to highlight the outcomes of a recent visit of a
Bangladesh delegation to India.
https://www.thedailystar.net/business/news/exports -india-maydouble-3yrs-if-trade-potential-utilised-1820173
Government to procure 200 meter-gauge railway coaches from China
The government is going to procure 200 meter-gauge railway coaches
from China, at a cost of Tk927 crore, to provide modern, safe and
comfortable service to passenger. The Shangai Pudong Development
Bank of China will provide Tk713 crore as loan out of the total Tk927
crore cost of the purchase. The decision was taken on Monday at a
meeting of the standing committee on non- concessional loans, with
Finance Minister AHM Mustafa Kamal in the chair. The minister
briefed reporters at his office at Sher-e-Bangla Nagar in Dhaka after
the meeting. He said it is an old project that was undertaken in 2011,
and procurement of the coaches was delayed because of the
unavailability of loans.
https://tbsnews.net/economy/government-procure-200-meter-gaugerailway-coaches-china

Morning News Snippet
October 29, 2019
Telecommunication
Teletalk to get licence renewed without clearing Tk 6,000cr dues
State-run Teletalk is getting its 2G licence renewed without clearing
about Tk 6,000 crore of dues, in a brazen display of favouritism by the
telecom regulator. The carrier owes about Tk 5,700 crore as spectrum
charge and another few hundred crore in social obligation fees and some
other charges. As per rules, all dues must be cleared for licences to be
renewed. Teletalk’s 2G licence had expired on August 31 and Bangladesh
Telecommunication Regulatory Commission has already given the
operator the no-objection certificate to continue its business. Not just
that, the certificate renewal will be backdated. After getting its licence in
September 1, 2004 the lone local mobile carrier has been using 15.2Megahertz (MHz) spectrum in the 900 and 1,800 bands to provide their
2G service.
https://www.thedailystar.net/business/news/teletalk -get-licencerenewed-without-clearing-tk-6000cr-dues-1820182
Capital Market
DSE forms body to review IPOs
The premier bourse has formed a high-profile committee to review the
IPO (initial public offering) proposals in a bid to ensure quality of the
listings on the country's stock exchanges. The board of the Dhaka Stock
Exchange (DSE) formed the body at a meeting held at its office in the
city on Monday. The initiative of the DSE came after the Bangladesh
Securities and Exchange Commission (BSEC) gave an assurance on
Thursday that it would evaluate the DSE's observations while approving
IPO proposals. Independent director of DSE Prof Md. Masudur Rahman
will head the six-member review committee, according to officials. Other
members of the committee are two independent directors, Justice
Siddiqur Rahman and Brigadier General Md. Mostafizur Rahman,
shareholder director Minhaz Mannan Emon and the DSE managing
director.
http://today.thefinancialexpress.com.bd/public/stock-corporate/dseforms-body-to-review-ipos-1572283562
Stocks
Non-listed insurers to submit their listing plans within November 15
Non-listed insurance companies have been instructed to submit their
planned roadmap to the stock market within November 15 this year.
Following the finance minister's orders to initiate listing efforts within this
year, the Insurance Development Authority (IDRA) had a meeting with
representatives of 27 non-listed insurance firms on Sunday at its office.
The capital market regulator Bangladesh Securities and Exchange
Commission (BSEC) was represented by one of its directors. At the
meeting, the companies explained the potential barriers to getting listed
within such a short notice.
https://tbsnews.net/economy/stock/non-listed-insurers-submit-theirlisting-plans-within-november-15
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Eastern Bank launches two-wheeler loan scheme
The Eastern Bank Ltd for the first time in the country has introduced two
-wheeler loan for people. M Khorshed Anowar, head of retail and SME
banking of Eastern Bank, handed over a key to Runner Motors Ltd, which
becomes the first company to sell bikes under this scheme, at an event
in the capital on Sunday.
https://tbsnews.net/economy/banking/eastern-bank-launches-twowheeler-loan-scheme

IPDC to focus more on digital platform-based financial service
IPDC Finance Limited, a leading non-bank financial institution (NBFI), will
focus more on digital platform-based and gender-sensitive financial
services in the coming days, said its top official. The financial institution
will also launch a retailer financing scheme to facilitate retailers getting
low-cost and collateral-free fund for their businesses by the beginning of
next year and a consumer goods financing scheme by the middle of
2020. The vision was disclosed at the NBFIs 'Investors meet' held at a
hotel in the capital's Gulshan area on Sunday. Mominul Islam, managing
director and CEO of IPDC, Rizwan Dawood Shams, deputy managing
director and head of Business Finance, and Md Kyser Hamid, deputy
managing director and head of Retail Business, were present at the
programme.
http://today.thefinancialexpress.com.bd/public/stock-corporate/ipdc-tofocus-more-on-digital-platform-based-financial-service-1572283646
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.
Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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