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Economy
Private sector’s appetite for credit craters
Private sector credit growth dropped to the lowest since 2008 in
December last year, in continuation of its downward trend of the
previous 21 months. In December last year, the year-on-year credit
growth stood at 9.83 percent, down from 9.87 percent from one
month earlier, according to Bangladesh Bank data, which goes as far
back as 2008. “Private sector credit growth will decline significantly
within the next three to four months if the government continues to
borrow from banks heavily,” said Ahsan H Mansur, executive director
of the Policy Research Institute.
https://www.thedailystar.net/business/news/private-sectors-appetitecredit-craters-1860514
https://www.dhakatribune.com/business/2020/01/28/fallout-of-falling
-private-credit
Govt to seek more external aid (BDF meet begins today)
The two-day Bangladesh Development Forum (BDF) kicks off in the
city today (Wednesday) after a gap of two years. Government
policymakers, private sector and civil society representatives,
academicians and donor representatives will take part in the event,
the Economic Relations Division (ERD) officials said. The average
annual inflow of foreign aid has been equivalent to around 2.0 per
cent in recent years. It was more than 6.0 per cent a couple of
decades ago. The ERD officials said the Bangladesh government will
apprise the development partners of its growing need for foreign
investment to help spur the country's development process and
eradicate poverty further.
https://today.thefinancialexpress.com.bd/first-page/govt-to-seekmore-external-aid-1580234114
Govt forms wage board for printing press workers
The government has formed a wage board to review the minimum
wage for the workers of the country's printing press sector, sources
said. The ministry of labour and employment issued a gazette
notification on January 27, announcing the names of the
representatives from the workers and owners for recommending the
minimum wage.
https://today.thefinancialexpress.com.bd/trade-market/govt-formswage-board-for-printing-press-workers-1580239037
Steps taken to build railway in Barishal
Railway Minister Nurul Islam Sujon on Tuesday said the government
has taken an initiative for construction of railway in Barishal in order
to bring the southern district under railway network, reports BSS.
"The government has taken initiative for building railway in Barishal
district as the government has already finalised the alignment of the
project," said the minister while responding a star-marked question
made by Jatiya Party lawmaker Nasrin Jahan Ratna of Barishal-6
constituency in the Jatiya Sangsad (Parliament)..
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Stock
Bad news for Grameenphone: Low profit, uncertain dividend
For Grameenphone, it is all bad news for now. The company posted a
meagre profit in 2019. It could have been even worse by being in the
negative, had the company not revised its previous year's data. Topping
it all off, Grameenphone fears that Telenor, its lion shareholder, may not
approve the final dividend in the upcoming annual general meeting
(AGM) if its hurdle to repatriate dividends remains unresolved.
Grameenphone posted a record revenue of Tk14,377 crore in 2019 – an
8 percent year on year growth. The telecom service provider also posted
a 3.4 percent growth in net profit after tax, resulting in earnings per
share (EPS) of Tk25.56.
https://tbsnews.net/bangladesh/telecom/bad-news-grameenphone-lowprofit-uncertain-dividend-40043
https://www.newagebd.net/article/97948/gp-profit-growth-slows-in2019-amid-tussle-with-regulator
https://www.dhakatribune.com/business/2020/01/28/gp-declares-lowest
-dividend-in-five-years
GP appoints new CMO
Grameenphone announced the appointment of Sajjad Hasib as their new
Chief Marketing Officer (CMO) which would be effective from February 1.
Sajjad will be the successor of Yasir Azman and second Bangali CMO
after Azman, who will be undertaking the role of CEO as announced
earlier this month, said a press release.
https://www.dhakatribune.com/business/2020/01/28/gp-appoints-newcmo
Marico Bangladesh launches digital brand Studio X
Marico Bangladesh, a consumer product multinational company, has
launched its first male grooming brand named 'Studio X' in Bangladesh
with a wide range of premium products for men. This range comprises of
shampoos, face wash, hair gels and deodorants for men. The brand also
launched a website www.studioxstyle.com for the style-conscious men of
Bangladesh. The website has been designed with information on
grooming and styling for men.
https://tbsnews.net/feature/new-productsservice/marico-bangladeshlaunches-digital-brand-studio-x-39959
Bank and NBFI
ABB advises banks on single-digit interest rates
The Association of Bankers, Bangladesh (ABB) has advised all the
commercial banks to start the process of implementing the single-digit
deposit and lending rates. The advice was made at a meeting held on
Tuesday night in the city with ABB Chairman Ali Reza Iftekhar in the
chair, according to informed sources. Mentioning that some of the banks
have already slashed their deposit rates, the meeting also suggested that
www.ucbcapital.com
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other banks take steps to bring down their deposit rate by February 01,
2020.
https://today.thefinancialexpress.com.bd/first-page/abb-advises-bankson-single-digit-interest-rates-1580234443
BB asks banks to display a/c fees
The central bank has asked all the scheduled banks to ensure display
along with releasing account maintenance fee in their headquarters,
branches and agent banking outlet's notice boards and websites. The
Bangladesh Bank (BB) issued a circular in this connection on Tuesday
and asked the managing directors (MDs) and chief executive officers
(CEOs) of the commercial banks to follow the instruction on display along
with releasing such information on fee properly.
https://today.thefinancialexpress.com.bd/first-page/bb-asks-banks-todisplay-ac-fees-1580234393
https://www.newagebd.net/article/97951/banks-must-display-servicecharge-list
New banks seek more time to offload shares
Even six years after coming into operation, the fourth generation banks
say they are not yet prepared to offload shares in the capital market, and
have asked for a further time extension from the central bank. Three
banks – NRB Commercial Bank, NRB Bank and Midland Bank – have
already applied for a second time seeking the deadline extension.
Another five new banks – NRB Global Bank, Meghna Bank, Modhumoti
Bank, Padma Bank and Union Bank – are yet to decide on offloading their
shares. Only South Bangla Agriculture and Commerce (SBAC) Bank
appointed an issue manager in April last year to complete its share
offloading process.
https://tbsnews.net/economy/banking/new-banks-seek-more-timeoffload-shares-39987
Sonali misses 2019 defaulted loan recovery target by miles
State-run Sonali Bank Limited, which now holds the third largest loan
portfolio and the second highest volume of defaulted loans among the
country’s scheduled banks, missed its defaulted loan recovery target by a
huge margin in the year 2019. The Sonali managed to recover only Tk
820.35 crore in cash along with regularising Tk 2,377.1 crore in
defaulted loans, taking its defaulted loan recovery to Tk 3,197.45 crore
in last year, according to a report of the entity. The amount of cash
recovery by the Sonali is only 6.73 per cent of the annual defaulted loan
recovery target set by the government.
https://www.newagebd.net/article/97945/sonali-misses-2019-defaultedloan-recovery-target-by-miles
Capital Market
Directors of two cos face music
The securities regulator on Tuesday fined directors of two companies Aman Feed and Regent Textile Mills-for breaching a number of securities
rules. The BSEC also approved the corporate governance codes (CGC) by
www.ucbcapital.com
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bringing some changes in the existing corporate governance guidelines.
The stock market regulator fined Tk 2.50 million each directors of Aman
Feed (except nominated and independent ones) as the company not use
the initial public offering (IPO) fund as per declaration and submitted
false information to the regulator in this regard.
https://today.thefinancialexpress.com.bd/stock-corporate/directors-oftwo-cos-face-music-1580229470
https://tbsnews.net/economy/8-aman-feed-directors-fined-tk25-lakheach-over-false-information-40005
ICAB advised to take action against auditor ACNABIN
Stock market regulator Bangladesh Securities and Exchange Commission
on Tuesday decided to advise the Institute of Chartered Accountant of
Bangladesh to take necessary action against chartered accountant
ACNABIN for violation of securities rules and professional misconduct. It
said that ACNABIN made unprofessional conduct when auditing of capital
raising of Aman Feed through an initial public offering. The chartered
accountant firm did not mention violation of securities rules regarding
IPO proceed utilisation by Aman Feed in its audit reports, violating
Securities Ordinance, 1969.
https://www.newagebd.net/article/97946/icab-advised-to-take-actionagainst-auditor-acnabin
BSEC toughens corporate governance code
The Bangladesh Securities and Exchange Commission on Tuesday
augmented punitive measures by inserting provision of delisting or
suspension of share trading into the corporate governance code for
breaching the code by any listed company. It said that the commission
approved some amendments to the corporate governance code issued by
the regulator. If any listed company fails to comply with any provision of
the CGC, it would be punishable offence under the Securities Ordinance,
1969, the press release said.
https://www.newagebd.net/article/97949/bsec-toughens-corporategovernance-code
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.
Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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