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Tk 18.31b incentives released for exporters
The government has released a sum of over Tk 18.31 billion in
favour of the Bangladesh Bank for the payment of cash incentives to
local exporters. It is the second installment of cash incentives/
subsidy for the October-December quarter of the current financial
year (FY '21). Of the amount, Tk 1.25 billion will go to the jute
sector while Tk 17.06 billion to other sectors. A special 1.0 per cent
cash incentive support fund for the readymade garment (RMG)
sector has also been included in the second instalment. The
government has yet to announce the rates of cash incentive/subsidy
for the FY '21.
https://today.thefinancialexpress.com.bd/last -page/tk-1831bincentives-released-for-exporters-1603821077
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Economy
Q1 sees surplus BoP
The country's overall Balance of Payments (BoP) posted a surplus at
over US$ 3.0 billion in the July-September period. Many economists
believe the slow pace of imports and higher remittance and external
fund inflows were the reasons for the surplus. The BoP was in deficit
of over $200 million during the same period a year earlier. The
imports fell by nearly 12 per cent in the period compared to the
corresponding period a year back. On the other hand, shipments
increased by nearly 3.0 per cent in the period over the same period
in 2019, meaning the net payment from trade surged during the
period.
https://today.thefinancialexpress.com.bd/first -page/q1-seessurplus-bop-1603820095
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Project cost revised upward by 40pc
The Executive Committee of the National Economic Council(ECNEC)
has endorsed revision of the Elenga-Hatikamrul-Rangpur four-lane
highway project despite completion of only 11 per cent work in four
years. The government's highest economic policy-making body
revised the Roads and Highways Department (RHD)'s project on
Tuesday with 40 per cent higher costs and 40 more months to
complete the widening work of the 190-km road. The "SASEC Road
Connectivity Project-II: Elenga-Hatikamrul-Rangpur road to a fourlane highway" was taken up in September 2016 at a cost of Tk
118.99 billion. Presided over by Prime Minister Sheikh Hasina, the
ECNEC approved the road upgrading works along with two others at
a combined cost of Tk51.90 billion.
https://today.thefinancialexpress.com.bd/last-page/project-costrevised-upward-by-40pc-1603820896
https://www.thedailystar.net/business/news/ecnec -approvesrevision-two-projects-cost-29pc-1985289
Pandemic casts gloom on greenfield investment
The value of greenfield investment project announcements – an
indicator of future foreign direct investment trend – fell by 78 per
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cent in Bangladesh in the first eight months of 2020 because of the
coronavirus pandemic. Bangladesh received $2.49 billion in gross FDI in
the July-March period of the last fiscal year, down from $3.97 billion in
the same period a year ago.
https://www.thedailystar.net/business/news/pandemic-casts-gloomgreenfield-investment-1985373
https://www.dhakatribune.com/business/economy/2020/10/27/fdi-inbangladesh-falls-by-32-in-h1-of-2020
Bank and NBFI
Bangladesh Bank halts launching of interoperable MFS transaction
Bangladesh Bank on Tuesday decided to postpone the launching of
interoperable transaction among mobile financial service (MFS) providers
and banks, citing incomplete technical issues. The four MFS providers,
including bKash of Brac Bank, MCash of Islami Bank, U-cash and Al Arafa
Islami Bank’s Islamic Wallet, were notified were by the central bank
about the decision on the day. Bangladesh Bank officials said attempts to
connect mobile banking and bank accounts were not yet successful. The
main reason for the postponement, they said, was that some technical
works such as debugging, could not be completed, as there were still
errors in some places.
https://www.dhakatribune.com/business/banks/2020/10/27/bangladeshbank-halts-launching-of-interoperable-mfs-transaction
Stock
Titas Gas faces Tk 736cr shortfall in pension fund
The state-run Titas Gas has a provision shortfall of Tk 736 crore in its
pension fund. Besides, the listed natural gas distribution company did not
keep any provision against its fixed deposit receipts (FDRs) with Padma
Bank and ICB Islamic Bank. In its financial statements, Titas Gas showed
that it is owed about Tk 168 crore as cumulative penal interest since
2002, which was doubtful to the auditor. The company also did not
comply with an order from the Financial Reporting Council on transferring
share money deposits to share money capital. Against this backdrop, the
company's auditor provided a qualified opinion on its financial reports for
the year that ended on June 30, 2020.
https://www.thedailystar.net/business/news/titas-gas-faces-tk-736crshortfall-pension-fund-1985357
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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