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Bangladesh market snapshot
Last closing
DSEX Index

3,969.28

% change

0.11%

DS30 Index

1,330.32

% change

0.22%

DSES Index

919.50

% change
Turnover (BDT mn)

683.57

0.10%

Turnover (USD mn)

8.14

% change

26.26%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,108
37.00

% change

0.03%

Source: Dhaka Stock Exchange

International market snapshot
Last closing
Dow Jones Industrial
Average

25,015.55

% change

22,512.08

% change

+1.13%

FTSE 100

6,159.30

% change

+0.20%

Source: Bloomberg

Exchange rate
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BDT
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EUR
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GBP
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INR
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Source: Bangladesh Bank

Money market
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Call Money
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Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg

Private sector credit growth picks up in May- on paper
Private sector credit data appears to have gone against the grain in
May. For 24 months on the trot, private sector credit growth was
lesser than in the previous month. And the trend was expected to
continue given the overall doom and gloom on the economy. But in
May, it edged up to 8.86 per cent from 8.83 per cent a month
earlier.
https://www.thedailystar.net/business/news/private-sector-creditgrowth-picks-may-paper-1921545

-2.84%

Nikkei 225

Date

Economy
Amendment to VAT rebate provision likely
Two major fiscal measures regarding Value Added Tax or VAT may
be revised in the Finance Bill, after widespread criticism. The
measures include input credit on the basis of consumption and
depositing a higher amount of disputed VAT for filing an appeal.
Both businesses and VAT officials found the two provisions difficult
to comply with and implement.
https://thefinancialexpress.com.bd/economy/amendment-to-vatrebate-provision-likely-1593230542

41.02

-0.07%

1,771.30

+0.43%

59.50

-0.34%

Revenue collection rises in May, but well below target
The government’s revenue collection increased to Tk 134.53 billion
in May, but the amount was less than half of the target as the
coronavirus crisis continues to ravage the economy. The revised
target for the month was Tk 290 billion after the National Board of
Revenue collected only Tk 76.88 billion in April.
https://thefinancialexpress.com.bd/economy/revenue-collectionrises-in-may-but-well-below-target-1593170214
Govt liabilities could climb 56pc in FY'21
The government liabilities are expected to jump by 56 per cent at
the end of June 2021. The document shows that total liabilities will
stand at Tk. 3.36 trillion. The liabilities consist of domestic debt,
foreign loans and other payables. The liabilities from debt securities
will stand at Tk. 2.33 trillion, loans from Bangladesh Bank at Tk. 93
billion and other accounts payable at Tk 22.45 million.
https://thefinancialexpress.com.bd/economy/govt-liabilities-couldclimb-56pc-in-fy21-1593229189
BB asked to simplify repatriation of foreign investment, profit
The government has moved to simplify the repatriation process of
foreign investment and profit by removing the existing barriers for
attracting the businesses being relocated by the global
conglomerates amid the Covid-19 pandemic. As the pandemic has
lashed the global economy, many multinational companies have
begun relocating their businesses to countries where the cost of
doing business is comparatively lower than that of their present
locations. Bangladesh, being a country where cheap labour is
available and the government is setting up more than a hundred
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economic zones, has the opportunity to attract such businesses provided
some of the existing barriers are removed.
https://thefinancialexpress.com.bd/economy/bb -asked-to-simplifyrepatriation-of-foreign-investment-profit-1593143061
Bank and NBFI
Banks can give loans in phases in three years
The central bank has relaxed guidelines, allowing scheduled banks and
non-bank financial institutions (NBFIs) to provide loans under the
financial stimulus package to large industries and services in phases
within three years. Following the relaxation, all the scheduled banks and
NBFIs will be eligible to provide the loans, maximum 30 per cent, as
working capital from the existing credit limit of customers concerned
within three years in phases instead of single disbursement.
https://thefinancialexpress.com.bd/economy/banks-can-give-loans-inphases-in-three-years-1593143211
https://www.thedailystar.net/business/news/bb-relaxes-rules-stimulusloans-large-borrowers-1920713
Slow loan disbursement, too many conditions frustrate SMEs
Small businesses in the informal sector- the prime movers of the
economy and worst hit by the pandemic–are skeptical of whether they
will be able to avail the government assistance in time to survive the
coronavirus fallout. The sector is also worried about the borrowing
formalities and has called for low-cost loans to be made easier to come
by. According to a recent study of the Bangladesh Institution of
Development Studies (BIDS), 41 percent of small and medium enterprise
(SMEs) shuttered businesses during the virus-induced shutdown. The
sector lost about Tk92,000 crore, an amount that could build three
Padma bridges, during the March-May period. The government
subsequently declared a stimulus package of Tk20,000 crore for the
small production units.
https://www.tbsnews.net/economy/industry/slow-loan-disbursement-too
-many-conditions-frustrate-smes-98605
Fuel and Power
Govt set to slash furnace oil price
The government is set to cut furnace oil price in the local market in a
couple of days. The decision on reducing the price came after the move
by the private sector to purchase around 10 per cent of its total
requirement from the Bangladesh Petroleum Corporation and around two
weeks after imposition of import duties on the fuel. Private sector
imports around 32 million tonnes annually to generate around 4,500
megawatt, or MW, of electricity. They get 9.0 per cent service charge as
incentives to import the fuel at their own. The BPC imports around
500,000 tonnes of furnace oil to generate electricity in government's
power plants.
https://today.thefinancialexpress.com.bd/first-page/govt-set-to-slashfurnace-oil-price-1593276223
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Textile
71 of BGMEA units haven't paid workers for May
Amid reports of continuous protests for back pay in the industrial zones,
BGMEA says 71 registered factories have not paid the workers for May.
The coronavirus pandemic has forced as many as 348 of its 2,274
members to shut factories. Out of the rest, 1,855 paid the workers for
the month of May until Friday. Most of the factories that could not pay
are small ones.
https://today.thefinancialexpress.com.bd/last-page/71-of-bgmea-unitshavent-paid-workers-for-may-1593276791
Telecommunication
Govt may not hike SD on telecom services
Finance Minister AHM Mustafa Kamal may scrap his plans to raise the
supplementary duty (SD) on telecom services and double the deposit in
VAT-related disputes following criticism and pleas from various quarters.
While unveiling the budget for fiscal year 2020-21 on June 11, the
minister has proposed hiking the SD on all kinds of telecom services to
15 per cent from the previous 10 per cent. Both operators and users
have expressed dissatisfaction at the move and said tax on mobile phone
use increased in the last few years, which has negatively affected
customers' service-availing trends.
https://www.thedailystar.net/business/news/govt-may-not-hike-sdtelecom-services-1921561
https://www.newagebd.net/article/109597/mobile -use-duty-hikedecision-to-be-reviewed
Tannery
Robotic automation of footwear companies to reduce cost
Immediate robotic automation of the footwear industry is imperative to
reduce the cost of production and help compete in the international
market. The average overhead cost of a finished product must have to
be brought down below $75 cent by introducing robots in the footwear
industry against the present $1.5 dollar to compete in the international
market.
https://today.thefinancialexpress.com.bd/stock-corporate/roboticautomation-of-footwear-companies-to-reduce-cost-1593270227
Capital Market
BSEC takes a tough line on IPO scrutiny
The securities regulator is scrutinising the IPO proposals very carefully
for the sake of investors and the capital market. They are scrutinising
IPO proposals without looking at identity of the issuer companies. In last
week, the securities regulator fined Al Faruque Bags, its auditor and
issue managers for non-compliances found in the company's IPO
proposal.
https://today.thefinancialexpress.com.bd/stock-corporate/bsec-takes-atough-line-on-ipo-scrutiny-1593270211
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DSE broker decamps with investors’ fund
Crest Securities Ltd, a member of Dhaka Stock Exchange (DSE), has
shut down its head and branch offices without informing the exchange
authority. According to insiders, the officials of Crest Securities have
remained out of contact for last two days triggering tension among its
clients. The incident came to light when a cheque, provided to the DSE
by the Crest Securities, bounced as there was no money in the bank
account.
https://thefinancialexpress.com.bd/stock/dse -broker-decamps-withinvestors-fund-1593141891
Crest Securities clients' worries deepen
The volume of investors' fund, allegedly, embezzled by the owners of the
Crest Securities Ltd. could be sizeable. The brokerage firm, according to
sources in the central Depository Bangladesh Limited (CDBL), has been
maintaining as many as 21,000 active Beneficiary Owners' (BO)
accounts. However, the premier bourse is yet to determine the actual
amount of liabilities of the brokerage house, as its head and all three
branch offices remained locked and the owners traceless for the last
several days.
https://thefinancialexpress.com.bd/stock/crest-securities-clients-worriesdeepen-1593228724
Stocks
Bangladesh Submarine Cable's EPS jumps 61pc
Bangladesh Submarine Cable Company's earnings per share (EPS) rose
61 per cent year-on-year in nine months that ended in March, 2020 as
revenue increased during the period under review. As per the disclosure,
the state-run company's earnings per share (EPS) stood at Tk 3.98 for
July 2019-March 2020 as against Tk 2.47 for July 2018-March 2019.
https://thefinancialexpress.com.bd/stock/bangladesh-submarine-cableseps-jumps-61pc-1593234753
Unilever Overseas Holdings to purchase 82pc shares of GSK
Unilever Overseas Holdings B.V. will purchase 82 per cent shares of
GlaxoSmithKline (GSK) Bangladesh which is listed on both the stock
exchanges of Bangladesh. According to a corporate disclosure, Unilever
Overseas Holdings B.V. will purchase the entire holding of SETFIRST Ltd.
SETFIRST Ltd. will sell 9.87 million shares, which is 82 per cent
compared to total number of shares of the GSK Bangladesh, at prevailing
market price. The transaction will be executed in block market within 30
working days.
https://thefinancialexpress.com.bd/stock/unilever-overseas-holdings-topurchase-82pc-shares-of-gsk-1593143442
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided fo r
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments throu gh UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financia l
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient , even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any secu rities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or advers e
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Sto ck
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommend ations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as resea rch
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.

www.ucbcapital.com

Contact Us
Research Team
Rajib Kumar Das

Head of Research

rajib.das@ucb.com.bd

+880 1730 797 728

Md. Sakib Chowdhury, CFA

Deputy Head of Research

sakib.chowdhury@ucb.com.bd

+880 1713 205 698

Md. Nazmus Sakib

Research Associate

nazmus.sakib@ucb.com.bd

+880 1701 205 073

Anik Mahmood Ibne Anwar

Research Associate

anik.mahmood@ucb.com.bd

+880 1701 205 074

Shadman Sadique Kamal

Research Associate

shadman.kamal@ucb.com.bd

+880 1701 205 096

Syed Adnan Huda, CFA

Vice President

adnan.huda@ucb.com.bd

+880 1730 325 232

Md. Hasib Reza, CFA

Assistant Vice President

hasib.reza@ucb.com.bd

+880 1755 658 997

Sonchoy Saha, CFA

Head of Institutional Sales

sonchoy.kumer@ucb.com.bd

+880 1755 615 313

Tahmidur Rahman

Senior Executive Officer

rahman.tahmidur@ucb.com.bd

+880 1726 995 520

Investment Strategist

Institutional & Foreign Trade

Office Premises
Head Office

Corporate Office

DSE Extension Office

6, Dilkusha C/A

Bulus Center (Level-2)

Room # 633, 9/E DSE Annex

1st Floor

Plot-CWS(A)-1, Road No-34

Building (5 th Floor)

Dhaka- 1000

Gulshan Avenue

Motijheel C/A, Dhaka 1000

Bangladesh

Dhaka-1212

Bangladesh

Bangladesh

Extension of Main Office

Chattogram Office

NIK Tower, 55 Dilkusha C/A,

Muntasir Centre (5th Floor),

(4th Floor), Dhaka-1000.

253, Wasa Circle, Dampara
Khulshi, Chattogram.

www.ucbcapital.com

