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Economy
Subsidy burden to be 23pc heavier
The government’s subsidy expen-diture is likely to soar 22.28 percent
year-on-year to about Tk 45,000 crore next fiscal year as its looks to
continue to provide cheaper gas and extend cash incentives to
remitters and exporters. The price of gas has become a topic of much
contention thanks to the addition of costlier imported liquefied natural
gas to the supply from this fiscal year. The government is subsidising
gas in current fiscal year as it is importing liquefied natural gas at a
rate much higher than that of the locally produced gas.
https://www.thedailystar.net/business/news/subsidy-burden-be-23pc
-heavier-1750012
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Bank & NBFI
Local industries are allowed to borrow from offshore banking
Local industrial enterprises are now allowed to receive foreign
currency loans with lower interest rate from offshore banking
operation of banks, officials said. Under the regulations, interested
local industrial enterprises will have to submit loan proposal in
prescribed forms to the Banking Regulation and Policy Department
(BRPD) of the central bank for approval, according to a notification
issued by the central bank on Monday.
http://today.thefinancialexpress.com.bd/first-page/local-industriesare-allowed-to-borrow-from-offshore-banking-1558978783
BD's financial sector suffers from 'knowledge mismatch'
The financial sector of Bangladesh has 'knowledge mismatch' on both
sides of the customers and service providers due to lack of knowing
each other much, said a top executive of a market research firm. To
bridge the gap, the company offered a range of market solutions to
know one another properly for better growth of the financial sector.
"We have two-way approaches for the financial sector. One is
understanding the consumer for the financial institutions and
understanding the people who want to get associated with such
institutions," said Shakti Banerjee, Director of Delhi-based Varenia
Consumer Insights and Measurement Solutions.
http://today.thefinancialexpress.com.bd/trade-market/bds-financialsector-suffers-from-knowledge-mismatch-1558978362
MFS accounts fall 22pc in four months
The number of active user accounts in the mobile financial service
industry declined 22 percent in the last four months because of
strengthening of monitoring by the central bank and a variety of
options available to customers. The industry started the year with
3.73 crore active user accounts but at the end of April it declined to
2.91 crore, according to a report of the central bank. Since January,
the industry has posted negative growth every month in terms of
users’ number. However, the number of total registered users stood
at 6.83 crore in April and is growing.
https://www.thedailystar.net/business/news/mfs-accounts-fall-22pcfour-months-1749994
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Textile
Apparel sector seeks 5.0pc cash incentive on export receipts
The country's textile and clothing sector leaders have sought five per cent cash
incentive on export receipts, regardless of destinations, for the next five years to
help remain competitive in the global market. The sector is now having a tough
time due to the rising cost of production in the country, low prices offered by
buyers and strong local currency against the US dollar, they said, adding that
currencies in many competing countries are depreciating. Leaders of the
Bangladesh Garment Manufacturers and Exporters Association (BGMEA), the
Bangladesh Knitwear Manufacturers and Exporters Association (BKMEA) and the
Bangladesh Textile Mills Association (BTMA) placed the demand at a pre-budget
press conference held at a city hotel on Monday.
http://today.thefinancialexpress.com.bd/first-page/apparel-sector-seeks-50pccash-incentive-on-export-receipts-1558978991
Stock
bKash offers 20pc cash-back
bKash Limited, the largest mobile financial service provider in the country offers
20 per cent cash back on payment through bKash while shopping at Deshi Dosh
outlets across the country on the occasion of Ramadan and Eid-ul- Fitre, said a
statement. Under this offer the maximum cash back limit for a customer in
lifestyle category is TK 1000 during the campaign period and TK 500 per day
after fulfilling certain terms and conditions. Deshi Dosh offers the best of the
country's boutiques under one roof. The purpose is to promote the development
of creativity, culture and heritage of local taant and weaving industries.
http://today.thefinancialexpress.com.bd/stock-corporate/bkash-offers-20pc-cash
-back-1558977746
City Bank embracing digital innovations with gusto
People do not need banks but they need banking, Microsoft founder Bill Gates
said 30 years ago. And it appears he was on to something seeing the latest
innovations in financial services. For instance, many banking needs can be met
from one’s mobile phone; people no longer need to make the journey to a bank
branch for them. Apple has launched a credit card with Goldman Sachs two
months ago and Facebook is proposing a payments service to let users buy
tickets and settle bills. Also, technology and e-commerce giants like Alibaba and
Tencent have moved into the financial services space as they seek to strengthen
their customer-centric propositions and services.
https://www.thedailystar.net/business/news/city-bank-embracing-digitalinnovations-gusto-1749985
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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