Morning News Snippet
January 28, 2020
Bangladesh market snapshot
Last closing
4,493.02

DSEX Index

% change

-0.78%

DS30 Index

1,541.23

% change

-0.30%

DSES Index

1,031.72

% change

-0.34%

Turnover (BDT mn)

4,045.81

Turnover (USD mn)

48.16

% change

-14.67%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,442

40.98

% change

-0.37%

Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
Average

Last closing
28,535.80

% change

-1.57%

Nikkei 225

23,124.51

% change

-0.94%

FTSE 100

7,412.05

% change

-2.29%

Source: Bloomberg

Exchange rate
Currency
USD

BDT
84.90

EUR

93.61

GBP

111.04

INR

1.19

Source: Bangladesh Bank

Money market
Date

26-Jan-2020
23-Jan-2020

Call Money
Weighted
Rate Range Average (%)
(%)
4.00-5.50
5.07
4.00-5.50
5.10

Source: Bangladesh Bank

Commodities

Bank and NBFI
Some banks slash deposit rates ahead of schedule
A good number of banks have already lowered the interest rates on
fresh deposits by keeping their lending rates unchanged. The
downward revision of the deposit rates comes much ahead of the date
April 01 next suggested by Finance Minister AHM Mustafa Kamal
during his meeting with the chairmen and managing directors of the
private commercial banks on December 30 last. Banks that have gone
for one-sided cut in interest rates said the revision was a part of their
'preparation' ahead of the execution of the single-digit interest rate--6.0 per cent on deposits and 9.0 per cent on lending barring credit
cards.
https://today.thefinancialexpress.com.bd/first-page/some-banksslash-deposit-rates-ahead-of-schedule-1580146977
ADR Ratio: 10 banks overshoot BB lending instructions
Ten banks, both private commercial and state-run, lent aggressively
in November last year bypassing the Bangladesh Bank (BB) criteria,
exposing them to risk in the already battered banking sector. While
most of the scheduled banks remained cautious in lending and
collecting fresh deposit ahead of a dictated deposit-lending regime
beginning April, the roles of the banks concerned for excessive
lending have irked the central bank. The BB has cautioned the banks
and asked them to lower their lending in line with the ADR
instructions. The banks in questions are Basic Bank, AB Bank,
National Bank, NRB Bank, NRB Global, Agrani Bank, Padma Bank,
Premier Bank, Union Bank and Rajshahi Krishi Unnayan Bank,
according to the latest central bank data.
https://www.dhakatribune.com/business/banks/2020/01/27/adr-ratio
-10-banks-overshoot-bb-lending-instructions
Economy
Govt releases 3rd tranche of export subsidy
The government has released the third instalment of export subsidy
amounting to Tk 18.31 billion for the fiscal year (FY) 2019-20. The
cash incentive will be disbursed among the exporters during the
January- March period of 2020, according to a circular issued by the
Ministry of Finance on Monday. Of the total amount, jute and jute
products sub-sector will get Tk 1.25 billion and other sectors will
receive Tk 17.06 billion. In the current fiscal, the government has
decided to release a total of Tk 73.25 billion as cash incentive for the
exporters.
https://today.thefinancialexpress.com.bd/trade-market/govt-releases
-3rd-tranche-of-export-subsidy-1580142090

Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg

www.ucbcapital.com

58.90

-0.71%

1,580.89

-0.07%

69.39

-0.17%

BB approval needed for as small as $100 investment aboard
Bangladeshi businesspeople are required to get authorization from
Bangladesh Bank for investing abroad amounts as small as $100 while
travellers have permission to take up to $12,000 with them. Anybody
who wants to invest even $100 has to go through the procedure of
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acquiring the bank's permission, which is very complex. As a result, it
hinders a businessperson from making investments in foreign countries.
https://www.dhakatribune.com/business/banks/2020/01/27/bb -sapproval-required-for-foreign-investment-as-small-as-100
BSEZ may bring in foreign investment of US$20b
Bangladesh Special Economic Zone (BSEZ), dedicated for Japanese
investors, is expected to bring in foreign investment worth US$20 billion.
The Special Economic Zone (SEZ) being developed on 1,000 acres of
land in Araihazar upazila of Narayanganj will be operational by 2022.
This was revealed at a contract signing ceremony between Infrastructure
Development of Japanese Economic Zone Project (IDJEZP) and TOA
Corporation held at a city hotel on Monday evening.
https://today.thefinancialexpress.com.bd/last-page/bsez-may-bring-inforeign-investment-of-us20b-1580148421
Land mutation for industries, foreign investors in 07 days
Land mutation between important industries, limited companies, exportoriented industries and companies in Dhaka, Chattogram, Narayanganj
and Gazipur districts will be done within seven working days, according
to a land ministry circular issued on Monday. The government, under the
leadership of Prime Minister Sheikh Hasina, is relentlessly working to
increase trade, commerce, industrialisation and foreign investment, said
the circular, reports BSS.
https://today.thefinancialexpress.com.bd/trade-market/land-mutationfor-industries-foreign-investors-in-07-days-1580142043
NBR mulls lottery for VAT payers
The National Board of Revenue, or NBR, has decided to honour the
consumers considering the uses of invoices generated by electronic fiscal
device. The VAT online project will award consumers by conducting a
lottery among them so that they can be encouraged to collect electronic
bills from shops. The revenue board will issue a circular after finalising
the draft policy for the purpose, officials said.
https://today.thefinancialexpress.com.bd/first-page/nbr-mulls-lottery-for
-vat-payers-1580147251
BDF meet begins in city tomorrow
Bangladesh's key donors sit with top policymakers and officials tomorrow
(Wednesday) in Dhaka to get an update on the country's development
plans and programmes. The two-day parley, known as the Bangladesh
Development Forum (BDF), will be opened by Prime Minister Sheikh
Hasina at the Bangabandhu International Conference Centre in the city,
secretary to the Economic Relations Division, ERD, Monowar Ahmed said.
https://today.thefinancialexpress.com.bd/first-page/bdf-meet-begins-incity-tomorrow-1580147137
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Stocks
Renata to set foot in the US this year
Renata is set to become the third local drug maker to export products to
the tightly regulated US market, in a testament of the advances
Bangladesh’s pharmaceutical industry have made over the years. The
company got the approval from the US Food & Drug Administration
(USFDA) for three products: Risperidone, Metoprolol Tartrate, and
Glycopyrrolate, which are prescribed for schizophrenia, hypertension and
peptic ulcer respectively. At present, the pharmaceutical arms of local
business giants Square and Beximco have the approval of the USFDA to
export their products.
https://www.thedailystar.net/business/news/renata-set-foot-the-us-year
-1860031
Securities regulator asks to freeze Ring Shine Textiles’ IPO account
The securities regulator has asked the Bangladesh Bank to freeze the
initial public offering (IPO) account of the recently listed Ring Shine
Textiles Limited, citing irregular cash disbursement.
The textile firm
announced the withdrawal of Tk50 crore from its account to pay off loans
taken from different banks before the public share issuance. Ring Shine
raised Tk150 crore from the issuance. The firm owed Tk22 crore to
Offshore Banking Unit of the Dhaka Bank and Tk28 crore to the South
Korea-based Woori Bank, sources said. However, Ring Shine paid off only
Tk22 crore. And instead of the debtor banks mentioned while making the
withdrawal, the Premier Bank received the sum. The Dhaka branch of
Woori Bank requested the Bangladesh Securities and Exchange
Commission, in a letter, to intervene and ensure the recovery of its loan.
https://tbsnews.net/economy/securities-regulator-asks-freeze-ring-shine
-textiles-ipo-account-39737
Al-Arafah to launch MFS business
The board of directors of Al-Arafah Islami Bank Ltd has decided to form a
subsidiary company for its Mobile Financial Services (MFS) business
jointly with Green More Ltd. The board also decided to issue Mudaraba
Subordinated Bond (7 years redeemable) for Tk 5.0 billion to strengthen
bank's capital in the name and style "AIBL 3rd Mudaraba Subordinated
Bond" through private placement, said an official disclosure on Monday.
The bank also informed that formation of the subsidiary company and
issuance of bond are subject to approval of the regulatory authorities like
Bangladesh Bank and Bangladesh Securities and Exchange Commission.
https://today.thefinancialexpress.com.bd/stock-corporate/al-arafah-tolaunch-mfs-business-1580145885
Textile
RMG exporters facing troubles in registering with EU GSP process
Readymade garment manufacturing groups with multiple companies but
one tax identification number are facing troubles in getting registration
numbers required for the units for enabling automated certification
system for European Union GSP due to an EU regulation. They are in
apprehension that export might hamper in the EU as only one registered
www.ucbcapital.com
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exporter (REX) number was given against each taxpayer identification
number but many of the companies were running one more entities
against a TIN number. Citing the EU regulation, the EPB informed
exporters that there was no scope for providing more than one
registration number against a TIN number as the IT system of EU
allowed one registration against a unique number.
https://www.newagebd.net/article/97861/rmg-exporters-facing-troublesin-registering-with-eu-gsp-process
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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