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Economy
Tk 200cr may remain unspent by Dec due to slow progress
Around Tk 200 crore or 29 per cent of the total cost allocated to the
National Board of Revenue’s VAT Online Project may remain
unspent by the end of December 31, 2020, the project deadline,
due to lack of progress. The VOP has so far managed to spend Tk
256 crore or 37 per cent of the total allocated funds worth Tk 690
crore with only three months remaining in hand. This means that
around 63 per cent or Tk 434 crore has still remained unspent as
the VOP, launched in May 2014, has failed to complete development
of 12 modules to automate the country’s VAT system in more than
six years. The project could so far implement only four online
modules — registration of business identification number, VAT
returns submission, VAT payment and VATpayers accounts.
https://www.newagebd.net/article/117360/tk-200cr-may-remainunspent-by-dec-due-to-slow-progress
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E-commerce outlets offering grocery see highest growth
Before the Covid-19 outbreak in the country, Chaldal, a leading
online shopping platform for household goods, used to have 2,500
orders every day. The volume of the daily orders multiplied to
around 16,000 in April and May due to the nationwide shutdown put
in place from March 26 to curb the spread of the deadly virus. In
the current new normal situation, Chaldal on average receives
around 6,000 orders per day, which is 140% higher than that of six
months back. Not just Chaldal, all online-based platforms that
mainly retail everyday essentials have experienced a remarkable
business growth during the pandemic. The sector grew at 200300% over the last few months. Before the pandemic, the sector
had a monthly transaction of Tk200 crore, which has now increased
to Tk490 crore.
https://tbsnews.net/economy/e-commerce-outlets-offering-grocerysee-highest-growth-137716
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Bank and NBFI
BB cuts interest rate on stock investment fund
Bangladesh Bank has reduced the interest rate on borrowing from
its special investment fund, aimed at helping the country's lenders
increase their stock investment capacity. The interest rate was 5
per cent when the special investment fund was announced but it
has been reduced to 4.75 per cent now.
https://www.thedailystar.net/business/news/bb-cuts-interest-ratestock-investment-fund-1967117
https://www.dhakatribune.com/business/banks/2020/09/24/
bangladesh-bank-slashes-repo-rate-to-inject-bank-funds-into-stockmarket
Govt asks state-owned banks, DFIs to expedite loan disbursement
The government has asked the state-owned commercial banks and
development finance institutions (DFIs) to complete the
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disbursement of loans, declared under the Prime Minister-announced
incentive package for CMSME (cottage, micro, small and medium
enterprises) sector. Sonali Bank disbursed 77.63 per cent, Janata Bank
93.47 per cent, Agrani Bank 66.66 per cent, Rupali Bank 37.13 per cent
and Basic Bank 32 per cent of the total disbursement package.
https://today.thefinancialexpress.com.bd/stock-corporate/govt-asksstate-owned-banks-dfis-to-expedite-loan-disbursement-1601132021
7 SoBs yet to disburse any loan to low-income groups in 5 months
Seven out of the country’s eight state-owned banks are yet to disburse
any loan to the low-income group of people, farmers and marginal or
small businesses from the Bangladesh Bank-formed Tk 3,000 crore in
revolving refinance scheme in five months of its launch. State-owned
BASIC Bank, however, has so far sanctioned Tk 65.5 crore in loans from
the scheme against its Tk 75-crore loan disbursement target. The fund
was launched on April 20 this year with a view to supporting the lowincome group after the outbreak of coronavirus in the country.
https://www.newagebd.net/article/117359/7-sobs-yet-to-disburse-anyloan-to-low-income-groups-in-5-months
Fuel and Power
Lub-rref to set up country's first lube oil refinery
In a bid to make Bangladesh self-reliant in lubricants production, Lubrref (Bangladesh) Ltd., a local producer of lube oil, will set up a state-of–
the-art base oil refinery with an investment of Tk400 crore to increase
production capacity in order to meet domestic demand. Lub-rref also
wants to export the oil after meeting domestic demands, as global
demands, driven by the growth of global automotive production, have
been rising. Currently, Bangladesh consumes 120,000 tons of lubricants,
of which 104,000 tons are imported. This means Bangladesh produces
only 16,000 tons, leaving ample space for growth.
https://www.dhakatribune.com/business/2020/09/26/lub-rref-to-set-upcountry-s-first-lube-oil-refinery
Consumer Durables
Consumer electronics companies predict grim outlook for 2020
The home electronics sector is suffering from a landslide in demand with
the sales likely to stay below 70 per cent of annual target as consumers
are reluctant to spend on luxury items amid the ongoing pandemic,
according to various market players. To give a boost to the business, the
electronics companies are now looking forward to the online retail
platforms to send the consumers' desired products to their doorsteps.
This will help manufactures make at least enough revenue to survive the
Covid-19 fallout.
https://www.thedailystar.net/business/news/consumer-electronicscompanies-predict-grim-outlook-2020-1968177
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Cement
Cement industry rebounds
The cement industry has made a significant comeback after the
reopening of the economy in early June from an unprecedented collapse
in demand in April and May amid coronavirus-induced nationwide
shutdown. The industry's revival has been fuelled by the resumption of
work in the infrastructure and construction sector which has returned to
near-normal. Around 90% of some 35 lakh people working in this
informal sector have got back to their work. Around 70% of the cement
manufacturers have entered the growth trajectory since June in spite of
a 52% decline in sales in the April-May period. The sectoral growth in the
three months from June to August is a healthy 6.60%.
https://tbsnews.net/economy/industry/cement -industry-rebounds137650
Stock
EBL launches dual currency UnionPay debit, prepaid cards
Eastern Bank Limited has launched the country’s first dual currency
UnionPay debit card and prepaid card. Cardholders can endorse up to
$12,000 of the yearly travel quota limit to the newly launched cards.
These dual currency cards are accepted both locally and internationally
and are good for e-commerce transactions as well.
https://www.newagebd.net/article/117365/ebl-launches-dual-currencyunionpay-debit-prepaid-cards
Securities regulator finds anomalies in Golden Harvest’s use of funds
The stock market regulator has sought documents and explanations from
Golden Harvest Agro Industries about its utilisation of funds it had
collected from investors by issuing right shares. In 2019, the company
raised Tk89.93 crore by issuing 8.99 crore right shares for business
expansion. The company paid Tk1.11 crore to Braintrain Studio Ltd and
Tk8.91 crore to Max Trading Ltd for its infrastructure development. The
same person holds the post of managing director at both Golden Harvest
and Braintrain Studio. That means the payment between the companies
is known as a related party transaction, which is permissible only upon
approval by investors. However, the company made the transaction
without following due process. According to the fund utilisation report,
Golden Harvest has yet to use Tk34.61 crore, but bank statements show
it has only Tk11.62 crore in hand.
https://tbsnews.net/economy/stock/securities-regulator-finds-anomaliesgolden-harvests-use-funds-138001
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.

www.ucbcapital.com

Contact Us
Research Team
Md. Hasib Reza, CFA

Head of Research

hasib.reza@ucb.com.bd

+880 1755 658 997

Md. Sakib Chowdhury, CFA

Deputy Head of Research

sakib.chowdhury@ucb.com.bd

+880 1713 205 698

Md. Nazmus Sakib

Research Associate

nazmus.sakib@ucb.com.bd

+880 1701 205 073

Anik Mahmood Ibne Anwar

Research Associate

anik.mahmood@ucb.com.bd

+880 1701 205 074

Shadman Sadique Kamal

Research Associate

shadman.kamal@ucb.com.bd

+880 1701 205 096

Vice President

adnan.huda@ucb.com.bd

+880 1730 325 232

Sonchoy Saha, CFA

Head of Institutional Sales

sonchoy.kumer@ucb.com.bd

+880 1755 615 313

Tahmidur Rahman

Senior Executive Officer

rahman.tahmidur@ucb.com.bd

+880 1726 995 520

Investment Strategist
Syed Adnan Huda, CFA

Institutional & Foreign Trade

Office Premises
Head Office

Corporate Office

Extension of Main Office

6, Dilkusha C/A

Bulus Center (Level-2)

Room 126, DSE Tower Level– 8

1st Floor

Plot-CWS(A)-1, Road No-34

Plot– 46, Road– 21, Nikunja

Dhaka- 1000

Gulshan Avenue

Dhaka- 1229

Bangladesh

Dhaka- 1212

Bangladesh

Bangladesh

Extension of Main Office

Chattogram Office

NIK Tower, 55 Dilkusha C/A,

Muntasir Centre (5th Floor),

(4th Floor), Dhaka-1000.

253, Wasa Circle, Dampara
Khulshi, Chattogram.

www.ucbcapital.com

