Morning News Snippet
November 24, 2020
Bangladesh market snapshot
Last closing
4,817.70

DSEX Index

% change

-0.57%

DS30 Index

1,669.88

% change

-1.06%

DSES Index

1,107.69

% change

-1.44%

Turnover (BDT mn)

6,212.85

Turnover (USD mn)

73.96

% change

25.38%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,282

39.07

% change

-0.84%

Source: Dhaka Stock Exchange

International market snapshot
Last closing
Dow Jones Industrial
Average

29,591.27

% change

+1.12%

Nikkei 225

26,196.64

% change

+2.62%

FTSE 100

6,333.84

% change

-0.28%

Source: Bloomberg

Exchange rate
Currency

BDT

USD

84.80

EUR

100.55

GBP

112.67

INR

1.14

Source: Bangladesh Bank

Money market
Date

22-Nov-2020
19-Nov-2020

Call Money
Weighted
Rate Range Average (%)
(%)
1.00-5.25
1.84
1.00-5.25
1.83

Economy
WB likely to provide $500m extra fund for vaccine procurement
The World Bank (WB) has assured Bangladesh of providing US$500
million worth of funds for procuring coronavirus vaccine to be to
inoculated all citizens gradually. The fund is likely to be provided as
an additional financing for the WB-funded ongoing "Covid-19
Emergency Response and Pandemic Preparedness Project". The
government has estimated some US$1.5 billion funds to be required
for procuring the Covid-19 vaccine.
https://today.thefinancialexpress.com.bd/last-page/wb-likely-toprovide-500m-extra-fund-for-vaccine-procurement-1606152832
Human rights comes as new condition for EU GSP
The European Union (EU), the largest export destination for
Bangladesh, has now come up with another condition that the
country must ensure human rights to remain eligible for the
Generalised System of Preferences (GSP) facility in their market.
Earlier, the EU urged the Bangladesh government to improve the
labour rights situation for the continuation of the duty-free trade
facility. Now, the availability of the GSP facility– given under the
EU's EBA (Everything but Arms) arrangement– after 2023 depends
on the protection of labour and human rights.
https://tbsnews.net/economy/trade/human-rights-comes-newcondition-eu-gsp-162112
Bank and NBFI
BB cuts interest rate to 6.0pc
The central bank has slashed interest rate on ADB-funded
refinancing scheme by 3.0 percentage points aiming to help the
Covid-19-hit cottage, micro and small enterprises (CMSEs). As per
the revised policy, participating banks and non-banking financial
institutions are allowed to charge their clients maximum 6.0 per
cent instead of 9.0 per cent earlier under the refinancing scheme.
The revised interest rate on such loans under the scheme came into
effect on November 18, 2020. On the other hand, lenders are
eligible to borrow funds from the central bank under the scheme
with paying 2.0 per cent interest instead of 4.0 per cent earlier.
https://today.thefinancialexpress.com.bd/first -page/bb-cutsinterest-rate-to-60pc-1606152727
https://www.newagebd.net/article/122436/bangladesh-bank-sets6pc-interest-cap-on-lending-to-cmsmes
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ADR of 11 banks above regulatory limit in Sept
The Advance-Deposit Ratio of eleven banks remained above the
regulatory limit even after three years of the central bank moving to
streamline the ratio. As of September this year, the ADR of Agrani
Bank (Islamic wing), BASIC Bank, AB Bank, EXIM Bank, First
Security Islami Bank, National Bank, NRB Global Bank, Padma
Bank, Premier Bank (Islamic wing), Union Bank and Rajshahi Krishi
Unnayan Bank still remain beyond the allowable limit. Three
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banks— Agrani Bank, BASIC Bank and Padma Bank— were suffering with
ADRs of above 100 per cent.
https://www.newagebd.net/article/122435/adr -of-11-banks-aboveregulatory-limit-in-sept
Fuel and Power
Local firms keen to supply lubricant to BPC
Local lube-oil makers are keen to supply lubricant to the Bangladesh
Petroleum Corporation or BPC to help grow their businesses and save
foreign currencies. They are seeking an opportunity to supply finished
lubricating oil to the BPC after taking part in a competitive bidding. The
BPC in a recently floated tender sought to import around 5,400 tonnes of
lubricating oil under a framework agreement with the bid winner. But
over a dozen local lube-oil makers have alleged that the BPC has blocked
them from participating in the tender after incorporating some harsher
conditions.
https://today.thefinancialexpress.com.bd/trade-market/local-firms-keento-supply-lubricant-to-bpc-1606148887
Textile
Garment exporters demand removal
Apparel makers have demanded the withdrawal of emergency cost
recovery surcharges (ECRS) imposed by feeder vessel operators on
Bangladesh's outbound and inbound shipments. Feeder vessel operators
to and from Chittagong and the hubs of Colombo, Singapore and Port
Klang have imposed $75 for each goods-laden container and $37.50 for
each empty one as ECRS became effective from November 15. On
November 19, the Bangladesh Garment Manufacturers and Exporters
Association (BGMEA), in separate letters to the Chattogram Port
Authority, Bangladesh Shipping Agents' Association and Bangladesh
Container Shipping Association, made the demand terming the charges
'illogical' and 'unaccepted'.
https://today.thefinancialexpress.com.bd/last-page/garment-exportersdemand-removal-1606152947
Capital Market
Margin loan facility against MFs remains effective: BSEC
The investors can avail margin loan facility against the listed mutual
funds (MFs) as the securities regulator's latest directive in this regard
remains effective. The Bangladesh Securities and Exchange Commission
(BSEC) on Monday said this in a clarification issued to remove ambiguity
on the disbursement of margin loans against the units of listed MFs.
https://today.thefinancialexpress.com.bd/last-page/margin-loan-facilityagainst-mfs-remains-effective-bsec-1606153003
Mir Akhter IPO subscription begins 24 December
Mir Akhter Hossain Limited, one of the largest construction and
engineering firms of the country, is going to start its Initial Public
Offering (IPO) subscription from 24 December this year. Investors can
apply for primary shares of the company until 30 December. The
www.ucbcapital.com
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company will use the money for business expansion, equipment purchase
and repayment of bank loans.
https://tbsnews.net/economy/stock/mir-akhter-ipo-subscription-begins24-december-162049
Stock
BSEC inquires about GSK acquisition by Unilever
The Bangladesh Securities and Exchange Commission has inquired about
the acquisition of GlaxoSmithKline (GSK) Bangladesh Limited by Unilever
after nearly five months of the completion of purchase process. The
securities regulator on November 11 sent a letter to GSK Bangladesh, a
listed company on the Dhaka Stock Exchange, seeking various
documents regarding the process of the deal. Earlier on June 30,
Unilever announced the acquisition of 81.98 per cent share of GSK
Bangladesh, and on July 2 the name of GlaxoSmithKline Bangladesh
Limited was changed to Unilever Consumer Care Limited. The company’s
name, however, is yet to be changed on the stock exchange. Copies of
the BSEC letter were also forwarded to finance ministry, Bangladesh
Financial Intelligence Unit and National Board of Revenue.
https://www.newagebd.net/article/122433/bsec-inquires-about-gskacquisition-by-unilever
Eastern Bank’s investment jumps 63% in govt securities
Eastern Bank Limited has witnessed a 63% jump in its investment in risk
-free government securities on the back of high returns from it. As a
result, bank has earned Tk128.86 crore from this investment in the third
quarter of this year, which was 100% higher than in the previous year at
the same time. Besides, provisioning deferment and the high returns on
the investment have helped the bank post higher growth in net profit. It
posted 98% year-on-year increase in net profit in the July-September
period of this year, taking the profit to Tk138 crore.
https://tbsnews.net/economy/stock/eastern-banks-investment-jumps-63
-govt-securities-161674
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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