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Contracts signed with Japanese firms for Matarbari port project
Bangladesh yesterday signed two agreements with the joint
ventures led by two Japanese firms to appoint consultants for the
engineering and consultancy services for the Matarbari Port
Development Project. Nippon Koei Joint Venture of Japan has been
selected as the top-ranked consulting firm to render engineeringrelated services with a negotiated contract price of Tk 234 crore. A
joint venture of Oriental Consultants Global Co Ltd, DDC Ltd and
BCL Ltd has been selected as the consulting firm to render services
related to the Roads and Highways Department (RHD)'s component
of the project with a negotiated contract price of Tk 466 crore.
https://www.thedailystar.net/business/news/contracts -signedjapanese-firms-matarbari-port-project-1966497
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Economy
Abysmal record in ADP execution
The performance of government ministries and agencies in project
execution was below the mark in the first two months of the current
fiscal compared to the same period last year. The public bodies
implemented 3.89 per cent of Annual Development Programme
(ADP) during July-August period of the fiscal year 2020-21, a 0.59
percentage points lower than the corresponding period of last fiscal.
The ministries and agencies spent Tk 83.51 billion of the total Tk
2.14 trillion ADP outlay during the period. During the same period of
FY2020, the government agencies spent Tk 96.26 billion, 4.48 per
cent of the total Tk 2.15 trillion ADP.
https://today.thefinancialexpress.com.bd/last-page/abysmal-record
-in-adp-execution-1600884685
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Bank and NBFI
Rate cut lowers Q2 fixed deposits
The volume of fixed deposits with the banking system fell by 2.41
per cent in the second quarter ending in June compared to JanuaryMarch, dwindled by lower interest rate. The amount of fixed
deposits decreased by Tk 139.4 billion to Tk 5.67 trillion in the three
months to June compared with the preceding quarter. The volume
of savings deposits, on the other hand, grew by nearly 9.0 per cent
to Tk 2.7 trillion in April-June period over January-March. The
current share of fixed deposit to total deposits is nearly 45 per cent
while savings accounts belong to over 21 per cent. The deposits of
current and cash accounts also expanded by nearly 11 per cent
during the period compared with the negative growth of the same in
January-March.
https://today.thefinancialexpress.com.bd/first-page/rate-cut-lowers
-q2-fixed-deposits-1600884009
Banks’ zeal for govt debt instruments bringing down interest rate
The yield on government treasury bills and bonds continued to
maintain a steep decline in recent months as lenders kept on a
relentless pursuit of the government debt instruments in efforts to
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get their idle funds invested. The interest rate on the 5-year Treasury
bond, which is highly popular compared to other government debt
instruments due to its maturity period, stood at 5.69 per cent this
month, down from 8.86 per cent in January. The ongoing economic
meltdown is mainly responsible for the downward trend of the yield on
the government debt instruments. Good borrowers are now reluctant to
take out money from banks given the existing dull state of business.
https://www.thedailystar.net/business/news/banks -zeal-govt-debtinstruments-bringing-down-interest-rate-1966509
Banks demand only Tk 4,142cr in 5 months
The scheduled banks have applied for Tk 4,142 crore in refinance against
their disbursement of Tk 8,284 crore in loans from a major stimulus
package meant for the large industries and services in five months of the
refinance fund formation by the Bangladesh Bank. The banks have
demanded refinance from the central bank against disbursement of loans
to 3,126 large industries and service sectors so far. The banks’
applications for refinance reflected that the actual disbursement from the
fund would be above Tk 8,284 crore from the largest stimulus package.
https://www.newagebd.net/article/117104/banks -demand-only-tk4142cr-in-5-months
Fuel and Power
BPC cancels tender for Jan-June 2021
The state-run Bangladesh Petroleum Corporation (BPC) has cancelled the
tender it had floated to import around 1.25 million tonnes of refined
petroleum products in the first half (H1) of the year 2021 (JanuaryJune). The planned quantity of fuel import was 18.39 per cent higher
than the corresponding period of current year (H1 of 2020). It floated
the tender in the first week of this month, and cancelled it almost
immediately.
https://today.thefinancialexpress.com.bd/first-page/bpc-cancels-tenderfor-jan-june-2021-1600883948
Capital Market
Largest IPO proposal gets BSEC nod
The securities regulator on Wednesday approved the country's largest
ever IPO (initial public offering) proposal of mobile phone operator Robi
Axiata for raising more than Tk 5.23 billion from the capital market. Robi
will utilise the IPO fund for network expansion along with bearing the
expenses of the public offering. The company will offload over 523.8
million shares at an offer price of Tk 10 each. Of the shares, 387.7
million shares will be issued through IPO while the remaining 136.1
million to employees under the Employee Share Purchase Plan (ESPP) at
an offer price Tk 10 each.
https://today.thefinancialexpress.com.bd/first-page/largest-ipo-proposalgets-bsec-nod-1600884194
https://www.thedailystar.net/business/news/robi-gets-nod-largest-everipo-bangladesh-1966517
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BSEC okays Crystal Insurance Co’s Tk 16cr IPO
The Bangladesh Securities and Exchange Commission on Wednesday
approved the Crystal Insurance Company Limited’s proposal to raise Tk
16 crore from the country’s capital market through an initial public
offering. Crystal Insurance Company will use the IPO fund to invest in
the capital market and fixed deposit receipt in banks and meeting IPO
expenses, according to its IPO prospectus.
https://www.newagebd.net/article/117107/bsec-okays-crystal-insurance
-cos-tk-16cr-ipo
Stock
DBBL allowed floating Tk500cr bond
The Bangladesh Securities and Exchange Commission (BSEC) has given
the go-ahead to Dutch-Bangla Bank Limited (DBBL) to issue an
unsecured non-convertible subordinated bond worth Tk500 crore.
However, the BSEC gave the approval on the condition of including the
bond in the alternative trading board of both stock exchanges. DutchBangla Bank Limited will strengthen its tier-two capital base with the
money. The face value of each unit of the bond will be Tk1 lakh and it
will be completely redeemable in seven years.
https://tbsnews.net/economy/stock/dbbl-allowed-floating-tk500cr-bond136867
Aamra Networks gets nod for Tk100cr bond
The securities regulator has allowed Aamra Networks Limited to issue a
non-convertible zero-coupon bond worth Tk100 crore. The other aspects
of the bond are it is fully redeemable, unsecured and unlisted. Its coupon
rate will be 8.68%-9.73%. The listed company will repay bank loans,
implement a new project and meet the requirement for working capital
from the money collected through the bond. The face value of the bond
units will be Tk1 crore each.
https://tbsnews.net/economy/stock/aamra-networks-gets-nod-tk100crbond-136861
Oil companies to get Tk0.55 per litre of marine fuel
Three state-owned oil companies will get Tk0.55 in margin against the
sale of each litre of low-sulphur furnace oil to foreign or local ships plying
Bangladesh's waters – at the Chattogram and Mongla ports. Meanwhile,
the bunker suppliers will receive Tk0.50 per litre to transport the fuel to
the oceangoing ships. Bangladesh Petroleum Corporation (BPC), the
government agency to import, distribute and sell oil and petroleum
products, Wednesday set the margin. It also set the excise duty-free
price of marine fuel at $376 per tonne.
https://tbsnews.net/bangladesh/energy/oil-companies-get-tk055-litremarine-fuel-136795
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IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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