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International market snapshot
Last closing
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% change
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Telecommunication
NOC issuance to GP to depend on AD order
Bangladesh Telecommunication Regulatory Commission chairman
Jahurul Haque on Saturday said that the issuance of no objection of
certificates to mobile operator Grameenphone would depend on the
court order even if the operator paid Tk 1,000 crore in audit claims
today. Grameenphone on Friday announced that it would pay Tk
1,000 crore to BTRC today, complying with the order issued by the
Appellate Division on Thursday against its review petition.
https://www.newagebd.net/article/100233/noc-issuance-to-gp-todepend-on-ad-order
Economy
BD eyes further economic ties with Turkey
Bangladeshi President Abdul Hamid called Thursday for greater
trade and investment with Turkey to explore the potentials of the
two countries in various sectors, reports Daily Sabah. Hamid made
the remarks while receiving the credentials of the new ambassador
of Turkey to Bangladesh, Mustafa Osman Turan, at his official
residence, President's Press Secretary Joynal Abedin told state-run
news agency Bangladesh Sangbad Sangstha (BSS). Hamid
described relations between Bangladesh and Turkey as excellent
and historic during his meeting with the new Turkish ambassador.
https://thefinancialexpress.com.bd/economy/bangladesh/bd-eyesfurther-economic-ties-with-turkey-1582278691
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Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb

58.50

-1.37%

1,643.41

1.47%

69.00

-0.53%

BIDA serious about improving ease of doing business
Massive reforms in regulations are highly necessary to rapidly
improve the ease of doing business, said Md Sirazul Islam,
executive chairman of the Bangladesh Investment Development
Authority (BIDA). Bangladesh ranked 168 out of 190 countries in
the World Bank's Doing Business 2020 index. Just the year earlier,
Bangladesh stood at 176, making this the biggest climb for the
country in recent years. Certain bottlenecks that prevent investors
from quickly receiving services still exist. This includes bringing
change to regulations, which is a lengthy process.
https://www.thedailystar.net/business/news/bida-serious-aboutimproving-ease-doing-business-1870918
Bank and NBFI
Hostage to only a few
The Centre for Policy Dialogue yesterday welcomed the government
plan to set up a banking commission in order to save the ailing
sector riddled with bad loans, irregularities, and weak governance.
The International Monetary Fund (IMF) last month said high and
increasing default loans and weak governance in the banking sector,
especially in the state-owned banks, remained major policy
challenges. The actual size of bad loans was more than double the
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officially recognised figure, the lender said.
https://www.thedailystar.net/frontpage/news/hostage-handful-1871644
‘Agent banks must disburse 70% loans in rural areas’
Palli
Karma-Sahayak
Foundation's
(PKSF)
Chairman Dr
Qazi
Kholiquzzaman Ahmad has demanded the regulatory authority to make it
mandatory for agent banks to disburse 70 percent of their loans in rural
areas. Addressing a seminar organised by the Dhaka School of
Economics on Saturday, Dr Kholiquzzaman made the demand after
complaining that agent banks are not playing a proper role in creating
new entrepreneurs in rural regions of the country.
https://tbsnews.net/economy/banking/agent-banks-must-disburse-70loans-rural-areas-47001
Foreign trip: Central bankers taking undue favour from private banks
A practice has appeared among high-ups of the Bangladesh Bank, where
they are taking foreign tours which are paid for by private commercial
banks, raising questions on ethical grounds. For instance, Ahmed Jamal,
deputy governor of the central bank, recently visited Kenya and Tanzania
to attend an event organised by a private commercial bank. All expenses
of that tour was borne by the organising bank. Executive Director Abu
Farah Md Nasser also joined the event with two other central bank
officers – expenses for whom were also paid by the private bank.
https://tbsnews.net/economy/banking/foreign-trip-central-bankerstaking-undue-favour-private-banks-46997

Construction
Bashundhara builds Bangladesh’s biggest bitumen plant
Bashundhara Group has set up the country's biggest bitumen plant in
Keraniganj with an annual production capacity of a whopping 9 lakh
tonnes for $143.7 million, in a development that can be viewed as
emblematic of the business giant's ambitions. Bitumen is a hydrocarbonbased substance used to build roads and highways. Currently, 90 per
cent of Bangladesh's annual demand for 5 lakh tonne of bitumen is met
by imports. The prospects for the plant, which is a subsidiary of
Bashundhara Oil and Gas Company, are bright given Bangladesh's
development goals.
https://www.thedailystar.net/business/news/bashundhara -buildsbangladeshs-biggest-bitumen-plant-1871818
Textile
Import from China falls, apparel sector in a fix
Both volume and value of import from China have declined by 20.87 per
cent and 8.29 per cent respectively from January 1 to February 15 due to
impact of Coronavirus outbreak there. Import of some 30 major products
of manufacturing sector, especially of apparel, declined up to 76 per cent
in that period, according to data of the Customs Wing of National Board
of Revenue (NBR). The major products, whose import declined, include
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clothing accessories, denim fabric, plain cotton woven fabric, woven
fabrics of synthetic yarn, dyed woven cotton fabrics, and some chemicals
used in apparel industries.
https://today.thefinancialexpress.com.bd/public/first-page/import-fromchina-falls-apparel-sector-in-a-fix-1582221274
Trade with China to become normal within 3 days: FBCCI
The FBCCI president said the trade volume between China and
Bangladesh was around $14.68 billion dollars in 2018-19 fiscal year. Of
them, import trade was $13.86 billion dollars while export $831 million
dollars. he FBCCI chief added that 6.72 lakh tonnes products came from
China in January this year but the amount was 8.51 lakh tonnes during
the corresponding period in 2019. Fahim said they will hold a meeting
with Prime Minister Sheikh Hasina on February 25 in this regard and they
are in touch with the ministries concerned and other business bodies.
https://www.thedailystar.net/business/news/trade-china-become-normal
-within-3-days-fbcci-1871686
Three more garment factories fall prey to sliding exports
The authorities of Savar-based Raquef Apparels Washing and Packaging
Industry, Passion Jeans, and Passion Apparels and Ware announced the
closure of their factories on Thursday because of continued losses amid
falling exports. This kind of factory closure has been a common
phenomenon recently: only in Gazipur, some 178 small and medium
garment factories shuttered in the last one year. All three are owned by
the same entity and it, however, has decided to keep open the washing
unit of Raquef Apparels.
https://www.thedailystar.net/business/news/three -more-garmentfactories-fall-prey-sliding-exports-1871815
Fuel & Power
Pay more for power from March
The authorities are set to hike the base power price for the 10th time in
the last 10 years from March 1, affecting both homes and industries, and
making exports less competitive. The Bangladesh Energy Regulatory
Commission (Berc) may declare a 15-20 percent price hike on Sunday –
putting the base or bulk power price at around Tk5.7 each unit, said a
Berc source. This price will be passed down to the consumers in several
slabs.
https://tbsnews.net/bangladesh/energy/pay-more-power-march-46573
Capital Market
‘Robi’s listing will be a gift for investors’
Robi plans to submit its application for listing in the country's twin
bourses to the Bangladesh Securities and Exchange Commission in the
middle of next month, as the long-awaited debut of the second largest
mobile phone operator is finally taking shape. The operator, which got
the approval from the Bangladesh Telecommunication Regulatory
Commission last week for the initial public offering, though will make its
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debut on both the Dhaka and Chattogram stock exchanges in the second
half of the year..
https://www.thedailystar.net/business/telecom/news/robis-listing-will-be
-gift-investors-1871824
Finally an upbeat bourse
DSEX, the benchmark index of the premier bourse, continued its gaining
streak for the second consecutive week as investor confidence appears to
be coming back following a number of measures including the central
bank's liquidity support for the stock market, interest rate cut on post
office savings scheme by half and the Asian Development Bank's
approval for a $170 million loan for the bourse's development.
https://www.thedailystar.net/business/news/finally -upbeat-bourse1870897
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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