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Economy
Banking sector poised to derail growth momentum for Bangladesh
economy: IMF
The current vulnerable state of the banking sector steeped in default
loans poses the biggest danger to sustenance of Bangladesh’s
tremendous growth momentum, said the International Monetary
Fund. Bangladesh logged in 8.15 per cent GDP growth last fiscal year
-- after three consecutive years of more than 7 per cent expansion -and is on track to surpassing the number this year. As per latest
central bank data, which is of September last year, default loans in
the banking sector stood at Tk Tk 116,288 crore, which is an all-time
high. Eight state-run banks accounted for more than 50 percent of the
default loans: Tk 59,622 crore.
https://www.thedailystar.net/business/bangladesh-banking-sectoreconomy-steeped-default-loans-poses-1857856
Govt to focus on financing next planning blueprint
The government and donors will gather in the capital next week in a
traditional parley to discuss national and global agenda, officials said
on Wednesday. The Bangladesh Development Forum (BDF),
scheduled for January 29-30, will dwell on the implementation of the
upcoming 8th five year plan and the Sustainable Development Goals,
known as SDGs.
https://today.thefinancialexpress.com.bd/first-page/govt-to-focus-onfinancing-next-planning-blueprint-1579715515
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Freight charges fly by a third
Shipping freight charges have jumped by 33 per cent to $200 after
the implementation of new international carbon rule. The
International Maritime Organisation, or IMO, introduced the global
sulphur cap rule, which came into force from January 1, 2020. The
feeder vessels, which ply in short distance between ChattogramSingapore and Colombo, have raised the freight fares by over 33 per
cent to $200 on the Chattogram-Singapore route and $190 to
Chattogram-Colombo on each 20-foot equivalent units, TEUs. This
applies to both laden and empty containers.
https://today.thefinancialexpress.com.bd/first-page/freight-chargesfly-by-a-third-1579715396
Capital Market
BB proposes Tk 10,000cr fund for stocks
The Bangladesh Bank has submitted to the finance ministry a set of
proposals, including formation of a Tk 10,000-crore refinancing fund
in line with some stockbrokers’ demand to stabilise the ailing capital
market. As per the BB proposal, the fund would be managed by the
central bank directly and the banks, merchant banks and brokerage
houses would get fund from the BB at the interest rates between 3
per cent and 5 per cent.
https://www.newagebd.net/article/97388/bb-proposes-tk-10000cr-
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fund-for-stocks
Prospectus of Ekush First Unit Fund approved
At Wednesday's meeting, the securities regulator approved the draft
prospectus of Ekush First Unit Fund. The initial size of the open-end
mutual fund will be Tk 100 million, of which Tk 10 million will be
contributed by its sponsor Ekush Wealth Management, also the asset
manager of the fund. The remaining Tk 90 million will be collected from
general investors through sales of units. The offer price of the fund's
units will be Tk 10 each.
https://today.thefinancialexpress.com.bd/stock-corporate/prospectus-ofekush-first-unit-fund-approved-1579713691
Banks and NBFI
Merchant banks to enjoy provision exemption for two more years
Merchant banks will enjoy two more years of exemption from
provisioning against portfolio losses, said the securities regulator. A press
release by the Bangladesh Securities and Exchange Commission (BSEC)
said on Wednesday that based on an application of Bangladesh Merchant
Bankers Association, the commission extended the exemption period for
another two years.
https://tbsnews.net/economy/merchant -banks-enjoy-provisionexemption-two-more-years-38479
Loan defaulters' list placed in parliament
Finance Minister AHM Mustafa Kamal has presented a list of individuals
and companies who have defaulted on their loans. The list comprises a
total of 8,238 defaulters with a debt of Tk96,986.38 crore until
November last year. The minister presented the list before the House on
Wednesday. It was prepared based on updated data by the Credit
Information Bureau (CIB) of the Bangladesh Bank. As much as
Tk25,836.04 crore of that amount has been paid back till November last,
the minister replied to a query of lawmaker Ahsanul Islam Titu.
According to the minister's 107-page list, Rimex Footwear Ltd is the top
defaulter with nearly Tk1,800 crore.
https://tbsnews.net/economy/outstanding-loans-bank-directors-hit-tk171616-cr-minister-38491
Fuel and Power
Pertamina to invest $0.5 billion in Bangladesh's lubricant market
Pertamina, an Indonesian state-owned oil, gas and petrochemical
company, is going to invest half a billion dollars in the lubricant market
of Bangladesh. The company announced the investment on Wednesday
at a programme organised to celebrate the start of its journey in
Bangladesh.
https://tbsnews.net/economy/pertamina-invest-05-billion-bangladeshslubricant-market-38517
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Food and Allied
PM reiterates fair price of crops
Prime Minister and Leader of the House Sheikh Hasina on Wednesday
reiterated her government’s commitment to ensuring fair price of crops
and other agricultural products in the interest of the farmers. To ensure
the fair price of food grains, the prime minister said, the Food Planning
and Monitoring Committee of the government fixed the prices of food
grains (rice, paddy and wheat) with 10-15 percent profit on production
cost, considering the interest of farmers. To this end, she said, the
government in 2019 decided to procure wheat per kg at Tk28, while Boro
and Aman paddy per kg at Tk26, boiled rice per kg at Tk36 and nonboiled rice per kg at Tk35.
https://www.dhakatribune.com/bangladesh/parliament/2020/01/23/pmreiterates-fair-price-of-crops
Local edible oil exporters in a tight spot
India has imposed restrictions on edible oil import in its market, which
has started taking toll on Bangladesh's exports to the neighbouring
country, officials say. Officials said the Directorate General of Foreign
Trade, DGFT, of India on January 8 published a notification amending its
import policy, which shifted products like refined bleached deodorised
palm oil and palmolein from "free" category to the "restricted" one. Due
to the amendment, they said, every consignment of the edible oil has to
enter the country obtaining prior approval from the DGFT, which is
largely time-consuming and a discouraging. Bangladeshi manufacturers
mainly export edible oil to the north-eastern states of India.
https://today.thefinancialexpress.com.bd/trade-market/local-edible-oilexporters-in-a-tight-spot-1579714545
Textile
No earnings, no cash incentives for SME RMG factories: BB
The small- and medium-sized clothing factories with zero export earnings
in the previous fiscal year will not be eligible for the additional four
percent cash incentive this year, said the Bangladesh Bank. The central
bank on Wednesday issued a circular in this regard. The SME exporters
whose export volume is below $5 million are currently enjoying the
incentive as per a central bank directive issued in September 2019. But
the banks were confused about implementing the instruction as the
minimum earning limit was not set. Earlier, an export-oriented garment
factory with up to $3.5m in export earnings was considered a SME.
https://tbsnews.net/economy/rmg/no-earnings-no-cash-incentives-smermg-factories-bb-38463
BD finalises reply to ILO complaints
Bangladesh has finalised its reply to complaints about 'non-observance'
of top ILO conventions related to worker rights, officials said. This
response is part of a move to avoid the formation of a commission of
inquiry against the country. Despite multiple steps to simplify trade union
registration process, it said, the rate of registration rejection is still high.
The government has decided to send the reply to the International
www.ucbcapital.com
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Labour Organisation (ILO) by January 30, a top labour ministry official
confirmed.
https://today.thefinancialexpress.com.bd/trade-market/bd-finalises-reply
-to-ilo-complaints-1579714453
Insurance
Shibli re-appointed chair of SBC
Professor Shibli Rubayat Ul Islam, Dean, Faculty of Business Studies,
Dhaka University, was re-appointed as the Chairman of Sadharan Bima
Corporation for three years, said a statement. The government issued a
gazette notification on his appointment recently.
https://today.thefinancialexpress.com.bd/stock-corporate/shibli-reappointed-chair-of-sbc-1579713868
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.
Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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