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Economy
Tax revenue loss: Bangladesh 3rd highest in South Asia
Bangladesh is losing more than $703.40 million in taxes per year,
causing it to experience the third highest revenue loss in South
Asia. The loss amount is 3.5% of the collected tax revenue of
Bangladesh, which is 0.9 percentage points higher than the global
average (2.6%) and two percentage points higher than the Asian
average (1.5%). Corporate tax abuse causes 95.85% of the tax
losses in Bangladesh per year, and the rest (14.14%) is due to
private offshore tax evasion.
https://tbsnews.net/economy/tax-revenue-loss-bangladesh-3rdhighest-south-asia-161068
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International market snapshot
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Bank and NBFI
Banks’ excess liquidity doubles
Banks have faced excess funds in the recent period in the wake of a
slower trend of investment against the large volume of money
injection by the central bank into the financial sector. The
implementation of the stimulus packages initiated by both the
central bank and the government and an upward trend of
remittances are mainly responsible for the excess liquidity in the
banking sector. The excess liquidity in the banking sector stood at
Tk 160,979 crore as of August, up from 105 per cent year-on-year.
https://www.thedailystar.net/business/news/banks-excess-liquiditydoubles-1999021
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BB relaxes rules for businesses to pay for fees abroad
Bangladesh Bank eased the rules for the cross-border payment of
fees for the services availed by businesses from external sources. It
widened the scope of the payments of fees for services such as
audit, certification, commissioning, testing and valuation- a move
that will reduce the hassles of firms. From now on, businesses will
be able to pay for the fees up to one per cent of their annual
turnover. Earlier, they had to get our approvals to remit the money
for the services other than payments for training and consultancy.
However, this will exclude the payments requiring permission from
the authorities, including Bangladesh Investment Development
Authority, for the remittances of royalty, technical knowledge or
assistance, and franchise fees.
https://www.thedailystar.net/business/news/bb -relaxes-rulesbusinesses-pay-fees-abroad-1998009
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Credit card spending falls as consumers tighten belts
Spending through credit cards declined in September as consumers
are still feeling the heat of the slower-than-expected economic
recovery, while the threat of a second wave of coronavirus
infections looms large. Total card loans held by lenders stood at Tk
1,245 crore in September, down 19.78 per cent a month earlier.
Transaction through credit cards, however, rose 23.68 per cent year
-on-year. The volume stood at Tk 1,006 crore in September last
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year.
https://www.thedailystar.net/business/news/credit-card-spending-fallsconsumers-tighten-belts-1998037
Telecommunication
Mobile phone subscribers on the rise
The number of mobile phone subscribers rose 2.4 per cent year-on-year
to 16.81 crore in October. In October's uptick, 9 lakh new users were
added in one month, boosting the number well past its pre-pandemic
high of 16.61 crore registered in February. Similarly, the number of
internet users rose 10.25 per cent year-on-year to 11.07 crore in
October. It was 9.95 crore in the same month last year. However, the
number of internet users dropped slightly compared to September, when
it touched an all-time high of 11.11 crore. Currently, 10.21 crore
subscribers use the internet through handheld devices, while the rest
rely on services provided by internet service providers and publicswitched telephone network operators.
https://www.thedailystar.net/business/news/mobile-phone-subscribersthe-rise-1998017
Capital Market
DSE profits hit 13-year low of Tk 27cr in FY20
The Dhaka Stock Exchange’s net profit nosedived to around Tk 27 crore
in the last financial year 2019-20, the lowest after FY2006-07, due to the
cost of its Nikunja Tower building and poor trading during the COVID-19
outbreak. The DSE’s profits plummeted by 75 per cent to Tk 27 crore in
FY20 from Tk 96 crore in FY19. Its profits in FY20 were the lowest after
FY07 when it fetched just Tk 8.89 crore.
https://www.newagebd.net/article/122231/dse-profits-hit-13-year-lowof-tk-27cr-in-fy20
At least Tk9 crore a must for new brokerage licence
A local firm, if not disqualified on some common specific grounds, must
invest at least Tk9 crore in total in the form of paid-up capital, security
deposit and registration fee to get a stock brokerage licence. The amount
goes as high as Tk16 crore if the applicant company is a foreign-owned
one while local-foreign joint ventures are required to invest at least Tk13
crore for availing a brokerage licence from local bourses, says the
Bangladesh Securities and Exchange Commission (Trading Right
Entitlement Certificate) Rules 2020. However, the new licence holders
will only get a TREC or brokerage licence, not any share or membership
of the bourse concerned, according to a gazette for the rules to outline
the way for awarding new stock brokerage licences to non-members of
the bourses has been published last week.
https://tbsnews.net/economy/stock/least-tk9-core-must-new-brokeragelicence-160339
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Stock
IFAD Group to set up Tk 433cr industrial complex at Bangabandhu Shilpa
Nagar
IFAD Group is keen to invest Tk 433.5 crore to set up an industrial
complex at the Bangabandhu Sheikh Mujib Shilpa Nagar (BSMSN) as it
looks to make a foray into the growing motorbike and automotive
component segments. The group placed its investment plan to the
Bangladesh Economic Zones Authority (Beza) on Monday, seeking 30
acres land at the sprawling industrial city in Mirsarai, Chattogram. IFAD
intends to set up three factories in the proposed industrial complex: a
manufacturing and assembly plant for motorcycles, a factory for
automotive components, and a blending plant for machine lubricants.
Thirty per cent of the project cost, or Tk 130 crore, would come from the
company's retained earnings and the remaining 70 per cent, or Tk 303.5
crore, would be borrowed from banks.
https://www.thedailystar.net/business/news/ifad-group-set-tk-433crindustrial-complex-bangabandhu-shilpa-nagar-1998021
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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