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International market snapshot
Last closing
Dow Jones Industrial
Average
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Money market
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Call Money
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5.16

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz

Cotton, USD/lb

26.98

-5.23%

1,498.64

1.86%

53.68

-2.28%

Economy
Govt approves revised ADP
The government yesterday approved a planning ministry proposal to
slash this fiscal year's development budget by 4.8 per cent from the
original outlay mainly due to slow implementation of projects
funded by foreign assistance. Use of foreign assistance in projects
under the annual development programme (ADP) has been trimmed
down to Tk 62,000 crore from Tk 71,800 crore. Implementing
agencies show more interest in spending government allocations
rather than foreign assistance for the accountability and
transparency conditions attached with the latter, say planning
ministry officials.
https://www.thedailystar.net/business/news/govt-approves-revised
-adp-1883227
ADB to aid BD in COVID-19 battle
The Asian Development Bank (ADB) will support Bangladesh in
tackling challenges of the novel coronavirus (COVID-19) outbreak.
Their talks included the government's preparedness for mitigating
any potential outbreak, its economic impact, and possible ADB
support following a state request for assistance, said the ADB
release. The global public health emergency, characterised by the
World Health Organization as a pandemic, calls for an urgent
response to the disease as well as tackling its economic fallouts.
https://today.thefinancialexpress.com.bd/last-page/adb-to-aid-bdin-covid-19-battle-1584808742
WB provides $170m for better sanitation in Dhaka
The World Bank has approved $170 million to improve sanitation
services in Dhaka city, benefiting around 1.5 million people. The
Dhaka Sanitation Improvement Project will help improve the city's
livability with safely managed sanitation services in Dhaka,
particularly in its southern part, the Washington-based development
lender said in a press release on Friday.
https://www.thedailystar.net/business/news/wb-provides-170mbetter-sanitation-dhaka-1883992
Targeted public expenditure to ride out coronavirus crisis: CPD
The government should pursue targeted expansionary measures in
areas of healthcare, trade, supply chain management, public
expenditure and monetary policy to tackle the fast-spreading
coronavirus, said the Centre for Policy Dialogue (CPD) yesterday.
The observations were shared at a virtual media briefing on "Health
and Economic Risks of Corona Pandemic and Recommendations" at
the CPD office in Dhaka.
https://www.thedailystar.net/business/news/targeted -publicexpenditure-ride-out-coronavirus-crisis-cpd-1884001
https://www.newagebd.net/article/102868/40pc-of-economy-to-beexposed-to-coronavirus-risks-cpd
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No duty on PPE, hand sanitiser and testing kit raw materials
The National Board of Revenue (NBR) is set to remove all forms of import
duties and taxes to encourage quick import of Personal Protective
Equipment (PPE), raw materials used in hand sanitisers, coronavirus
testing kits and re-agents, said finance ministry officials yesterday. The
list for duty-free import items also includes surgical masks and various
sterilising agents.
https://www.thedailystar.net/business/news/no-duty-ppe-hand-sanitiser
-and-testing-kit-raw-materials-1884028
Factories to remain open
The government yesterday decided to keep factories open despite
spreading coronavirus after a tripartite meeting with industry owners and
workers. The meeting was organised to take the stock of the latest
situation of business climate and the impact of the Covid-19, Aktarul
Islam, public relations officer of the labour and employment ministry,
told The Daily Star over phone after the meeting.
https://www.thedailystar.net/business/news/factories-remain-open1883989
Bank and NBFI
Taming The coronavirus rampage: BB roused to action
The central bank has started work on facilitating a soft landing to the
economic slowdown brought on by the coronavirus pandemic. As per
instruction of the central bank higher-ups the monetary policy
department has already started work on slashing the policy rate to inject
funds into the economy.
https://www.thedailystar.net/business/news/bb-roused-action-1884037
Loan provision rule eased to help banks boost capital
Bangladesh Bank yesterday brought ease to the provisioning
requirements under the relaxed loan rescheduling policy as part of efforts
to strengthen the capital base of banks. Banks will now be allowed to
show 50 percent of their provisions against loans as their capital,
according to a central bank notice sent out to all lenders.
https://www.thedailystar.net/business/news/loan-provision-rule-easedhelp-banks-boost-capital-1883248
BB asks all banks to craft business continuity plan
The central bank has asked all banks to prepare business continuity plan
immediately to ensure that operations are not interrupted in the
aftermath of pandemic exigencies. The Bangladesh Bank, or BB, has also
instructed financial service providers to ready a list of key persons, who
are involved in critical service management, including the information
and communications technology infrastructure.
https://today.thefinancialexpress.com.bd/first-page/bb-asks-all-banks-to
-craft-business-continuity-plan-1584809371
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Textile
$608m RMG export orders cancelled or suspended
Global buyers have so far cancelled or put on hold orders of readymade
garment products worth $607.89 million from Bangladesh as many
fashion brands have shut their stores in Europe and North America due
to the coronavirus outbreak. Bangladeshi exporters said that the value of
cancellation or orders held up would increase further as they were
getting notices to cancel orders or delay shipments every hour.
https://www.newagebd.net/article/102870/608m-rmg-export-orderscancelled-or-suspended
Stocks
Regent Textile’s production to rise by 233%
The Regent Textile Mills Ltd has completed the construction of its new
unit after raising fund from the Initial Public Offering (IPO), which will
raise its fabric production capacity by 233 percent (one lakh metre) per
day. Commercial production will start from the new unit from Sunday.
The construction of the new unit cost Tk82 crore.
https://tbsnews.net/economy/stock/regent-textiles-production-rise-23358537
Capital Market
Reluctant banks pushed to buy stocks for market support
After a series of meeting, Finance Minister AHM Mustafa Kamal on
Monday convinced banks to start buying shares from the next trading
session under the special scheme offered by the central bank recently.
Still banks are confused about investing in stock amid concerns like lack
of confidence in capital market, interest rate capping, share selling spree
of foreigners and uncertainty over the coronavirus outbreak.
https://tbsnews.net/economy/stock/reluctant-banks-pushed-buy-stocksmarket-support-57298
Market to open with new circuit breaker
The stock market extended its losses last week but thanks to regulator
intervention, indices recovered abruptly on Thursday amid new circuit
breakers. The Bangladesh Securities and Exchange Commission (BSEC)
introduced a new circuit breaker rule and set a floor price for every stock
to keep the market buoyant.
https://tbsnews.net/economy/stock/market-open-new-circuit-breaker59242
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities

RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.

www.ucbcapital.com

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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