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Bangladesh market snapshot
Last closing
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Source: Dhaka Stock Exchange

International market snapshot
Last closing
Dow Jones Industrial
Average

31,613.02

% change

+0.29%

Nikkei 225

30,344.97

% change

+0.17%

FTSE 100

6,710.90

% change

-0.56%

Source: Bloomberg

Exchange rate
Currency

BDT

USD

84.80

EUR

102.10

GBP

117.51

INR

1.16

Source: Bangladesh Bank

Money market
Date

17-Feb-2021
16-Feb-2021

Call Money
Weighted
Rate Range Average (%)
(%)
1.00-5.25
1.60
1.00-5.25
1.64

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg

65.12

+1.21%

1,783.70

+0.43%

89.90

-0.03%

Economy
Rush for family savings tools
The downing of bank deposit rates is pushing savers towards
national savings certificates as they seek higher returns after
incomes were wiped out by the coronavirus pandemic. Sales of
family savings instruments grew nearly threefold year-on-year to Tk
20,149 crore in the July-December period of fiscal 2020-21 from Tk
7,581 crore. Overall sales of savings certificates soared 60 per cent
year-on-year to Tk 54,976 crore in the first half of the fiscal year.
The driving factor was the more than 11 per cent interest offered by
the government on various savings certificates, including that for
families. The interest rate of family saving certificates is the highest,
at 11.52 per cent.
https://www.thedailystar.net/business/news/rush-family-savingstools-2049053
57,000 companies come under tax net in 3 months: taskforce
Fifty-seven thousand companies have been brought under the tax
net in the last three months, according to a report prepared by a
National Board of Revenue’s taskforce. There were 1,76,400
registered public and private companies in the country and till
August 2020, 55 per cent or 98,400 of the firms had been running
their activities without having tax identification numbers.
https://www.newagebd.net/article/130768/57000-companies-come
-under-tax-net-in-3-months-taskforce
https://tbsnews.net/economy/nbr/nbr-brings-57535-companiesunder-tax-net-204946
World Bank may approve $1.6b vaccine funding for Bangladesh, 11
others
The World Bank is likely to approve $1.6 billion in vaccine funding
for 12 countries, including Bangladesh, the Philippines, Tunisia and
Ethiopia, by the end of March. 30 more countries will also be given
the funding shortly. The global lender has started working to
standardise COVID-19 vaccine contracts that countries are signing
with drug makers.
https://thefinancialexpress.com.bd/economy/world -bank-maya p p r o v e - 1 6 b - v a c c i n e - f u n d i ng - fo r - b a n g l a d e s h - 1 1 - o t h e r s 1613824465
Bank and NBFI
25 banks invest Tk 10.33b in capital market
As many as 25 banks have so far invested Tk 10.33 billion in the
capital market in a bid to prop it up in response to the Bangladesh
Bank's circular issued last year when the market remained volatile.
The BB issued the circular calling for the formation of a special fund
of Tk 2.0 billion by each scheduled bank for the purpose of investing
in the capital market. Some 25 banks, out of 41, had earlier
submitted information regarding their plans to invest Tk 26.73
billion through the formation of the special funds.
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https://thefinancialexpress.com.bd/stock/25-banks-invest-tk-1033b-incapital-market-1613701307
Telecommunication
Mobile operators demand a spectrum cap in upcoming auction
With the Bangladesh Telecommunication Regulatory Commission (BTRC)
gearing up to hold its spectrum auction on March 8, the mobile operators
are fretting that one of them might cannibalise the spectrum available.
The total demand for spectrum allocation among the country's top three
mobile operators is 11.4 MHz, but the BTRC is set to auction off only 7.4
MHz. If an operator takes the lion's share of spectrum, the lack of any
spectrum allocation cap, which was present in the last auction in 2018,
may jeopardise the notion of a level-playing field in the sector.
https://www.dhakatribune.com/business/2021/02/22/mobile-operatorsdemand-a-spectrum-cap-in-upcoming-auction
Capital Market
eGeneration makes debut on Feb 23
eGeneration, one of the leading IT consulting and software solution
companies in Bangladesh, will make its share trading debut on February
23 (Tuesday) under the “N” category. Trading code for eGeneration is
“EGEN”. The company offloaded 15 million ordinary shares with an offer
price of Tk 10 each using the fixed price method.
https://thefinancialexpress.com.bd/stock/egeneration-makes-debut-onfeb-23-1613632095
https://www.dhakatribune.com/business/2021/02/19/egeneration-sshare-trading-flags-off-on-february-23
Baraka Patenga IPO shares bidding begins Monday
Baraka Patenga Power's bidding to explore the cut-off price of its IPO
shares is set to begin on Monday (February 22), aiming to raise Tk 2.25
billion under the book-building method. The bidding will continue until
February 25. Baraka Patenga Power will raise Tk 2.25 billion from the
capital market under the book-building method.
https://thefinancialexpress.com.bd/stock/baraka-patenga-ipo-sharesbidding-begins-monday-1613796374
15 companies revving up for IPOs
A total of 15 companies are waiting for approval from the Bangladesh
Securities and Exchange Commission to raise upwards of Tk 500 crore by
offloading shares through initial public offerings (IPOs). Of the firms, 14
companies are expected to raise Tk 425 crore by issuing shares at Tk 10
each. The other company would raise Tk 75 crore under the bookbuilding method. Of the 15 companies that are gearing up to go public,
four have re-applied: JMI Hospital Request, Master Feed Agrotech, Beka
Garments and Three Angle Marine.
https://www.dhakatribune.com/business/stock/2021/02/22/15 companies-revving-up-for-ipos
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BSEC sees no need of new provision in Companies Act
The securities regulator sees no bar in implementing its directive recently
issued to settle investors' claims for unclaimed or unpaid or unsettled
dividends. It also finds no need of introducing any new provision in
Companies Act to pull the accumulated dividends, which remained
unsettled for three years, into a custodian for the purpose of settlement
of investors' perpetual claims.
https://thefinancialexpress.com.bd/stock/bsec-sees-no-need-of-newprovision-in-companies-act-1613876935
Stock
Grameenphone lost 9 lakh subscribers in January
Grameenphone, hot off a record-breaking year of profit, lost 9.2lakh
subscribers in January, in a development that can be viewed as against
the run of play. At the end of January, the country’s leading operator’s
total subscriber base stood at 7.8 crore, which is 45.9 per cent of the
total market. Robi, the country’s second largest operator, gained 2.2 lakh
new subscribers to take its tally to 5.1 crore. The new customers edged
up Robi’s market share from 29.9 per cent in December 2020 to 30 per
cent last month.
https://www.dhakatribune.com/business/2021/02/19/grameenphonelost-9-lakh-subscribers-in-january
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Stock Brokerage Ltd. (“UCB”), a company authorized to engage in securities activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even if
sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities,
markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees
or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research
report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the
use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual analyses,
that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities
and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or
views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research analysts
with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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