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Economy
Tax revenue collection gradually getting pace
Tax revenue collection started gaining momentum gradually after
the Covid-19 pandemic fallout, posting 4.11 per cent growth in the
first quarter (Q1) of the current fiscal year (FY), 2020-21, compared
to that of the corresponding period last year. In the month of
September, the National Board of Revenue (NBR) achieved 10.76
per cent growth in revenue collection, compared to that of the
matching period last year. Revenue collection growth was 7.85 per
in the month of August. However, the NBR posted a negative
growth of 6.77 per cent in revenue collection in the month of July.
Of its three wings, VAT Wing posted 1.19 per cent growth, Customs
Wing 6.78 per cent, and Income Tax Wing 4.92 per cent in JulySeptember period. The NBR collected an aggregate amount of
revenue worth Tk 499.89 billion in Q1 against Tk 480.17 billion in
the same period last year.
https://today.thefinancialexpress.com.bd/first-page/tax-revenuecollection-gradually-getting-pace-1603216940
https://www.thedailystar.net/business/news/tax-collection-jumpsseptember-1981645
Ecnec okays four projects worth Tk 1,668cr
The government yesterday gave go-ahead to four projects worth Tk
1,668 crore, including the revised budget of the rural infrastructural
development project for Madaripur, Shariatpur and Rajbari. Of the
amount, the national exchequer will provide Tk 1,524 crore and the
rest will come from the related organisations. The Ecnec also
approved a Tk 566.76 crore project for the development of the
Jashore airport, Syedpur airport and Shah Makhdum airport in
Rajshahi.
https://www.thedailystar.net/business/news/ecnec-okays-fourprojects-worth-tk-1668cr-1981617
GSP-plus contingent on reforms: EU
Bangladesh will not get the 'Generalised Scheme of Preferences
(GSP)-Plus' facility until it implements the 27 core UN conventions
on labour reforms, human rights and governance, says the
European Union (EU). Bangladesh is set to lose its current privilege
of zero-duty export benefit under the EU's Everything But Arms
(EBA) scheme after its transition from a least-developed country to
a middle income country status. The deadline was set initially in
2024, but as the EU gives three years' grace period to ensure a
smooth transition, the country will finally lose the existing EBA
facility in 2027.
https://today.thefinancialexpress.com.bd/first -page/gsp-pluscontingent-on-reforms-eu-1603216809
Only 0.4pc Msmes get funds, IFC survey finds
Only 0.4 per cent of the country's micro, small and medium
enterprises (Msmes) received financing from banks and financial
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institutions under the government's packages to recover from the Covid19 pandemic-induced loss in their business. It happened so, as the
Msmes were not well informed about the bailout facilities. The survey
also found that some 24 per cent of the Msmes did not receive any
financing under the existing packages, and 74 per cent did not know
anything about these. However, in a separate segment, respondents in
the survey said 61 per cent of the Msmes were not aware of the
government support for the pandemic recovery.
https://today.thefinancialexpress.com.bd/first-page/only-04pc-msmesget-funds-ifc-survey-finds-1603216868

37pc employees in small businesses lost jobs: survey
A whopping 37 per cent of employees in the micro, small and medium
enterprises (MSMEs) lost their jobs, either temporarily or permanently,
within a month and 94 per cent of MSMEs experienced a sharp drop in
sales because of the coronavirus pandemic. 70 per cent of all workers
are now in vulnerable jobs, with businesses either temporarily closed or
only partially open. This led to calls for ramping up policy support for the
MSMEs to prevent their downfall amid plummeting sales and save jobs as
only 2 per cent of them received support from the state.
https://www.thedailystar.net/business/news/37pc-employees-smallbusinesses-lost-jobs-survey-1981653
Bank and NBFI
BB relaxes unclassified consumer loans provisioning
The central bank has significantly cut provisioning against unclassified
loans of all categories under consumer financing, excluding house finance
aiming to expedite the flow of consumer loans in the banking system.
Now the scheduled banks will have to maintain 2.0 per cent general
provision instead of 5.0 per cent earlier against such unclassified loans
under consumer financing. In case of house finance, the required rate of
general provision will remain the same at 1.0 per cent. Such relaxation
will help banks reduce their cost of funds for loans under consumer
financing.
https://today.thefinancialexpress.com.bd/last -page/bb-relaxesunclassified-consumer-loans-provisioning-1603217453
https://www.thedailystar.net/business/news/bb-relaxes-provisioningconsumer-loans-1981641
Jute
Govt releases Tk 2.75b loan to pay dues
The government has released more than Tk 2.75 billion as operating loan
to pay workers' arrears of two closed state-owned jute mills. They are
Crescent Jute Mills Co. Ltd and Rajshahi Jute Mills. Fifty per cent of
arrears will be paid to workers' bank accounts and the remaining through
three-monthly profit-bearing savings instrument.
https://today.thefinancialexpress.com.bd/last-page/govt-releases-tk275b-loan-to-pay-dues-1603217562
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Stock
Regent Textile to acquire 99pc shares of Legacy Fashion
Regent Textile Mills, a listed company, will acquire 99 per cent shares of
Legacy Fashion at a value of Tk 830.115 million based on net asset value
reported in the financial statement for the year ended on 30th June,
2020. The factory located at BSCIC Industrial Estate, Kalurghat,
Chattogram, has presence of prominent and branded buyers of the world
and the yearly turnover is more than Tk 3.0 billion average (last three
years). Regent Textile Mills has also informed that they will invest Tk
800.00 million in RMG business.
https://today.thefinancialexpress.com.bd/stock-corporate/regent-textileto-acquire-99pc-shares-of-legacy-fashion-1603211351
https://www.thedailystar.net/business/news/regent-textile-acquirelegacy-fashion-tk-83cr-1981637
Genex Infosys to provide RPA services to Banglalink
Genex Infosys Limited, the largest publicly listed IT company of the
country was recently awarded by the leading Telecom Provider
Banglalink Digital for providing Robotic Process Automation (RPA)
Services. Genex will automate multiple business processes for Banglalink
using world's top RPA platform UiPath to accelerate the digital
transformation journey.
https://today.thefinancialexpress.com.bd/stock-corporate/genex-infosysto-provide-rpa-services-to-banglalink-1603211426
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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