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Economy
Government net bank borrowing drops by 74.13pc
The government’s net borrowing from the country’s banking system
dropped by 74.13 per cent or Tk 19,944.51 crore year-on-year till
September 14 of the current fiscal year 2020-2021 due mainly to a
rebound in the sales of national savings certificates. Besides the
NSC sales issue, the inflow of budgetary assistance from
multinational lenders in the first couple of months of the current
fiscal year was another reason for a drop in the government’s net
borrowing from the banking system. Even though the tax revenue
collection by the government was dismal in the first two months of
FY21, the improved NSC sales situation and foreign loans and
grants helped the government keep bank borrowing low during the
period. The government’s net bank borrowing dropped to Tk
6,958.29 crore till September 14 of FY21 against Tk 26,902.8 crore
in the same period last fiscal year.
https://www.newagebd.net/article/116823/government-net-bankborrowing-drops-by-7413pc
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Commodities

Target to double tax-GDP ratio
The government has taken an ambitious target to raise the revenue
-GDP (Gross Domestic Product) ratio to 24.1 per cent as it aims to
achieve the developed nation status by 2041. The rapid pickup will
be needed to keep the revenue-GDP ratio at an average 18.50 per
cent rate annually over the 20 years through fiscal year 2041.
Economists were critical of the ambitious target, saying it will be
difficult to expand the country's internal resources during the
period.
https://today.thefinancialexpress.com.bd/first -page/target-todouble-tax-gdp-ratio-1600623565
Bank and NBFI
BB extends deadline until December 30
The central bank has extended the deadline for disbursement of Tk.
50 billion special stimulus package for the Covid-19 pandemic hit
agricultural sector to December 31 next. The original deadline was
set to expire on September 30. The stimulus package was
announced by the central bank under a very soft refinancing
scheme to offer loans to the farmers at a low interest rate. The
recipients of the loans under the package in question are required to
pay interest at 4.0 per cent. Banks are receiving funds from the
Bangladesh Bank at a rate of only 1.0 per cent.
https://today.thefinancialexpress.com.bd/first-page/bb-extendsdeadline-until-december-30-1600623655
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PM hints at merger of weak banks
Prime Minister Sheikh Hasina has hinted that the banks, which are
not functioning properly, would be merged following proper
assessments. “There are some banks that become very weak. In
many cases, merging is essential. In that case, it’ll have to be

Please see penultimate page for additional important disclosures. UCB Capital Management Ltd. (“UCB”) is a foreign broker-dealer unregistered in the USA. UCB research
is prepared by research analysts who are not registered in the USA. UCB research is distributed in the USA pursuant to Rule 15a-6 of the Securities Exchange Act of 1934
solely by Rosenblatt Securities Inc., an SEC registered and FINRA-member broker-dealer.

Morning News Snippet
September 21, 2020
considered which bank is functioning properly or not. It’ll be done
considering these things,” the Prime Minister said on Sunday.
https://thefinancialexpress.com.bd/national/pm-hints-at-merger-of-weak
-banks-1600598772
BB clarifies instances with no limits on int’l card payments
Bangladesh Bank yesterday issued a clarification on the maximum limit
for international online purchases by way of using credit cards. In
February 2016, the central bank tripled the limit for international online
purchases to $300 per transaction to give a boost to credit card use.
However, there are six instances when the limit of a single transaction
will not be applicable when making payments using international cards,
according to a central bank notice. They are bonafide payments by
BASIS members (IT and software firms), visa processing fees, hotel
bookings and mobile phone roaming bills, IT expenses and membership
fees.
https://www.thedailystar.net/business/news/bb-clarifies-instances-nolimits-intl-card-payments-1964805
Fuel and Power
Hatiya to have 12-MW power plant by Dec
The government has taken a move to install a 12-megawatt (MW) dieselfired power plant in Hatiya island in southeastern Bangladesh by
December. The Power Division and the BPDB are now negotiating with
the interested power plant owners over tariff and other relevant issues.
Currently, the BPDB has several 500-kilovolt (KV) units which generate
around 2.0-3.0 MW of electricity to meet the local demand.
https://today.thefinancialexpress.com.bd/last-page/hatiya-to-have-12mw-power-plant-by-dec-1600624189
Telecommunication
Mobile phone users rise to four-month high
The number of mobile phone users rose to a four-month high in July
while internet connections continued to soar in another signal that the
country's economic recovery is gaining pace. Mobile phone users totalled
16.43 crore in July, the highest since April, the first month that started to
witness the full impacts of the coronavirus pandemic. The figure is 1.36
per cent higher than 16.21 crore customers the country's four mobile
phone operators had combined in the same month a year ago.
https://www.thedailystar.net/business/news/mobile-phone-users-risefour-month-high-1964797
Capital Market
Energypac Power's share bidding begins today
Energypac Power Generation's bidding to fix the cut-off price of shares
commences today (Monday) while share bidding of Mir Akhter Hossain, a
construction company, is set to open September 27. The power
generation company's bidding through electronic subscription system
(ESS) of the exchanges will be continued until 5:00pm on September 24
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(round the clock).
https://today.thefinancialexpress.com.bd/stock-corporate/energypacpowers-share-bidding-begins-today-1600615137
Stock
Meghna Petroleum, JMI ink deal to expand LPG business
Meghna Petroleum, a listed company in the country's stock market, has
signed an agreement with JMI Industrial Gas Ltd as part of business
expansion. Under the agreement, the petroleum company will sale LPG
by establishing LPG (Auto gas) refuelling station and liquefied petroleum
gas (LPG) conversion workshop parallel with the sale of refuelling oil
through the company's registered filling station.
https://today.thefinancialexpress.com.bd/stock-corporate/meghnapetroleum-jmi-ink-deal-to-expand-lpg-business-1600615167
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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