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International market snapshot
Last closing
Dow Jones Industrial
Average
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% change
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Exchange rate
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GBP

115.59

INR

1.16
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Money market
Date
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1.49
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Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg

55.86

-0.39%

1,870.72

-0.06%

82.38

+0.97%

Economy
Economy showing signs of a turnaround
Despite the effects of the ongoing coronavirus pandemic on various
fronts of the economy, Bangladesh has been on the right track and
is giving signals of a turnaround as reflected in the growth of the
economy, per capita income, exports, remittances, increasing
foreign exchange reserves and stable exchange rate in the first
quarter of fiscal 2020-21, ending in June.
https://www.thedailystar.net/business/news/economy-showingsigns-turnaround-2031293
https://www.dhakatribune.com/business/economy/2021/01/20/
finance-minister-bangladesh-s-economy-rebounding-from-covid-19shocks
Certain criteria not met yet for GSP Plus benefits in EU
Some gaps need to be plugged in the EU's nine-point action plan for
Bangladesh in order to obtain the Generalised System of
Preferences (GSP) Plus status after the country's graduation from a
least developed nation in 2024. One of the major gaps lies in the
freedom of association as factory workers still need the participation
of 20 per cent of their colleagues to form a union. The threshold
was reduced from 30 per cent through an amendment to the labour
law. However, the 20 per cent threshold is still high when
considering that many factories have thousands of workers.
https://www.thedailystar.net/business/news/certain-criteria-notmet-yet-gsp-plus-benefits-eu-2031305
IDLC Venture invests Tk 4cr in Intelligent Machines
IDLC Venture Capital Fund I is investing Tk 4 crore in an artificial
intelligence-based tech startup, Intelligent Machines (IM), aiming to
advance the country's digital evolution further. The current funding
round will support the IM's expansion in the AI enterprise sector,
where it has been serving an eminent range of clients such as
bKash, BAT, Unilever, Arla Foods, Telenor Myanmar and IDLC
Finance. The fund is being managed by IDLC Asset Management, a
wholly-owned subsidiary by IDLC Finance.
https://www.thedailystar.net/business/news/idlc-venture-invests-tk
-4cr-intelligent-machines-2031261
Bank and NBFI
Liquidity glut could fuel inflation: BB
The surplus liquidity in the banking system might fuel inflationary
pressure in the country in the near future, the Bangladesh Bank
(BB) has said in its just-published annual report for the fiscal year
2019-20. Excess liquidity stemming from the stimulus packages
may engender inflationary bubbles in the periods ahead, hence
strong vigilance would be required. The BB's observations came
against the backdrop of rising trend in excess liquidity in the
country's banking sector in recent months following lower private
sector credit growth.
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https://today.thefinancialexpress.com.bd/first-page/liquidity-glut-couldfuel-inflation-bb-1611167381
14 banks’ average lending rate falls below 7pc
Weighted average lending rate of 14 banks dropped below 7 per cent in
December 2020 due mainly to the setting of lending rate ceiling at 9 per
cent by the Bangladesh Bank to support the industrial expansion. The
weighted average lending rate of only six banks was below 7 per cent
before the implementation of lending rate ceiling.
https://www.newagebd.net/article/127810/14-banks-average-lendingrate-falls-below-7pc
Pharmaceuticals
Radiant Pharma acquires Julphar for Tk 140cr
Radiant Pharmaceuticals has acquired Julphar Bangladesh, a subsidiary
of United Arab Emirates-based multinational Julphar Gulf Pharmaceutical
Industries, for around Tk 140 crore. Mutual Trust Bank is providing 70
per cent of the finance, or Tk 85 crore, for Radiant to make the takeover.
https://www.thedailystar.net/business/news/radiant-pharma-acquiresjulphar-tk-140cr-2031289

Race heats up for Sanofi buying
Two leading local business houses are now in a race to acquire the entire
foreign stakes in the French drug-maker Sanofi's operations in
Bangladesh. The government of Bangladesh that owns more than 45 per
cent shares in the company on Wednesday decided not to compete in the
acquisition bid. One business house vying for the Sanofi shares owns the
country's second largest pharmaceutical company and the other one
holds the ownership of a posh hospital and a nursing college in Dhaka.
One of the contenders might make its acquisition bid public today
(Thursday).
https://today.thefinancialexpress.com.bd/first-page/race-heats-up-forsanofi-buying-1611167208
Capital Market
Baraka Patenga Power's share bidding set to begin Feb 15
Baraka Patenga Power's bidding to explore the cut-off price of its shares
will commence on February 15 which will raise Tk 2.25 billion under the
book-building method. The minimum bidding value for bidding shall be
Tk 5.0 million. Baraka Patenga to raise Tk 2.25 billion from the capital
market for investing in its subsidiaries- Karnaphuli Power and Baraka
Shikalbaha Power, partial repay long-term bank loans and expenses of
IPO process.
https://today.thefinancialexpress.com.bd/stock -corporate/barakapatenga-powers-share-bidding-set-to-begin-feb-15-1611160331
https://www.dhakatribune.com/business/stock/2021/01/20/baraka patenga-power-share-bidding-begins-february-15
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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