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Economy
ADP spending rebounds after pandemic pause
Development spending rose 16 per cent year-on-year to Tk 8,950
crore in September in a reassuring development for the government
desperately trying to give a leg-up to the economy reeling from the
coronavirus pandemic. This is the first positive growth since March
this year as the expenditure from the annual development
programme (ADP) dipped every month since then compared to a
year ago because of the crisis. ADP outlay in September last year
was Tk 7,717 crore.
https://www.thedailystar.net/business/news/adp -spendingrebounds-after-pandemic-pause-1981105
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Govt seeks $1.5 billion donor money
Bangladesh has sought funds worth US$1.50 billion from the World
Bank (WB), the Asian Development Bank (ADB) and Japan for
procuring coronavirus vaccines. Earlier, the government had
estimated US$1.5 billion funds to be required for procuring the
COVID-19 immunisation. Besides, the government has decided to
request some other bilateral and multilateral development partners
to finance Bangladesh's vaccine programme
https://today.thefinancialexpress.com.bd/first-page/govt-seeks-15billion-donor-money-1603131084
World Bank to give $202m loan for food storage facility
The World Bank would provide US$202 million worth of loans for
improving Bangladesh's food storage facility. To this effect, the
Washington-based lender signed a loan agreement with Economic
Relations Division (ERD). Under the $202 million funds, Directorate
of Food would build eight steel-structure modern food silos- six for
rice and two for wheat storage. The total capacity of the eight silos
will be 0.53 million tonnes of grains. Besides, the Directorate will
distribute 0.5 million household silos among 0.5 million families
across the country.
https://today.thefinancialexpress.com.bd/last-page/world-bank-togive-202m-loan-for-food-storage-facility-1603131381
Bank and NBFI
Big borrowers gain, SMEs still in pain
They were the hardest hit when the coronavirus pandemic struck
the country in March, but the implementation of the stimulus
packages the government unveiled for small and medium
enterprises (SMEs), farmers and low-income groups more than six
months ago has been slow because of the reluctance of banks. In
contrast, disbursement from the stimulus package meant for large
industries and the service sector was faster. Both the central bank
and the government have taken initiatives recently to speed up
disbursement from the packages for small enterprises and lowincome people but lenders are yet to pay any heed.
https://www.thedailystar.net/business/news/big-borrowers-gain-
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Textile
One-third of apparel workers lose income
Nearly one-third of garment workers suffered loss of earnings since the
lockdown in late March this year due to the coronavirus pandemic.
Income loss forced the workers to decrease spending on food and
education. Again, more than half of them fell into debt trap to meet
family needs.
https://today.thefinancialexpress.com.bd/trade-market/one-third-ofapparel-workers-lose-income-1603128514
Transportation
Motorbike registration fee due to be halved
The government has decided to cut the motorcycle registration fee to
almost half as the future registration cost will be Tk2,000 for bikes of
100 Cubic Capacity (CC) or lower and Tk3,000 for those over 100CC. As
a result, users will have to pay Tk8,579 for bikes up to 100CC and
Tk11,590 for those over 100CC. This cost includes the inspection charge,
road tax and retroreflective number plate charge. These charges remain
unchanged. Industry insiders welcomed the government's decision but,
simultaneously, said the other fees should be minimised too, to bring
down the overall cost to around Tk10,000 in order to help accelerate the
sector's growth.
https://tbsnews.net/economy/industry/motorbike-registration-fee-duebe-halved-147223
Capital Market
Lub-rref cut- off price set at Tk30
The cut-off price of shares in Lub-rref (Bangladesh) Limited has been set
at Tk30 each after bidding by eligible institutional investors. At the end of
the bidding process, with a proposed rate between Tk13 and Tk60, the
cut-off price was set at Tk30. According to the rules of the book building
method, shares will be sold to general investors at a 10% discount on
the cut-off price.
https://www.dhakatribune.com/business/2020/10/19/lub-rref-cut-offprice-set-at-tk30
Index Agro bidding to begin on November 1
Price bidding, based on the book-building method to fix the share price of
Index Agro Industries Limited, will begin at 5 pm from 1 November this
year. Index Agro intends to raise Tk50 crore through the IPO. The
company will use the IPO proceeds to acquire machinery and equipment,
to construct buildings and execute other civil work, and meet other
expenditures of the IPO process.
https://tbsnews.net/economy/stock/index-agro-bidding-begin-november
-1-147208
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Stock
GP recovering topline as economic activity resumes
Grameenphone Ltd reported total revenues of BDT 35.6 billion for the
third quarter of 2020, registering a 2.8 per cent de-growth from the
same period last year. Net profit after taxes (NPAT) for the third quarter
was BDT 8.9 billion, with 25.0 per cent margin. Earnings per share (EPS)
for the period stood at BDT 6.59. The operator ended the quarter with
77.6 mn total customers, of which 54.1 per cent, or 42.0 mn, are
internet customers. Grameenphone is reporting a recovering topline in
the third quarter of 2020 as the economic activity of Bangladesh
gradually resumes following the initial months of COVID-19 pandemic.
They also experienced adverse impact from challenging weather
conditions in this quarter.
https://today.thefinancialexpress.com.bd/stock-corporate/gp-recoveringtopline-as-economic-activity-resumes-1603124711
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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