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Economy
Credit growth rises despite pandemic
Banks managed to post 8.95 per cent credit growth in the last fiscal
year despite a steep fall in business in the last quarter owing to the
coronavirus pandemic. The credit growth improved as the lenders
disbursed more funds from the stimulus packages that the
government announced to help ailing businesses shrug off the
jitters. The country's 58 banks disbursed Tk 1,064,713 crore in
fiscal year 2019-20 combined. State-run banks lent a total of Tk
199,919 crore in the last fiscal year, up 10.58 per cent year-onyear. Forty private commercial banks disbursed Tk 796,952 crore,
which is 9.04 per cent higher than in the same period a year ago.
https://www.thedailystar.net/business/news/credit-growth-risesdespite-pandemic-1963253
Govt to pay Tk 2,256.7 billion as loan interest in three fiscals
The government will pay an estimated Tk 2,256.7 billion as interest
on loans in the next three fiscals including the current one. Out of
the amount, Tk 638 billion will be paid in 2020-21, Tk 748.9 billion
in 2021-22 and Tk 869.8 billion in 2022-23. the government has
allocated Tk 582.5 billion for paying the interest for the running
fiscal on loan taken from domestic resources. The amount is Tk
680.8 billion for the next fiscal and Tk 788.9 billion is for 2022-23.
https://thefinancialexpress.com.bd/economy/govt-to-pay-tk-22567billion-as-loan-interest-in-three-fiscals-1600430164
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Stimulus loans for large borrowers quickened recovery: experts
As many as 2,062 large companies have received low-cost loans
worth Tk 25,461 crore from the central bank's stimulus package for
big borrowers in the industrial and service sectors. Experts say the
quick fund disbursement by the lenders has had a positive impact
on the ongoing recovery process of the business sector, which had
faced a major setback during the pandemic-induced lockdown. As of
September 17, the disbursed fund accounted for 77.15 per cent of
the Tk 33,000 crore stimulus package.
https://www.thedailystar.net/business/news/stimulus-loans-largeborrowers-quickened-recovery-experts-1964257
Engineering
Steel makers want policy support for faster recovery
Bangladesh's steel industry is yet to recover from the losses
incurred due to disruptions in the supply chain brought about by the
ongoing coronavirus pandemic while producers are bracing for new
challenges. However, the country's steel makers do not seek
financial assistance but instead they want policy support from the
government to sail through this difficult time. During the peak
pandemic period, most steel manufacturers ran at only 30 to 35 per
cent capacity but even then not one factory went for job cuts or
layoffs. The steel sector is yet to recover from losses as it is facing
new and dynamic challenges.
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https://www.thedailystar.net/business/news/steel-makers-want-policysupport-faster-recovery-1964189
Cement
Banks tie up for biggest investment deal in cement sector after
reopening economy
The banking sector sees the biggest investment deal since the virus
struck in March as seven private commercial banks tied up in a
syndicated loan of Tk700 crore for Bashundhara Industrial Complex, the
cement manufacturing arm of Bashundhara Group. The bank moved to
make the mega investment anticipating faster recovery of the economy.
Cement industry has good prospects of growth as many government
projects in the infrastructure sector are coming up.
https://tbsnews.net/economy/banking/banks-tie-biggest-investmentdeal-cement-sector-after-reopening-economy-135130
Capital Market
Breach of minimum shareholding rule: 17 directors of nine companies to
lose posts
A total of 17 directors of nine listed companies are going to lose their
directorship for not holding minimum 2.0 per cent shares. The securities
regulator on Thursday finalised the decision. the regulatory order
regarding cancellation of directorship of non-compliant directors will be
issued on Sunday (today). The BSEC gave a two-month ultimatum to 61
directors in early July to comply with the regulatory directive by holding
minimum two per cent shares. Of 61 non-compliant directors, 25
complied with the directive by purchasing shares while 19 others gave up
directorship upon the failure of purchasing stipulated amount of shares.
The remaining 17 directors neither purchased shares nor resigned from
the boards.
https://the fina ncialexpress.com.bd /stock/br each -of -minim um shareholding-rule-17-directors-of-nine-companies-to-lose-posts1600400815
Energypac begins IPO bidding Monday to energise its LPG division
Energypac Power Generation Ltd, a leading electromechanical
engineering conglomerate of the country, is set to begin bidding for its
initial public offering (IPO) on Monday (tomorrow) afternoon. The
company will collect Tk150 crore from investors mainly to expand and
energise its liquefied petroleum gas (LPG) business – to explore the
massive growth opportunity in Bangladesh.
https://tbsnews.net/economy/stock/energypac -begins-ipo-biddingmonday-energise-its-lpg-division-134356
No listed co holds EGM after factory closure
No listed company has held extra ordinary meetings within one month of
shutting down production since the inception of Bangladesh Securities
and Exchange Commission rules in 2010 which make it mandatory for
the companies to hold the meeting within the stipulated time informing
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shareholders about the reasons for closure. Despite repeated violation of
the rules, the BSEC is yet to take any action in this regard. On July 4,
2010, the BSEC issued a directive asking the companies to get
shareholders’ approval if they decided to lay off factories. Many
companies had in these 10 years closed production but none of them
held the mandatory shareholders’ meeting to explain why the decisions
were taken.
https://www.newagebd.net/article/116733/no-listed-co-holds-egm-afterfactory-closure
Stock
Money transfer from Trust Bank to bKash made easier
From now, customers of Trust Bank Limited will be able to transfer fund
from their mobile banking app “Trust-Money” to any bKash account.
There is no charge imposed on the customers for this service from
bKash. With this latest bank integration, a total of 20 banks in the
country are now connected to the largest Add Money network of bKash.
https://www.dhakatribune.com/business/banks/2020/09/17/moneytransfer-from-trust-bank-to-bkash-made-easier
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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