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Bangladesh market snapshot
Last closing
DSEX Index

4,785.04

% change

-1.53%

DS30 Index

1,618.05

% change

-1.33%

DSES Index

1,096.57

% change
Turnover (BDT mn)

14,082.59

-1.20%

Turnover (USD mn)

167.65

% change

4.21%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,596
42.81

% change

-1.08%

Source: Dhaka Stock Exchange

International market snapshot
Last closing
Dow Jones Industrial
Average

27,844.91

% change

-0.31%

Nikkei 225

22,972.43

% change

-0.54%

FTSE 100

6,127.44

% change

+0.61%

Economy
Service-sector export earnings drop 5.56pc
Bangladesh's export earnings from the service sector stood at
US$6.13 billion registering a 5.56 per cent negative growth in the
just-concluded fiscal year 2019-20. The country earned US$6.49
billion from the service sector in the fiscal year 2018-19. The last
fiscal's export earnings from the service sector were 27.86 per cent
lower than the strategic target of US$8.50 billion set for the fiscal.
The single-month earnings in June'20 also dropped by 17.97 per
cent to $416.35 million.
https://today.thefinancialexpress.com.bd/last-page/service-sectorexport-earnings-drop-556pc-1597687547
Only high-priority projects this fiscal year
The government has directed ministries and divisions to pick highpriority projects from the list of the unapproved schemes in the
annual development programme as development work has been
hamstrung by revenue shortage caused by the coronavirus
pandemic. The country would require Tk 924,203 crore to
implement all of the 1,626 ongoing development projects. The
government has, however, allocated Tk 204,144 crore for ADP this
fiscal year. The government has allocated Tk 495,097 crore as of
June for the ongoing development projects included in the ADP.
https://www.thedailystar.net/business/news/only-high-priorityprojects-fiscal-year-1946841

Source: Bloomberg

Exchange rate

Currency

BDT

USD

84.80

EUR

100.44

GBP

110.99

INR

1.13

Source: Bangladesh Bank

Money market
Date

Call Money
Weighted
Rate Range Average (%)

16-Aug-2020

3.50-5.25

4.76

13-Aug-2020

3.50-5.25

4.74

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb

45.16

-0.46%

1,991.92

+0.33%

63.38

+0.16%

Govt lobbying hard for WB budget aid
The government is trying to receive $250 million budget support the
World Bank pledged to offer, helping the country lower its fiscal
deficit in the current financial year. Since the 2nd tranche of the
bank's $750 million development policy credit was disbursed in FY
2019-20, the government is in a hurry to get the final portion within
June.
https://today.thefinancialexpress.com.bd/first-page/govt-lobbyinghard-for-wb-budget-aid-1597687109
Bank and NBFI
Banks dive into Treasury bills, bonds as interest income falls
Listed banks increased their investment in government and
corporate bonds, securities and stocks in the second quarter of
2020 to offset the loss in interest income caused by the ceiling on
lending rates. Their investment in bonds and other securities rose
8.84 per cent to Tk 314,747 crore as on 30 June. Investment
income surged Tk 842 core, or 49 per cent, to Tk 2,546 crore in the
quarter. The data was calculated based on the half-yearly financial
statements of 25 out of 30 banks listed on the Dhaka Stock
Exchange.
https://www.thedailystar.net/business/news/banks-dive-treasurybills-bonds-interest-income-falls-1946837

Source: Bloomberg
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Banks, NBFIs get more time to execute package
The Bangladesh Bank on Monday granted the country’s banks and nonbanking financial institutions two more months to complete disbursement
of the stimulus loans under the Tk 20,000-crore package announced by
the government for the cottage, micro, small and medium entrepreneurs
(CMSME). Considering the slow progress in loan disbursement from the
package, the central bank at an online meeting extended the deadline till
October 31 this year from August 31 this year.
https://www.newagebd.net/article/113766/banks-nbfis-get-more-time-to
-execute-package
Tannery
Rawhide traders down in the dumps
Seasonal traders of rawhide have been left disappointed by this year's
sales as the price for untanned leather has remained low for two
consecutive years now. For the past two weeks, traders at major rawhide
markets in Dhaka, Palashbari, Tangail, Mymensingh, Jessore and
Chattogram have all reported receiving low prices for the product.
However, compared with last year, a smaller amount of rawhide was
discarded due to the government's monitoring of the rawhide market and
ongoing coronavirus pandemic.
https://www.thedailystar.net/business/news/rawhide-traders-down-thedumps-1946829
Capital Market
Regulator rejects Bonito Accessories Industries IPO
The Bangladesh Securities and Exchange Commission (BSEC) has
rejected the initial public offering (IPO) application of Bonito Accessories
Industries Limited for violating securities rules. Bonito Accessories
Industries is a 100 percent deemed export-oriented garment accessories
manufacturer and exporter. The principal activities of the company
include manufacturing, processing, printing, cutting, sealing and
assembling of all kinds of button, elastic, hanger, polybag, PVC bag, gum
tape, sewing thread, hang tag, bar code, back board, paper board, photo
card, label etc. The company wanted to raise Tk30 crore from the capital
market through the fixed price method to acquire machinery, construct a
building and repay loans. The company violated the rules and overstated
in its financial statements so that investors would be more interested in
buying its shares.
https://www.tbsnews.net/economy/stock/regulator -rejects-bonitoaccessories-industries-ipo-120739
DSE again backtracks on decision to impose fee
The board of directors of Dhaka Stock Exchange on Monday again
cancelled its decision to impose monthly charge of Tk 150 per user for
trading using its mobile phone app, DSE-Mobile. The bourse’s board
recently decided that the charge would be applicable from September 1.
On Monday, the board at a meeting backtracked on its latest decision
following criticisms from investors and brokerage houses. As per the new
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decision made on Monday, users do not need to pay for trading through
mobile app, and inactive users would face cancellation of registration.
https://www.newagebd.net/article/113771/dse-again-backtracks-ondecision-to-impose-fee
Stock
Bay Leasing to buy Asia Insurance’s shares following BSEC ultimatum
Bay Leasing and Investment Ltd, a non-banking financial institution,
intends to buy 1.70 percent shares of Asia Insurance Ltd at the Dhaka
Stock Exchange (DSE) within the next 30 days. Bay Leasing is a
corporate sponsor of Asia Insurance and has decided to buy the shares in
order to fulfill the minimum requirement of 2 percent shareholding.
Currently, it holds only 0.33 percent shares of Asia Insurance. According
to the Bangladesh Securities and Exchange Commission, all companies
that do not hold minimum 30 percent shares jointly and minimum 2
percent shares individually, of the paid-up capital, will have to buy the
rest of the shares within 60 working days from July 29, 2020. Otherwise,
the regulator will take necessary measures against those companies as
per the securities laws.
https://www.tbsnews.net/economy/stock/bay -leasing-buy-asiainsurances-shares-following-bsec-ultimatum-120268
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided fo r
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments throu gh UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financia l
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient , even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any secu rities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or advers e
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Sto ck
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommend ations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as resea rch
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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