Morning News Snippet
August 18, 2019
Bangladesh market snapshot
Last closing
5,201.42

DSEX Index

% change

0.27%

DS30 Index

1,837.75

% change

0.04%

DSES Index

1,192.22

% change

0.19%

Turnover (BDT mn)
Turnover (USD mn)

4,105.63
48.88

% change

-8.57%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,866

46.00

% change

0.36%

Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
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Money Market
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58.64

+0.70%

1,513.52

-0.64%

60.13

0.86%

Economy
Govt considers LNG buy from spot mkt
State-run Rupantarita Prakritik Gas Company Ltd has initiated master
sales agreements (MSAs) with 17 global suppliers separately to
source liquefied natural gas (LNG) from spot market. Final deals will
be signed soon following the approval from the cabinet committee on
economic affairs, a senior company official told the FE. He said the
Energy and Mineral Resources Division under the Ministry of Power,
Energy and Mineral Resources (MPEMR) has already decided, in
principle, to import around one-fourth of the country's total LNG
requirement from the spot market to reap the benefit of falling prices.
http://today.thefinancialexpress.com.bd/first-page/govt-considers-lng
-buy-from-spot-mkt-1566060148
Tk 51.5b project taken for Pyra Port
The government is going to build one of the biggest multipurpose
terminals of the country at the Pyra Seaport with the financial support
of India, officials said on Friday. They also said the Pyra Port Authority
(PPA) has taken up a project at a cost of Tk 51.50 billion, where Tk
44.02 billion will come from the Indian Line of Credit (LoC). The
berthing length of the multipurpose terminal will be 1,200 metres,
they added. According to the PPA officials, the terminal will be mainly
used for handling general cargo, sand and aggregate, and grains.
http://today.thefinancialexpress.com.bd/last-page/tk-515b-projecttaken-for-pyra-port-1566060719

Govt’s borrowing from banks almost half of its plan
The government’s bank borrowing last fiscal year was almost half of
what it had planned to, thanks to its lower development expenditure
and higher sales of national savings certificates, much to the relief of
the cash-strapped banking sector. In fiscal 2018-19, Tk 17,179 crore
was borrowed from the banking sector although the target set at the
beginning of the year was Tk 30,895 crore, according to data from the
Bangladesh Bank.
https://www.thedailystar.net/business/banking/news/govts-borrowing
-banks-almost-half-its-plan-1786588
Sojitz, Energypac want PPP to build seaport, industrial park
Japanese Sojitz Corporation and local Energypac want the Bangladesh
government to get involved in their $2-billion plan to build a seaport
and energy industrial park in Chattogram under a public-private
partnership (PPP). Sojitz and Energypac have shared their plan with
the Prime Minister’s Office and the Chittagong Port Authority in order
to involve the government with the project. The PPP is aimed at
faster implementation of the project at Mirsarai Economic Zone and
raising funds as well, said Nurul Aktar, a director of Energypac Power
Generation.
https://www.thedailystar.net/business/news/sojitz-energypac-wantppp-build-seaport-industrial-park-1786645
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BB plans uniform method to calculate cost of funds
The central bank is set to come up with a new formula for calculating the
cost of funds for banks with a view to bringing down the interest rate on
lending, much to the trepidation of bankers. The cost of funds is the
interest rate paid by lenders for the funds they use in their business. The
move comes as banks now calculate their cost of fund following different
methods, raising questions of transparency. In a bid to bring uniformity
the Bangladesh Bank has now decided to come up with a blanket formula
that all banks must use to calculate their cost of funds.
https://www.thedailystar.net/business/banking/news/bb-plans-uniformmethod-calculate-cost-funds-1786630
BB mulls approving merger, bond issuance proposals
The Bangladesh Bank (BB) is thinking to approve proposals for issuance
of bonds by ailing non-bank financial institutions (NBFIs) as a long-term
measure for recovery from the ongoing liquidity shortfall, highly placed
sources have said. "Issuance of bond by the NBFIs is a long-term plan to
address liquidity crisis. NBFIs were advised to submit proposal. We will
give approval to 'bond issuance proposals' within the shortest possible
time," said a top official of the central bank wishing not to be named.
https://www.dhakatribune.com/business/banks/2019/08/14/bb-mullsapproving-merger-bond-issuance-proposals
Capital Market
BSEC to follow new rules in dealing with pending IPOs
The Bangladesh Securities and Exchange Commission will follow new
public issue rules in dealing with the pending applications for initial public
offerings of different companies. The new rules would be issued through
a gazette notification soon, BSEC officials said. They said that the new
public issue rules would repeal the existing rules, so the repealed rules
would be ineffective for the pending IPOs. The officials, however, said
that the commission might consider the IPO size of the companies under
the rules they had submitted the applications. There are around 26
companies who had applied for IPOs under the existing public issue rules
and have been waiting for IPO approval from the commission.
http://www.newagebd.net/article/81718/bsec-to-follow-new-rules-indealing-with-pending-ipos
MNCs rule the roost in distributing dividends
The listed multinational companies (MNCs) have continued their
dominance in distributing dividends.The MNCs were the majority in the
chart of top 20 listed companies which distributed dividends for the year
ended on June 30 and December 31, 2018. Of top 20 companies, 10
were MNCs which disbursed dividends ranging between 75 per cent and
700 per cent. On the other hand, the local companies, which were in the
chart of top 20 companies, distributed dividends ranging between 48 per
cent and 140 per cent.
http://today.thefinancialexpress.com.bd/stock-corporate/mncs-rule-theroost-in-distributing-dividends-1566054305
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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