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Economy
ADP spending dips in August
Development expenditure dropped 10.18 per cent year-on-year to
Tk 5,097.79 crore in August as activities are yet to pick up because
of the lingering coronavirus pandemic. August's spending from the
government's annual development programme (ADP) was, however,
56.63 per cent higher than what it was in July. Ministries and
divisions managed to expend only Tk 3,254 crore in the first month
of the fiscal year. ADP spending in August last year was Tk 5,675.73
crore. The combined development expenditure in the July and
August period stood at Tk 8,351 crore, accounting for 3.89 per cent
of the Tk 214,611 crore set aside to carry out development
activities in 2020-21.
https://www.thedailystar.net/business/news/adp-spending-dipsaugust-1962673
Engineering
Runner, Bajaj to set up 3-wheeler plant in Bangladesh
Runner Automobilesis going to set up a three-wheeler
manufacturing plant in Bangladesh with the association of Indian
automobile giant Bajaj Auto Ltd. The board of directors of Runner
Automobiles is set to sign an agreement with the Indian company to
set up the plant with a cost of Tk 3.0 billion. Under the agreement,
Runner will manufacture and distribute Bajaj's RE 4S 3-wheeler in
Bangladesh and will take necessary technical support for localisation
of parts and components, assembling and manufacturing of vehicles
from Bajaj Auto.
https://today.thefinancialexpress.com.bd/stock-corporate/runnerbajaj-to-set-up-3-wheeler-plant-in-bangladesh-1600272100
https://www.thedailystar.net/business/news/runner -ties-bajajmake-three-wheelers-1962685
Mobile handset assembling in country rises by 70 lakh units in FY20
Mobile handset assembling in the country increased by 87 per cent
or around 70 lakh units in the last fiscal year of 2019-2020
compared with that in the previous fiscal year. 1.5 crore mobile
handsets were assembled locally in FY20 against 80 lakh handsets
in FY19. Officials of mobile handset assembling entities said that the
government’s policy support along with growing public appetite for
using handsets was the major reason for the increased mobile
handset assembling. The Bangladesh Telecommunication Regulatory
Commission has so far granted registration to 11 entities to
assemble and manufacture handsets in the country. Of the entities,
10 companies have already started assembling handsets.
https://www.newagebd.net/article/116440/mobile -handsetassembling-in-country-rises-by-70-lakh-units-in-fy20

Source: Bloomberg
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Fuel and Power
United Power Co to acquire two plants
United Power Generation & Distribution Company Ltd has decided to
acquire two power plants of the United Group subject to compliance of all
related regulatory requirements. The board of directors of United Power
has taken the decision to acquire 99 per cent shares of United Anwara
Power (UAnPL), a 300 MW HFO fired power plant located at Anwara,
Chattogram, at net asset value (NAV) based on the financial statements
as on June 30, 2020 of (UAnPL), effective on July 1, 2020. The board has
also decided to acquire 99 per cent shares of United Jamalpur Power
(UJPL), a 115 MW HFO fired power plant located at Jamalpur, at net
asset value (NAV) based on the financial statements as on 30th June
2020 of (UJPL), also effective on July 1, 2020.
https://today.thefinancialexpress.com.bd/stock-corporate/united-powerco-to-acquire-two-plants-1600271739
Capital Market
BSEC okays AFC Health’s Tk 17cr IPO
The Bangladesh Securities and Exchange Commission on Wednesday
approved the AFC Health Limited’s proposal to raise Tk 17 crore from the
capital market through an initial public offering. The company will float
1.7 crore shares at an issue price of Tk 10 each. A BSEC meeting,
presided over by its chairman Shibli Rubayat Ul Islam, approved the IPO
proposal, said a BSEC press release. The company will use the IPO
proceeds to purchase machinery and equipment and to meet IPO
expenses.
https://www.newagebd.net/article/116441/bsec-okays-afc-healths-tk17cr-ipo
Stock
NBR claims Tk 2,473cr in VAT from 3 BPC cos
The National Board of Revenue has claimed Tk 2,473 crore in valueadded tax from three subsidiaries of the Bangladesh Petroleum
Corporation, alleging that the companies evaded the VAT on fuel supply
to foreign airlines and sales on the domestic market. Chattogram
Customs, VAT and Excise Commissionerate has recently raised the
demand along with serving show-cause notices on Padma Oil Company
Ltd, Meghna Petroleum Ltd and Jamuna Oil Company Ltd, three
subsidiaries of the BPC, seeking explanation on the demand. Of the
amount, the VAT commissionerate claimed Tk 1,952 crore in VAT from
Padma, Tk 311 crore in VAT from Meghna and Tk 210 crore in VAT from
Jamuna. The companies evaded the amount between the fiscal year
2015 and 2019. The companies, however, sought additional time to give
their explanation.
https://www.newagebd.net/article/116439/nbr-claims-tk-2473cr-in-vatfrom-3-bpc-cos
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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