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Economy
Global supply snags may heat up local oil market
Bangladesh oil market is likely to feel the heat if prices of the black
gold in the international market keep surging for a long period. But
for now, there is no reason to be worried as the country has adequate
stock of oil to meet the local demand for at least 50 days. Recently,
tension escalated in the Middle East after drone attacks on two oil
facilities of Saudi Arabia, causing fall in global oil supply by five
percent and increase in crude oil price by up to 19 percent. If oil
prices surge recurrently, the government will have to disburse subsidy
to the country's lone oil importing agency as it used to do four years
ago. In 2015, the state-owned petroleum importing agency got Tk600
crore in subsidy from the government for importing oil.
https://tbsnews.net/bangladesh/energy/global-supply-snags-mayheat-local-oil-market
July trade deficit eases by 15.6pc
Country’s trade deficit dropped by 15.6 per cent or $181 million in
July, the first month of the current fiscal year, compared with that in
the same month of last fiscal year due mainly to a dismal state of
imports. As per the Bangladesh Bank data released on Monday, the
country’s trade deficit decreased to $979 million in July of FY 2019-20
against $1.16 billion in the same month of FY 2018-19. The fall in
trade deficit in July this fiscal was the continuation of the trend
observed in last fiscal.
http://www.newagebd.net/article/84760/july-trade-deficit-eases-by156pc
NBR moves to iron out VAT reg hurdles
The tax collector has moved to remove the complexities over issuing
the VAT registration after it found 80 per cent of the businesses have
not updated their identification yet. Some 20,000 businesses have
updated their Business Identification Number (BIN) since July
according to guideline under the new Value Added Tax (VAT) and
Supplementary Duty Act-2012.
http://today.thefinancialexpress.com.bd/last-page/nbr-moves-to-ironout-vat-reg-hurdles-1568656044
Credit flow to new SMEs dries up
Credit flowing to new small entrepreneurs fell significantly in the firsthalf of the year as risk-averse bankers were unwilling to offer such
loans. The total lending to the fresh small and medium enterprises
sector decreased by more than 15 per cent to Tk 112.93 billion in the
January-June period of the year from Tk 132.90 billion in the same
period of 2018. Meanwhile, the number of new enterprises slipped by
more than 17 per cent to 65, 350 in the first half of 2019 from 78,822
in the same period last year.
http://today.thefinancialexpress.com.bd/trade-market/credit-flow-tonew-smes-dries-up-1568654555
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Thousands of Bangladeshi workers fear deportation
Thousands of undocumented Bangladeshi workers fear deportation from
the Kingdom of Saudi Arabia and Malaysia amid their on-going
crackdown on illegal migrants. On Sunday, Saudi Arabia deported at
least 175 Bangladeshi workers. And at least 1,000 Bangladeshis have
been taken to a deportation centre in Riyadh, returnees told New Age
Monday. The Malaysian immigration department continued to detain the
undocumented expatriate workers though an amnesty is still in place.
Bangladeshi workers and migration researchers in Malaysia that over two
lakh undocumented workers of Bangladesh were worried over Malaysian
immigration police’s crackdown.
http://www.newagebd.net/article/84783/thousands-of-bangladeshiworkers-fear-deportation
Fuel & Power
PGCB to set up gridline up to C’nawabganj
The government is going to install a high-voltage transmission gridline
up to Chapai Nawabganj frontier, as it has decided to import power from
Indian state of Jharkhand. The Power Grid Company of Bangladesh
(PGCB) will lay a 28-kilometre-long 400-kilovolt (kV) transmission line
from Rahanpur to Monakosha border of Chapai Nawabganj district at a
cost of Tk 2.25-billion. The gridline will be installed to import electricity
from the under-construction 2X800 megawatts (MW) power plant in
Jhrakhand, next to Chapai Nawabganj border.
http://today.thefinancialexpress.com.bd/last-page/pgcb-to-set-upgridline-up-to-cnawabganj-1568656269
Govt set to import 1.4m mts refined fuel oil for six months
The government will import 1.4 million metric tonnes of refined
petroleum oil for a six-month period (July-Dec) of the current year from
seven state-owned companies of six countries through negotiations,
reports UNB. The supplying companies are PTLCL of Malaysia, PTTT of
Thailand, BSP Zapin of Indonesia, Enoc of United Arab Emirates (UAE),
KPC of Kuwait and two companies from China - Petrochina and Unipec.
http://today.thefinancialexpress.com.bd/trade-market/govt-set-toimport-14m-mts-refined-fuel-oil-for-six-months-1568654589
Govt eyes 300MW rooftop solar power
The government is looking to use the rooftops of factories and public
agencies to generate about 300MW of clean electricity through solar
photovoltaics (PV) -- a move that can slash emissions and dependency
on fossil fuel. The move comes at a time when the government is falling
behind its target of generating 10 percent of electricity by renewable
energy by 2020. The share of renewable energy is just 2.83 percent.
https://www.thedailystar.net/business/government-eyes-300mw-rooftop
-solar-power-1801123
Telecom
Telcos’ data revenue surges
Data revenue for the top three mobile phone operators surged 23
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percent to Tk 2,862 crore in the first half of the year on the back of fastexpanding 4G coverage. In February 2018, Grameenphone, Robi and
Banglalink rolled out the fourth-generation service. State-run Teletalk
followed suit in December but it does not make data public. In the last
20 months, the 4G service has grown from strength to strength, pushing
data consumption up significantly. A subscriber consumes more than
1.5GB of data every month on an average, up from below 1GB at the end
of the second quarter last year.
https://www.thedailystar.net/business/telecom/mobile-phone-operatorsdata-revenue-surges-1801117

Telecos to run TVAS without foreign partnership
The Bangladesh Telecommu-nication Regulatory Commission (BTRC) will
give permission to mobile phone operators under the proposed unified
licence to run telecommunication Value Added Services (VAS) on their
own and without entering into any partnership with foreign firms. All
telecom operators will get the opportunity to provide VAS services
directly under the draft guidelines on cellular mobile services licensing,
which is currently being reviewed by the telecom regulator.
http://www.theindependentbd.com/post/215714
Engineering
Rod price falls on low demand, scrap price slump
In a surprise development, prices of mild-steel rod fell in Bangladesh
owing to lower demand, the fall of raw material prices in global market,
and the slow start of development projects in the first quarter of the
current fiscal year. When the budget for the current fiscal year was
unveiled in June, steel millers had been apprehending an average
increase of retail price of rod by Tk 9,000 per tonne, owing to a number
of new VAT and tax measures and gas price hike. They had predicted
that the price would go up to Tk 70,000 to Tk 72,000 per tonne. But
yesterday, the popular 60-grade rod was selling at Tk 65,000 to Tk
70,000 in markets in Dhaka, whereas the 40-grade MS rod was selling
between Tk 57,000 and Tk 60,000. But a month ago, the 60-grade rod
had been selling at Tk 67,000 to Tk 70,000 and the 40-grade rod at Tk
58,000 to Tk 60,000.
https://www.thedailystar.net/business/news/rod-price-falls-low-demandscrap-price-slump-1801084
Capital Market
Listing of SOEs to pick up speed
A high-stake meeting on Monday decided to speed up the process of
listing of state-owned enterprises to help revive the country's ailing
capital market. Also, an internal audit department will be established
under the securities regulator to look into the financials and operations of
the listed companies. On the other hand, steps will be taken to ensure
'fair' prices of initial public offerings.
http://today.thefinancialexpress.com.bd/first-page/listing-of-soes-to-pick
-up-speed-1568655788
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Pre- and post-IPO earnings raise questions
Earnings of many companies drop even after three-four years of their
listing in the bourses, whereas stock investors expect it will rise with the
investment of the proceeds from the initial public offering. Once their
earnings slide, their stock price follow suit, leaving a hole in the stock
investors’ portfolio. Between 2012 and 2016, 63 companies withdrew
capital from the stock market to go for further investment and loan
repayment -- with the promise that their earnings will rise. Of them,
earnings of 45 companies fell, 17 rose and one has been merged with
another listed company and so its data was not available.
https://www.thedailystar.net/business/news/pre-and-post-ipo-earningsraise-questions-1801120
Special committee to heal stock ills
The government is set to form a special committee to take definitive
actions against listed companies that have shuttered and overvaluation
of stock price, as part of efforts to win back investors’ confidence. The
Bangladesh Securities and Exchange Commission (BSEC) will form an
audit-based committee that will work in tandem with the Financial
Reporting Council (FRC). The committee will investigate the shuttered
factories’ real scenario and the balance sheet of companies going for
initial public offering (IPO) so that it can detect distortion.
https://www.thedailystar.net/business/news/special-committee-healstock-ills-1801105
Stocks
External audit firm hired for People’s Leasing
An external audit firm has been appointed to assess financial condition of
the liquidated People's Leasing and Financial Services Limited (PLFSL).
The appointment has been made following a court order to this effect, a
senior official of the Bangladesh Bank (BB) told the FE on Monday. The
chartered accountant firm - Acnabin - has been auditing the PLFSL since
September 2015 in line with the court order, the central banker added.
http://today.thefinancialexpress.com.bd/last-page/external-audit-firmhired-for-peoples-leasing-1568656443
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.

www.ucbcapital.com

UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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