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International market snapshot
Dow Jones Industrial
Average

Last closing
29,398.08

% change
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% change

-0.58%

Source: Bloomberg

Exchange rate
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INR

1.19
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Money market
Date
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Call Money
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(%)
4.50-5.50
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5.08
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Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb

57.24

-0.14%

1,582.55

-0.10%

68.41

-0.32%

Bank and NBFI
14 banks cut default loans by 30pc, NRBC alone 77pc
Fourteen banks have reduced their default loans by more than 30
percent in three months of last year, thanks to massive loan
rescheduling on relaxed terms offered to clean up the bank books.
Mostly new generation banks saw a substantial fall in their classified
loans during the period. Among the new banks, NRB Commercial
Bank saw the highest 77 percent cut in its default loans while
another new bank, NRB Bank achieved the second-highest 57
percent reduction in its default loans, according to Bangladesh Bank
data released on Sunday.
https://www.tbsnews.net/economy/banking/14-banks-cut-defaultloans-30pc-nrbc-alone-77pc-45301
Top court's concern over banks' status
The Appellate Division of the Supreme Court has expressed its
dismay at the present status of the country's banking sector. The
banking industry is worsening day by day and the government is
supplying money to help them [banks] sustain, it observed. A fourmember bench, headed by Chief Justice Syed Mahmud Hossain,
made the observation while hearing an appeal filed by International
Leasing and Financial Services Limited (ILFSL).
https://today.thefinancialexpress.com.bd/first-page/top-courtsconcern-over-banks-status-1581874182
Economy
Real time remittance inflow from Malaysia soon
Expatriate Bangladeshis in Malaysia, the fifth highest source of
remittance for the country, would soon be able to send in money to
their near and dear ones at home on a real time basis thanks to a
novel arrangement between Malaysian fintech firm Valyou, British
bank Standard Chartered and local mobile financial service platform
bKash. As per the arrangement, the terms of which has not been
hammered out yet, remitters will be able to send in their hardearned money in real time by opening a mobile wallet with Valyou,
a subsidiary of Telenor Group.
https://www.thedailystar.net/business/news/real-time-remittanceinflow-malaysia-soon-1869121
Soaring post office deposits to come crashing down
Savings accounts in post offices saw soaring deposits in recent
years thanks to high interest rates offered by the government to
tempt people in the suburbs and rural areas to use formal channels
for parking their funds. Deposits in ordinary accounts in post offices
more than doubled to Tk 2,930 crore in fiscal 2018-19 from Tk
1,325 crore four years earlier, according to data from the
Department of National Savings (DNS).
https://www.thedailystar.net/business/news/soaring-post-officedeposits-come-crashing-down-1869106
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‘Catch’ tax-dodging foreign workers, ACC chief tells NBR officials
Anti-Corruption Commission (ACC) chairman Iqbal Mahmood on Sunday
asked the National Board of Revenue officials to ‘catch’ the identified taxdodging foreign nationals working in Bangladesh. He came up with the
call at a training programme organised for the ACC and NBR officials at
the BCS Tax Academy auditorium in the capital. Iqbal also asked the NBR
officials to strengthen connections with the Bangladesh Investment
Development Authority (BIDA) and immigration and passports
department concerned so that nobody could evade taxes and
misappropriate public money.
https://www.newagebd.net/article/99808/catch-tax-dodging-foreignworkers-acc-chief-tells-nbr-officials
Telecommunication
Govt sets floor rate in violation of telecom law
The government has set only the floor rate of incoming international calls
at 0.6 US cents per minute, slashing the rate by 65.71 per cent, in
violation of the Bangladesh Telecommunication Act, 2001. To this end,
the Bangladesh Telecommunication Regulatory Commission issued a
notice on February 13 that also allowed international gateway operators,
which bring international call to the country, to share revenue with the
government at the floor rate. The BB circular, however, did guarantee
that the rate cut would be beneficial for the customers. Earlier, the
incoming international call rate was set at between 1.75 US cents and
2.5 US cents.
https://www.newagebd.net/article/99804/govt -sets-floor-rate-inviolation-of-telecom-law
GP to run out of SIM cards soon: Yasir
Grameenphone chief executive officer Yasir Azman on Sunday said that
the operator feared that it would run out of SIM cards soon as the
Bangladesh Telecommunication Regulatory Commission refrained from
approving new number block to GP. The operator needs 50,000 new SIM
cards per day to meet market demand, he said, adding that the existing
customers of the operator would not face any problem due to the reason.
https://www.newagebd.net/article/99806/gp-to-run-out-of-sim-cardssoon-yasir
Capital Market
Securities regulator rejects 3 IPO applications
The Bangladesh Securities and Exchange Commission (BSEC) has
recently rejected the Initial Public Offering (IPO) applications of three
companies. The companies are PEB Steel Alliance Ltd, Achia Sea Foods
Ltd and Union Insurance Company Ltd. Besides, Meera Agro Inputs Ltd –
a small-cap company – withdrew its IPO application last week.
https://www.tbsnews.net/economy/stock/securities-regulator-rejects-3ipo-applications-45175
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Textile
Tk1,500 crore loss feared for garments accessories
The garments accessories and packaging sector may incur Tk1,2001,500 crore in losses if the present deadlock in import from China
continues for 3-4 months further. The Bangladesh Garments Accessories
and Packaging Manufacturers and Exporters Association on Saturday
expressed this concern at a press conference in Dhaka about the
damaging effects of coronavirus in China.
https://www.tbsnews.net/economy/rmg/tk1500 -crore-loss-fearedgarments-accessories-45049
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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