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Bangladesh market snapshot
Last closing
4,564.61

DSEX Index

% change

1.87%

DS30 Index

1,536.63

% change

1.36%

DSES Index

1,045.82

% change

1.47%

Turnover (BDT mn)
Turnover (USD mn)

7,305.77
86.97

% change

11.17%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,471
41.32

% change

1.44%

Economy
Rate cut of post office savings tool: Bad days ahead for small savers
Slashing interest rate on savings in post office by half will make the
lives of pensioners difficult as it has cut their earnings from the
savings. To implement single-digit interest rate in the country’s
banking sector, the government on Thursday lowered interest on
three-year fixed deposit to 6% from 11.28% on maturity.
Meanwhile, the rate for the first year and second year of the deposit
has been set at 5% and 5.5% from previous 10.20% and 10.70%
respectively.
https://www.dhakatribune.com/business/2020/02/15/rate-cut-ofpost-office-savings-tool-bad-days-ahead-for-small-savers
https://www.thedailystar.net/frontpage/interest-rates-halvedbangladesh-postal-savings-1868080

Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
Average

Last closing
29,398.08

% change

-0.09%

Nikkei 225

23,687.59

% change

-0.59%

FTSE 100

7,409.13

% change

-0.58%

BD could lose out to rich nations (UK's upcoming tariff policy after
Brexit)
Bangladesh's exports to the United Kingdom are set to face stiff
competition as Britain is preparing for its new tariff policy after
leaving the European Union. The tariff policy will come into force in
January next, bringing duties of the products of many developed
counties on par with developing nations, which can erode the
competitive advantage Bangladesh now enjoys.
https://today.thefinancialexpress.com.bd/public/first-page/bd-could
-lose-out-to-rich-nations-1581701613

Source: Bloomberg

Exchange rate
Currency
USD

BDT
84.95

EUR

92.38

GBP

110.11

INR

1.19

Source: Bangladesh Bank

Money market
Date

1-Feb-2020
11-Feb-2020

Call Money
Weighted
Rate Range Average (%)
(%)
4.50-5.50
5.08
4.50-5.50
5.05

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz

Cotton, USD/lb

57.32

+1.74%

1,584.06

+0.51%

68.41

-0.32%

China-backed projects facing disruption
The coronavirus epidemic has started exacting its toll on the
implementation of key projects under the ministry of industries,
people familiar with the situation said. They said the construction
work of the China-backed projects has come to an almost halt as
the authorities have restricted the arrival of Chinese citizens. The
unpleasant development has deepened fear among the officials and
project implementers about the timely completion of the projects
worth billions of dollars under the ministry.
https://today.thefinancialexpress.com.bd/public/first-page/chinabacked-projects-facing-disruption-1581701877
Capital Market
Merchant bankers seek fiscal incentives to revamp stock mkt
Merchant bankers on Saturday suggested offering special fiscal
incentives, including tax and VAT waivers, to help woo large and
renowned companies to the stock market. They felt since
mobilisation of funds from banks were easier than stock market,
businesses tend to avoid going public. Leaders of Bangladesh
Merchant Bankers Association (BMBA) said these while placing an
eight-point recommendation on Saturday.
https://today.thefinancialexpress.com.bd/first-page/merchantbankers-seek-fiscal-incentives-to-revamp-stock-mkt-1581786080

Source: Bloomberg
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ADB provides $170m for capital market reforms
The Asian Development Bank (ADB) approved a second tranche loan of
$170 million to conclude the Third Capital Market Development Program
in Bangladesh. ADB approved the program totaling $250 million in
November 2015 with a first tranche $80 million loan to support vital
capital market reforms accompanied by a technical assistance grant of
$700,000, out of which $300,000 was financed by the government of the
Republic of Korea's e-Asia and Knowledge Partnership Fund, to assist in
the implementation of the reform actions, said a press release.
https://www.dhakatribune.com/business/banks/2020/02/15/adbprovides-170m-for-capital-market-reforms
https://www.newagebd.net/article/99673/adb-to-lend-170m-to-reformcapital-market-in-bangladesh
Bank and NBFI
Bangladesh Bank moves to deal with troubled banks
The Bangladesh Bank has taken an initiative to deal with troubled and
weak banks as the number of such banks has been increasing over the
last one decade, officials said. They said that the central bank in a draft
bill seeking amendments to the Bank Company Act 1991 spelt out its
plans for ‘structuring’, ‘merger’ or ‘liquidation’ of the bank companies in
trouble. As per the bill, a permanent body would be established at the
Bangladesh Bank to deal with such banks.
https://www.newagebd.net/article/99713/bangladesh-bank-moves-todeal-with-troubled-banks
Food and Allied
Processed food export falls 11pc in first seven months
Exports of processed food items declined substantially so far this fiscal
year (FY) due to higher operating costs and raw material prices than the
competitors. The export earnings fell 11 per cent to US$ 386 million in
the first seven months (July-January) of the current fiscal year (2019-20)
as compared to that of the same period previous FY, according to the
Export Promotion Bureau (EPB). The earnings were also 15 per cent
lower than the period's official target. The export of processed and dry
food items earned an all-time high of $700 million in FY 2018-19.
https://today.thefinancialexpress.com.bd/trade-market/processed-foodexport-falls-11pc-in-first-seven-months-1581780315
Textile
Tk1,500 crore loss feared for garments accessories
The garments accessories and packaging sector may incur Tk1,2001,500 crore in losses if the present deadlock in import from China
continues for 3-4 months further. The Bangladesh Garments Accessories
and Packaging Manufacturers and Exporters Association on Saturday
expressed this concern at a press conference in Dhaka about the
damaging effects of coronavirus in China.
https://tbsnews.net/economy/rmg/tk1500-crore-loss-feared-garmentsaccessories-45049
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Bangladesh RMG exporters expect order shift from Cambodia
The country’s readymade garment exporters are expecting that the
suspension of the European GSP facility to Cambodia would lead to an
increase in export orders for Bangladesh in the EU market. They said
that there were similarities between the RMG products produced in
Cambodia and Bangladesh for export to the EU market. Buyers may shift
their sourcing from Cambodia to other countries due to the rise in the
prices of products manufactured in the Southeast Asian country because
of payment of duties due to the suspension of the GSP facility, the
exporters said.
https://www.newagebd.net/article/99670/bangladesh-rmg-exportersexpect-order-shift-from-cambodia
Telecommunication
Push towards Digital Bangladesh props up Banglalink
Banglalink, once the country's most spirited operator, is finally turning
around its fortunes by putting in higher emphasis on digital services and
investment on 4G network. The carrier's revenue last year edged up 3.7
percent year-on-year to Tk 4,528.37 crore in 2019. But their turnover is
still low compared with the numbers reported for 2016 and 2017.
Despite the intense competition in the telecom landscape and a
challenging regulatory environment, Banglalink's revenue from voice
calls edged up 3 per cent and data about 27 per cent, said the operator's
parent company, VEON, in its financial report on Thursday.
https://www.thedailystar.net/business/telecom/news/push-towardsdigital-bangladesh-props-banglalink-1868665
Int’l incoming call rate slashed 66pc
The government has slashed the international incoming voice call rate by
65.71 per cent to $0.006 per minute in the face of shrinking earnings
from the sector in recent years. The decision, which was taken last
Thursday, comes following requests from the International Gateway
(IGW) operators to help them cope with the growing threat of internetbased communication services.
https://www.thedailystar.net/business/telecom/news/intl-incoming-callrate-slashed-66pc-1868662
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities

RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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