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International market snapshot
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Economy
Dhaka seeks duty-waiver for 12 more years past LDC graduation
Bangladesh has demanded before the United Nations export duty
waivers on its products for 10 to 12 years past its graduation from a
least developed country (LDC) to a developing one in 2024.
Bangladesh has been lobbying with international communities, like
the LDC group of the World Trade Organization (WTO), for the
waiver. This is because the country's economy, exports, supply
chains and employment have been severely damaged from the
fallouts of the Covid-19.
https://www.thedailystar.net/business/news/dhaka-seeks-dutywaiver-12-more-years-past-ldc-graduation-1995085
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Bank and NBFI
Bank squeeze depositors in hunt for profit
The interest rate spread, which is the difference between the
interest rate a bank pays to depositors and the interest rate it
receives from loans to consumers, has started to widen again as
banks awash with funds have started to slash rates on their deposit
products. At the end of September, the spread, which is a key
determinant of a financial institution’s profitability or lack thereof,
stood at 3 per cent after hitting a 12-month-low in July. A year
earlier, it was 3.91 per cent. As part of its move to make funds
cheaper for banks, the BB had slashed the repurchase agreement
(repo) rate- which is the rate that is used to signal the central
bank’s monetary policy stance- by 50 basis points to 4.75 per cent.
The central bank also cut the reverse repo rate by 75 basis points to
4 per cent and the bank rate by 100 basis points to 4 per cent.
https://www.dhakatribune.com/business/banks/2020/11/15/banksqueeze-depositors-in-hunt-for-profit
Most NBFIs see rise in profits
Most of the listed non-bank financial institutions (NBFIs) posted
higher profits in the July-September quarter thanks to the lower
provisioning regime amid the ongoing pandemic. IDLC Finance
booked higher earnings per share, followed by DBH and National
Housing Finance. BD Finance, the Investment Corporation of
Bangladesh, LankaBangla, and Midas Financing returned to the
black after incurring a loss in the same quarter last year. Uttara
Finance and International Leasing Financial services drowned into
losses in the quarter.
https://www.thedailystar.net/business/news/most-nbfis-see-riseprofits-1995137
Textile
Double whammy for apparel exporters for second wave, price cut
The garment sector fared well in the first quarter of the current
fiscal year thanks to the reopening of western retail outlets after a
pause for a few months since the Covid-19 outbreak. But now the
threat of a possible second wave of the deadly virus and a price cut
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from the buyers in an excuse of low demand from the end-customers are
holding back the recovery of the multi-billion-dollar industry. The local
exporters are fearing a slow recovery of apparel shipments as many
buyers are thinking twice before placing work orders considering the
second wave. With the havoc in the supply chain, the perennial shock of
offering lower prices by the buyers has been emerging as a double
whammy for the exporters.
https://www.thedailystar.net/business/news/double-whammy-apparelexporters-second-wave-price-cut-1994105
Pharmaceuticals
Govt looks to ramp up API production for burgeoning pharma sector
Bangladesh, a laggard in the production of raw materials for the $3
billion pharmaceuticals industry, has made a four-fold jump in the
manufacturing of active pharmaceutical ingredient (API) in the last
decade to meet growing demand. But the current API production is still
minuscule as the country needs to import $1.3 billion worth of raw
materials every year for the pharmaceuticals sector. The government is
setting up an API industrial park in Munshiganj to fill the void, cut
reliance on foreign markets and save foreign currency. The park has
been developed on 200 acres of land in the adjoining Dhaka-Chattogram
Highway under Gazaria upazila at the cost of Tk 330 crore. It took
around 12 years to build the estate after the government undertook the
project in 2008.
https://www.thedailystar.net/business/news/govt -looks-ramp-apiproduction-burgeoning-pharma-sector-1995145
Capital Market
Robi’s IPO hits market on Tuesday
The initial public offering of the country’s second largest telecom
operator, Robi Axiata Limited, worth Tk 523 crore will hit the market on
Tuesday. This will be the largest IPO on the country’s capital market.
Robi will float 52.37 crore shares at an issue price of Tk 10 each.
https://www.newagebd.net/article/121594/robis-ipo-hits-market-ontuesday
BSEC to curb insider trading
The securities regulator has started developing a database of top
officials, sponsor-directors and auditors of the listed companies, who are
in the know about the price sensitive information (PSI), to fight against
'insider trading'. The information of the officials of the securities
regulator and stock exchanges will also be included in the database. The
regulatory move came in line with a work-plan approved recently to
introduce market intelligence to curb rumours and suspicious
transactions and other malpractices that hamper normal trading in the
capital market.
https://today.thefinancialexpress.com.bd/first-page/bsec-to-curb-insider
-trading-1605373779
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Stock
Square Pharma logs higher earnings
Square Pharmaceuticals posted higher earnings in the July-September
quarter as the number of people seeking healthcare has gone up
following a dip in turnout in the previous quarters amid the pandemic.
The country's biggest pharmaceutical manufacturer in terms of market
capitalisation said its earnings per share rose by 17 per cent year-onyear to Tk 4.66 in the July-September. People are now returning to the
hospitals and doctor's chambers for issues other than COVID-19. So,
drug sales rose in the July-September quarter.
https://www.thedailystar.net/business/news/square-pharma-logs-higherearnings-1994069
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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