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Economy
Covid Vaccine: First shipment arriving in Jan
The country will receive the first consignment of OxfordAstraZeneca's Covid-19 vaccine in January, Health Minister Zahid
Maleque yesterday said. Fifty lakh shots of the three crore doses of
the vaccine could reach the country on any day of January, he said
while addressing a procurement contract-signing ceremony of the
vaccine at the Directorate General of Health Services (DGHS) in
Dhaka. The remaining doses will come in phases with 50 lakh each
month. Prof ABM Khurshid Alam, director general of the DGHS,
signed the agreement on behalf of the government and Nazmul
Hasan Papon, managing director of Beximco Pharmaceuticals Ltd,
on behalf of the mediator company.
https://www.thedailystar.net/frontpage/news/covid-vaccine-firstshipment-arriving-jan-2010873
Import, export cost goes up as freight rates rise
Freight charges have risen in the last few weeks due to the adverse
effects of Covid-19 on the global shipping sector, pushing the cost
for importers and exporters in Bangladesh, industry people said.
Major mainline operations have increased the freight rates citing an
acute shortage of empty containers following a surge in demand for
imports. Besides, the ongoing coronavirus pandemic has disrupted
the global supply chain, causing delays in shipment and congestion
at several ports, they said.
https://www.thedailystar.net/business/news/import-export-costgoes-freight-rates-rise-2011101
Garment exporters face storm as new orders drop
Apparel makers are once again facing trying times.
On the one hand, the flow of new orders for shipment during the
summer has fallen. On the other hand, many buyers are deferring
placement of new orders as retail sales in the West are yet to pick
up because of the second wave of coronavirus infections. This
forced a large number of garment manufacturers to cut back on
their production and run below capacity at a time when their
overheads have not dropped to that extent.
https://www.thedailystar.net/bangladesh/news/garment-exportersface-storm-new-orders-drop-2011077
Tk 1,000cr fund for factories’ tech upgrade
Bangladesh Bank is forming a Tk 1,000 crore fund to provide cheap
loans to export-oriented industries to upgrade technologies they
currently use. The eligible industries are of 32 types, all falling
under top-priority and special development sectors. They include
readymade garment factories making high-value additions in
production, pharmaceuticals, software and IT-enabled services, jute
goods and footwear and leather goods.
https://www.thedailystar.net/business/news/tk -1000cr-fundfactories-tech-upgrade-2011081
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Separate stimulus coming to bail out small ventures
The government is going to come up with a new stimulus package to
reach working capital to pandemic-hit small entrepreneurs through
microfinance institutions (MFI). The size of the proposed bailout package
might amount to Tk5,000-Tk10,000 crore. The microcredit lenders will
disburse loans directly under the package to cottage, micro, small and
medium enterprises (CMSME). In this case, lending might be at 12-13%.
However, there will be no government subsidy on the interest rate.
https://tbsnews.net/economy/separate-stimulus-coming-bail-out-smallventures-171310
Bank
Liquidity glut in banks
The advance-deposit ratio (ADR) of the country's banking sector dropped
in September 2020 as stimulus money and remittances swelled deposits
as against slower credit growth, bankers say. The ADR - a ratio between
deposits and credit at any point of time-of all banks came down to 74 per
cent as on September 24 from 76.22 per cent as on June 30 this year. It
was 77.34 per cent as on December 31, 2019. Though loan is not a liquid
asset for banks, deposits are the main source of banks' liquidity. The
ADR indicates the portion of deposits used to extend the credit.
https://today.thefinancialexpress.com.bd/first-page/liquidity-glut-inbanks-1607881898
Stock
Govt, Beximco enter Oxford vaccine deal
The government on Sunday signed an agreement with Beximco Pharma
on the procurement of Oxford-Astrazeneca vaccine from Serum Institute
of India (SII). The agreement was signed at the Directorate General of
Health Services (DGHS) where health minister Zahid Maleque was
present. Director general of DGHS Professor Dr ABM Khurshid Alam and
Beximco Pharma managing director Nazmul Hasan Papon signed the
agreement on behalf of their respective organisations. Under the
agreement, Bangladesh will import 30 million doses of vaccine in the
next six months from Serum Institute of India, (5.0 million in each
month). The agreement was sent to the SII, which will resend the
agreement paper to Bangladesh by 15 December.
https://today.thefinancialexpress.com.bd/first-page/govt-beximco-enteroxford-vaccine-deal-1607882096
Capital Market
BSEC asks non-compliant companies to reform boards
The Bangladesh Securities and Exchange Commission has asked
companies which have failed to maintain at least 30 per cent joint
shareholding by directors to appoint two additional independent directors
to their boards for the purpose of reforming their boards. The BSEC
issued a directive in this regard on December 10 with an immediate
effect.
https://www.newagebd.net/article/124265/bsec-asks-non-compliantcompanies-to-reform-boards
www.ucbcapital.com

Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities

RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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