Morning News Snippet
September 14, 2020
Bangladesh market snapshot
Last closing
5,094.06

DSEX Index

% change

1.65%

DS30 Index

1,756.89

% change

0.96%

DSES Index

1,170.66

% change

1.05%

Turnover (BDT mn)

13,297.28

Turnover (USD mn)

158.30

% change

29.79%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,847

45.79

% change

1.51%

Source: Dhaka Stock Exchange

International market snapshot
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Economy
Record $922m remittance inflow in first ten days of September
Inward remittance has registered a big jump in the first 10 days of
the current month, with expatriates sending home $922 million
through the banking channel during the time. The figure was
72.65% higher than $534 million during the same time in
September last year. The country raked in $572 million in
remittance in the first 10 days of August. On July 1-9, expats sent
home $746 million, and the whole month's remittance receipt was
$2.6 billion, which was the single month's highest inflow in the
history. In August, the country received $1.96 billion in remittance.
https://tbsnews.net/economy/record-922m-remittance-inflow-firstten-days-september-132424
E-commerce shines as people opt for online shopping
The coronavirus outbreak has given a boost to the e-ecommerce
business in the country with the total size of e-commerce surging to
Tk 16,616 crore in eight months of this year. The market size was
Tk 13,184 crore in 2019. The COVID-19 outbreak had changed
habits and lifestyles of consumers, creating new opportunities for
the country’s e-commerce market. A segment of consumers who
had never thought of using online services for their daily needs
were now enjoying such services on the platforms.
https://www.newagebd.net/article/116175/e-commerce-shines-aspeople-opt-for-online-shopping
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5 lakh social safety net accounts opened during Apr-Jun
During April-June this year, 691,872 new no-frills accounts under
different categories were opened. Of them, 494,191 accounts were
opened under the social safety net programme while farmers
opened 56,094 accounts. Low-income people have shown interest in
opening bank accounts during the Covid-19 pandemic to receive
money from various types of stimulus funds declared by the
government to shore up the economy.
https://tbsnews.net/economy/banking/5-lakh-social-safety-netaccounts-opened-during-apr-jun-132436
Non-EPZ firms can pay foreign staffers in dollars
The government is going to allow firms outside of the Export
Processing Zone (EPZ) to pay their foreign employees in dollars.
This has been a long-standing demand of companies and would
make the revenue board better able to tax the foreigners. The
approval will enable the export oriented non-EPZ companies to pay
the foreign employees via their foreign currency (FC) accounts from
the company export retention quota (ERQ) account. The central
bank will issue a circular in this regard this week. The government
is going to take the decision for two main reasons. These are that
foreigners shy away from the non-EPZ companies as they pay
salaries in local currency and in cash; plus payments in local
currency and cash-in-hand deter the National Board of Revenue
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(NBR) from taxing the foreign staffers.
https://tbsnews.net/economy/industry/non-epz-firms-pay-foreignstaffers-dollars-132439
Bank and NBFI
Banks’ deposits swell
Deposits at banks rose 10.49 per cent year-on-year to Tk 1,305,453
crore in the last fiscal year on the back of tightening of rules around
national savings certificates, record flow of remittance and rebounding
economic activities. State-run commercial banks' deposit climbed 8.22
per cent to Tk 325,730 crore at the end of June when 40 private
commercial banks had a combined deposit of Tk 885,921 crore, up 11.25
per cent year-on-year. Nine foreign banks accumulated a base of deposit
of Tk 61,482 crore, which is 13.55 per cent higher than in June last year.
A robust growth of remittance contributed to the healthy growth of
deposits.
https://www.thedailystar.net/business/news/banks -deposits-swell1960765
Hard-core poor’s bank deposits drop
Deposits in the hard-core poor’s bank accounts dropped by 23.49 per
cent in the April-June period this year, when the coronavirus outbreakinduced economic shock was the most intense, compared with the
deposits in the previous quarter as joblessness led them to use savings
to meet daily expenses. Deposits in the hard-core poor’s bank accounts
dropped to Tk 246.94 crore at the end of June this year from Tk 322.76
crore three months ago. Their deposits in the June-end quarter dropped
by 52.33 per cent from Tk 376.15 crore at the end of June last year. The
average deposit in such accounts dropped to Tk 906 at the end of June
this year from Tk 1,192 three months ago.
https://www.newagebd.net/article/116174/hard -core-poors-bankdeposits-drop
Transportation
Motorbike business revives shaking off pandemic sloth
Motorbike business in the country, after facing a setback following spread
of the Covid-19 pandemic, has started picking up again since June due to
resumption of normal traffic and other economic activities. The first three
months of the pandemic - March, April and May - were quite frightening
for the motorbike industry. But it started reviving in the later months,
following a buying spree of people, who want to avoid public transport
amid the pandemic. Consequently, the two-wheeler assemblers and
manufacturers changed their previous projection of counting a huge loss,
thanks to the country's gradual economic recovery.
https://today.thefinancialexpress.com.bd/trade -market/motorbikebusiness-revives-shaking-off-pandemic-sloth-1600012144
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Tannery
Govt fixes wages for leather sector
The government has fixed Tk 7,100 as minimum monthly wages for the
workers of the country's leather goods and footwear sector. The
government has for the first time incorporated a provision for an annual
increment of 5.0 per cent of the basic pay. The last minimum wages for
the sector was set at Tk 3,652.50 in 2013. The government has fixed 50
per cent of the basic as house rent for factories located in divisional cities
and 40 per cent as house rent for mills located at other cities.
https://today.thefinancialexpress.com.bd/first-page/govt-fixes-wages-for
-leather-sector-1600018764
Capital Market
DSE reduces time for using mobile app
The Dhaka Stock Exchange (DSE) has reduced the time for DSE mobile
app users' access to the trading system in view of the current cyber
security situation and alert. The prime bourse has decided to allow the
access to trading work station (TWS) and the DSE mobile app trading
system from 8:00am to 8:00pm only on trading days. Earlier, the mobile
app users could access the trading work station and DSE mobile app
trading system round the clock every day. The DSE has taken the
decision as precautionary measures and to avoid any cyber hacking
attempts by foreign hackers.
https://today.thefinancialexpress.com.bd/stock-corporate/dse-reducestime-for-using-mobile-app-1600013206

Stock
Meghna Petroleum signs deals with four cos to sell LPG
Meghna Petroleum, a state-run listed company, has signed agreements
with four non-listed companies- Beximco LPG Unit-1, Bashundhara LP
Gas, Omera Gas One and Unitex LP Gas- as part of its business
expansion plan to sell LPG. Under the agreement, the state-run company
will sell these companies' LPG by setting up LPG (autogas) refuelling
station and liquefied petroleum gas conversion workshop parallel to the
sale of petroleum oil through the company's registered filling station
across the country. The Meghna Petroleum will receive a royalty of Tk
0.50 against per liter sale of LPG.
https://today.thefinancialexpress.com.bd/stock-corporate/meghnapetroleum-signs-deals-with-four-cos-to-sell-lpg-1600013170
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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