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Economy
$2.0b budgetary support likely this fiscal year
The government is working on securing about $2.0 billion budgetary
support from bilateral and multilateral development partners in the
current fiscal year (FY). In the just-concluded fiscal year,
Bangladesh got $1.0 billion as budgetary support to help the
economy tide over the crisis created by the covid pandemic. The
country, in the meanwhile, received $732 million from the
International Monetary Fund or IMF as emergency assistance to
meet the balance of payments and budget needs.
https://today.thefinancialexpress.com.bd/first-page/20b-budgetarysupport-likely-this-fiscal-year-1594660944
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International market snapshot
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Economy slowly coming out of coma
Even amid ongoing debates over economic-recovery strategies,
some businesses see a surge in demand for quite a few products.
Sales of mobile phone, computer, laptop, TV, refrigerator,
construction ms rod, cement, and motorcycle saw a rise in demand
in June. Businesspeople attributed the growth in these sectors to
people venturing out to complete their suspended spending
decisions during the shutdown period. New realities have also
created demands for new products contributing to the surge, they
think. The market for daily essentials such as fish, meat, oil, pulses,
imported spices is also slowly recovering from a moribund state.
Sales of daily commodities grew by at least 20 percent in June
compared to April-May. However, traders claim that sales of
furniture, clothing and jewellery are yet to come back to
comfortable figures. They report about 25-30 percent sales of prepandemic times. On the other hand, lost customers of restaurants
and footpath shops have not come back yet in full force because of
requiring to stay within health safety guidelines.
https://tbsnews.net/economy/economy-slowly-coming-out-coma105841
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Money market
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NBR to launch VAT e-payment July 16
The National Board of Revenue (NBR) is going to introduce epayment system for the VAT-payers on July 16 (Thursday) to
facilitate VAT payment from anywhere. Initially, people having
accounts in three banks can make the e-payment. However, the
facility will be extended later in phases. The banks are - HSBC,
Midland and Prime.
https://today.thefinancialexpress.com.bd/first-page/nbr-to-launchvat-e-payment-july-16-1594661282
Fuel and Power
ENOC submits best bid to supply marine fuel
Emirates National Oil Company, or ENOC, has submitted the best
bid to supply the initial consignments of cleaner marine fuel to
Bangladesh. State-run Bangladesh Petroleum Corporation, or BPC,
received a total of four bids from global firms on close of the bid
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submission deadline last week. The BPC has a plan to start importing
cleaner marine fuel with 0.5 per cent sulfur from this month instead of
180 CST high sulfur fuel oil with 3.5 per cent sulfur as per the guideline
of the International Maritime Organisation, or IMO, on cleaner
environment.
https://today.thefinancialexpress.com.bd/trade-market/enoc-submitsbest-bid-to-supply-marine-fuel-1594658145
Textile
Orders are finally trickling in, but garment factories are still reaching out
for the axe
One has got to feel for the garment workers. Despite the availability of
low-cost loans to pay wages, repeated requests from the labour ministry
and a recent uptick in work orders from international buyers, they are
getting the chop. This month alone, another 1,000 workers lost
employment. However, the pace of laying off has started to drop off as
the factories are receiving an increased amount of work orders after the
opening up of stores in Europe and the US, the main destinations of
Bangladesh's garment items. There are 341 medium-sized factories with
an export value of $4.1 billion. These factories are running at 60 per cent
of their capacity and are trying to revive their business.
https://www.thedailystar.net/business/news/orders-are-finally-tricklinggarment-factories-are-still-reaching-out-the-axe-1930117
Capital Market
Express Insurance's IPO lottery draw July 23
Express Insurance Ltd is set to hold IPO lottery draw on July 23, aiming
to allocate 26.07 million ordinary shares among the successful
applicants. The non-life insurer raised a fund worth Tk 260.79 million
from the capital market using the fixed price method. The company's IPO
was oversubscribed by six times as the company received about Tk 1.58
billion against IPO shares worth Tk 260.79 million.
https://today.thefinancialexpress.com.bd/stock -corporate/expressinsurances-ipo-lottery-draw-july-23-1594655039
DSE to strengthen electronic bidding platform by December
The securities regulator has asked the Dhaka Stock Exchange (DSE) to
strengthen its Electronic Subscription System (ESS) so that it can deliver
the best service. DSE will address all points by this year, the country's
premier bourse said in a reply to the Bangladesh Securities and
Exchange Commission (BSEC). The regulator, observing potential
weaknesses in the online bidding platform, has directed the DSE to give
it a sound technological base and ensure user authentication, tracing,
and information encryption.
https://tbsnews.net/economy/stock/dse-strengthen-electronic-biddingplatform-december-105775
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Listing of five SoEs to be delayed over share money deposit rules
The listing of five state-run energy companies is likely to be delayed due
to ensuring compliance with rules formulated recently by the Financial
Reporting Council asking the SoEs to issue shares against the
government’s share money deposits within six months. The current
coronavirus pandemic situation in the country has also become a major
hurdle to expediting the process of issuing shares and also for going
public. The five companies are North West Power Generation Company
Limited (NWPGCL), Electricity Generation Company of Bangladesh Ltd
(EGCB), Ashuganj Power Station Company Ltd (APSCL), BR Powergen Ltd
and Gas Transmission Company Limited (GTCL). The companies are yet
to complete valuation of their assets.
https://www.newagebd.net/article/111102/listing-of-five-soes-to-bedelayed-over-share-money-deposit-rules
No move for encouraging local, foreign cos' IPO floatation
Dhaka Stock Exchange (DSE) has moved to review the performances of
its staffs from top to bottom in the context of their respective salaries
and benefits to ensure an efficient management reducing operating
costs. The exchange failed to get returns in line with the salary hikes
observed after completing the exchange's demutualisation process. What
sort of international products and market development standards have
been brought in DSE by its staffs after getting training were not visible.
Along with finding many identical jobs of the exchange's staffs, the DSE's
team found lacking in the management's business plan for new market
and products as well as promoting plan of listing local and foreign
companies.
https://today.thefinancialexpress.com.bd/stock-corporate/no-move-forencouraging-local-foreign-cos-ipo-floatation-1594654806
Stocks
HC upholds BB letter fining One Bank Tk 1.0m
The High Court on Monday upheld a Bangladesh Bank letter that fined
One Bank Tk 1.0 million on charges of violating Section 15(4) of the
Bank Company Act 1991 and keeping its chairman Sayeed Hossain
Chowdhury as a director of the bank. The court said in its order that the
ad-interim prayer of the writ petitioner against the BB letter is rejected.
At the same time, the court asked the writ petitioner to place the petition
before a regular High Court bench after the reopening of its activities.
https://today.thefinancialexpress.com.bd/trade-market/hc-upholds-bbletter-fining-one-bank-tk-10m-1594658172
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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