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Economy
10% tax imposes on reinvestment of 5-yr NSC over Tk5 lakh
Profit along with principal would be treated as a fresh investment in
case of auto reinvestments in five-year national saving certificates
(NSC) and the applicable source tax will be determined based on
the invested amount. For auto reinvestment of five-year national
saving certificates, source tax at the rate of 10 percent would be
deducted if investments exceed Tk5 lakh for any payment after July
1, 2019. In case of investments not exceeding Tk5 lakh, source tax
would be deducted at the rate of 5 percent.
https://tbsnews.net/economy/banking/10 -tax-imposesreinvestment-5-yr-nsc-over-tk5-lakh-131329
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International market snapshot
Last closing
Dow Jones Industrial
Average

27,665.64

% change

+0.48%

Nikkei 225

23,406.49

% change

+0.74%

FTSE 100

6,032.09

% change

+0.48%

Rules on cards to protect online buyers’ interests
The government is coming up with e-commerce operation guidelines
to protect the consumers and formulating policy support for easing
the development of the e-commerce sector that is seeing
unprecedented boom amid the pandemic. The guideline will fix a
delivery time limit after ordering a product. It will also specify a
reimbursement guideline for customers if sellers fail to deliver
within the specified time. Violation of these conditions will result in
financial penalties and closing of business operations of the ecommerce company.
https://tbsnews.net/economy/rules-cards-protect-online-buyersinterests-131665
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Price % Change
Brent Crude (Oil),
USD/bbl
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Source: Bloomberg
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-0.28%
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PTA with Bhutan this month, dozen others in the pipeline
Bangladesh is set to enter the era of bilateral duty-free trade
agreements this month by signing a preferential trade agreement
(PTA) with its South Asian neighbour Bhutan. Dhaka is also looking
to sign free trade agreements (FTA) with Japan, Indonesia and
Nepal later this year. The Ministry of Commerce has launched the
initiatives to continue enjoying the existing duty-free export
facilities even after Bangladesh's graduation from the status of a
least developed country (LDC) to that of a developing one.
https://tbsnews.net/economy/trade/pta-bhutan-month-dozenothers-pipeline-132034
Bank and NBFI
Agent banking on a roll
Overall deposits with agent banking accounts doubled in July
compared to the same period a year ago as more and more people
are keeping faith with the new banking model. Deposit balance
stood at Tk 5,251.3 crore in July last year and it rose to Tk
10,788.2 crore in the same month this year. Loan disbursement
increased by 220 per cent to Tk 94.9 crore in the same period while
utility bill payments were up 23.45 per cent to Tk 93.7 crore.
Migrant workers used the service to send home Tk 3,327.9 crore in
the first month of the current fiscal, up 422 per cent from Tk 637.1
crore year-on-year. The number of transactions rose 90 per cent to
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76,61,508 in July compared to the same month in 2019 and transaction
volume swelled by 151 per cent to Tk 28,415.3 crore.
https://www.thedailystar.net/business/news/agent-banking-roll-1960457
Banks’ Apr-June industrial term loan recovery drops by 57pc
Recovery of industrial term loans dropped by 56.88 per cent or Tk
13,441 crore in the last quarter of the fiscal year 2019-2020 compared
to the corresponding period in the previous fiscal year. In the April-June
quarter of FY20 when business and economic activities were almost cut
by half due to the coronavirus outbreak, industrial term loans recovered
plunged to Tk 10,188 crore from Tk 23,629 crore in the same quarter of
FY19. The country’s banks have witnessed the worst loan recovery in
recent times during the quarter as a large segment of loans became
defaulted due to the devastating impact of the pandemic on businesses
and economic activities. Not only industrial term loans but all other loan
segments also faced the same fate during the pandemic.
https://www.newagebd.net/article/115983/banks-apr-june-industrialterm-loan-recovery-drops-by-57pc
Engineering
Govt to cut bike registration fee to below 10%
The government is considering reducing the motorcycle registration fee.
The Prime Minister's Office (PMO) has directed the Road Transport and
Highways Division to bring down the registration fee below 10% in
consultation with the Finance Ministry. Recently, Japanese investors at
the Bangladesh-Japan Public Private Joint Economic Dialogue (PPED),
demanded a reduction in motorcycle registration fees. The Road
Transport Division will inform the PMO about the progress in this regard
within the next seven days. After reviewing the existing motorcycle
policy amendment, Japanese investors proposed reducing the motorcycle
registration fee to 8%.
https://tbsnews.net/economy/industry/govt-cut-bike-registration-feebelow-10-131368
Textile
Small factories in big troubles
Small garment factories in Bangladesh are finding it tough resuming
operations following the prolonged Covid-19-induced layoff even though
work orders from international buyers are slowly making a comeback.
The nationwide shutdown made it difficult for most businesses,
particularly small companies, to register a decent turnover, forcing many
to shutter their operations due to capital shortages. Also garment factory
owners and trade unions are yet to reach consensus regarding the
reopening of some factories. These factories had not cleared dues of
workers when they had suspended operations. The owners are solely for
a resumption of operations of those factories while the unions demand
that the dues be paid first.
https://www.thedailystar.net/business/news/small-factories-big-troubles
-1960461
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https://www.newagebd.net/article/116057/rmg -exporters-expertscautiously-optimistic
Food and Allied
After a massive meltdown, ice cream industry hopes for a recovery next
year
With only one month left of the current season, ice cream sales have
seen some spikes, though not enough to make the major players
optimistic about a turnaround until next year. Every year, the demand
for frosty dessert rises amid the scorching summer heat. But this year,
the business has been severely affected by the pandemic and nationwide
shutdown during the peak season. The sales of ice cream have been
increasing slowly for the last two months following relaxation of the
shutdown, as the number of people coming outside is growing.
https://tbsnews.net/economy/industry/after-massive-meltdown-icecream-industry-hopes-recovery-next-year-131722
Jute
BJMC sells jute sacks at lower than official rate
Questions have arisen over Bangladesh Jute Mills Corporation's (BJMC)
decision to sell 100,000 bales of jute sacks at a price lower than the
official rate as it is set to deprive the country of nearly Tk 8 crore in
revenue. The corporation charged Dubai-based Taif International $87 for
every 100 of these jute bags, which are known as Standard B Twill,
which is $3 shy of its officially declared price of $90. The total value of
the sale stands at $26.1 million. The deal took place on July 30, a day
before the beginning of Eid-ul-Azha vacation and it was done without the
knowledge of the BJMC's 87 listed local buyers, who usually export 80
per cent of jute goods churned out by the state-owned mills.
https://www.thedailystar.net/business/news/bjmc-sells-jute-sacks-lower
-official-rate-1960453
Capital Market
Index Agro gets nod to discover IPO cut-off price
The Bangladesh Securities and Exchange Commission (BSEC) on
Thursday approved a proposal to determine the cut-off price of Index
Agro Industries Limited’s shares through book building method for
raising Tk50 crore from the capital market through an initial public
offering (IPO). The agro sector company will use the initial public offering
proceeds towards construction of buildings, purchase of machineries,
equipment, and meeting IPO expenses. AFC Capital and EBL Investment
Limited act as the issue manager of the company’s IPO.
https://www.dhakatribune.com/business/stock/2020/09/10/index-agrogets-nod-to-discover-ipo-cut-off-price
Only four of 61 defaulting directors comply in BSEC-set timeframe
Only four directors of three listed companies complied with rules
regarding minimum 2-per cent shareholding by each director of a listed
company though the Bangladesh Securities of Exchange Commission on
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July 2 gave 61 non-compliant directors of 22 companies 45 days to
ensure required amount of shareholding in their respective firms. The
BSEC asked the directors to comply with the rules to keep their
directorship in their respective entities. The commission also warned of
necessary legal action against the non-compliant directors.
https://www.newagebd.net/article/115985/only-four-of-61-defaultingdirectors-comply-in-bsec-set-timeframe
Stock
Beximco LPG, Meghna Petroleum team up to widen Autogas market
Beximco LPG unit-1 Ltd entered into an agreement with Meghna
Petroleum Ltd (a subsidiary of Bangladesh Petroleum Corporation)
enabling Beximco LPG to setup LPG pumps and commence sales of
Autogas through the registered filling stations of Meghna Petroleum Ltd.
As per the agreement, Meghna Petroleum will receive a royalty of Tk
0.50 per liter of LPG that is sold by Beximco LPG through their
established AutoLPG pumps.
https://www.newagebd.net/article/115937/beximco -lpg-meghnapetroleum-team-up-to-widen-autogas-market
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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