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Bangladesh market snapshot

Last closing
DSEX Index 4,633.38
% change 2.21%
DS30 Index 1,581.46
% change 2.42%
DSES Index 1,088.33
% change 2.30%
Turnover (BDT mn) 11,203.85
Turnover (USD mn) 133.38
% change 6.90%
Market Capitalization 3,522
(BDT bn)
Market Capitalization 41.93
(USD bn)
% change 1.97%
Source: Dhaka Stock Exchange
International market snapshot

Last closing
Dow Jones Industrial 27,976.84
Average
% change +1.05%
Nikkei 225 23,272.34
% change +1.88%
FTSE 100 6,280.12
% change +2.04%
Source: Bloomberg
Exchange rate
Currency BDT
usD 84.95
EUR 99.74
GBP 110.86
INR 1.14
Source: Bangladesh Bank
Money market
Date Call Money Weighted

Rate Range Average (%)

10-Aug-2020 3.50-5.25 4.64
09-Aug-2020 3.50-5.25 4.68

Source: Bangladesh Bank

Commodities

Price % Change

Brent Crude (Oil), 45.40 -0.07%
USD/bbl
Gold Spot, USD/t oz 1,936.38 +1.07%

Cotton, USD/Ib 62.75 +0.88%

Source: Bloomberg

Economy

Standard Chartered foresees fast recovery for Bangladesh
Bangladesh may recover faster from the pandemic-ravaged
economic slowdown than many other economies, a leading global
bank says, analysing the trends in some key indicators including
external balance. Balance of payment surplus, a healthy foreign
exchange reserve and very low public debt-GDP ratio are among the
factors that give Bangladesh room for boosting the growth. Despite
a global recession which is shaping up to be historic in scale,
Bangladesh might be one of only two ASEAN and South Asian
economies - the other being Vietham - to register a positive growth
in 2020.
https://www.tbsnews.net/economy/standard-chartered-foresees-
faster-recovery-bangladesh-118633

Japan offers record $3.15b credit line

Japan on Wednesday confirmed a record US$3.15 billion in loans for
Bangladesh to bankroll seven development projects. The funds
under the 41st Official Development Assistance (ODA) package
would be utilised for constructing the country's two metro rail lines,
upgrading transport system, improving food security while
developing urban areas. In May last year, Japan provided the 40th
ODA loan package worth $2.5 billion for financing five projects.
https://today.thefinancialexpress.com.bd/first-page/japan-offers-
record-315b-credit-line-1597252356

Bank and NBFI

Slow progress in fund disbursement

Banks and non-bank lenders could disburse only Tk 15 billion of the
stimulus package until July 30 for smaller firms. The disbursed
amount is just 7.50 per cent of total Tk 200 billion financial support
meant for small and medium enterprises (SMEs). The support is to
help the SMEs weather the adverse impact of the Covid-19
pandemic. Loans amounting to Tk 27.50 billion were sanctioned to
more than 8000 SMEs during the period.
https://today.thefinancialexpress.com.bd/first-page/slow-progress-
in-fund-disbursement-1597251797
https://www.newagebd.net/article/113336/banks-show-reluctance-
to-get-refinance-scheme-fund

Three state banks asked to submit action plans soon

The government has asked three state-owned banks to immediately
submit time-bound action plans for spending Tk 7.50 billion which
has been allocated by it as grant. Non-scheduled Palli Sanchay
Bank, Karmasangs than Bank and specialised Probashi Kallyan Bank
have received the government grant of Tk 2.5 billion each. The
grant has been provided with an aim to soften the impacts of the
Covid-19 pandemic and expedite the country's economic activities
including keeping employment, production and supply situation
stable in the country.
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solely by Rosenblatt Securities Inc., an SEC registered and FINRA-member broker-dealer.
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https://today.thefinancialexpress.com.bd/last-page/three-state-banks-
asked-to-submit-action-plans-soon-1597250584

BB relaxes conditions for auditing export subsidy applications

The Bangladesh Bank has cleared that banks can reappoint existing audit
firms, after the expiration of their tenure, until new firms are appointed-
to audit applications for alternative cash incentives or export subsidies.
Generally, banks can appoint listed audit firms for three years.
https://www.tbsnews.net/economy/banking/bb-relaxes-conditions-
auditing-export-subsidy-applications-118615

Jute

BIMC invites pvt investors to visit closed state-owned jute mills

The Bangladesh Jute Mills Corporation (BJMC) has invited the country’s
private sector entrepreneurs to visit the closed state-owned jute mills by
August 20 to see the status of the units’ machinery, assets and
establishments in a bid to reopen the mills under private initiatives. The
BIJMC on Tuesday issued a notification inviting entrepreneurs and
investors from the private sector to go for field visits so that they could
get the real picture of the machinery and other assets of the mills and
can give opinions on the models of reopening of the mills. The committee
is reviewing public private partnership (PPP), joint venture, G2G and
rental lease as possible models for the reopening of the mills.
https://www.newagebd.net/article/113337/bjmc-invites-pvt-investors-to
-visit-closed-state-owned-jute-mills

Capital Market

Associated Oxygen under FRC scanner

The Financial Reporting Council is investigating the financial data of
Associated Oxygen Limited on suspicion of anomalies. The Bangladesh
Securities and Exchange Commission, however, on July 15 approved the
initial public offering of Associated Oxygen despite Dhaka Stock
Exchange’s reservations about the company’s IPO. An IPO panel of the
DSE, the country’s premier bourse, made the reservations in January this
year. Earlier on June 18, 2019, the DSE proposed ‘no recommendation’
about the company’s IPO to the BSEC. The regulatory body had recently
launched an investigation into the Associated Oxygen’s financial
documents on suspicion of financial flaws.
https://www.newagebd.net/article/113339/associated-oxygen-under-frc-
scanner

Krishibid Feed withdraws IPO due to pandemic havoc

Krishibid Feed Limited has withdrawn its application of Initial Public
Offering (IPO) from the Bangladesh Securities and Exchange Commission
(BSEC). The company sent a letter to the commission in this regard on
August 12, 2020. The principal activity and the nature of the business of
Krishibid Feed is to manufacture, sell and distribute all sorts of poultry
feed, fish feed and cattle feed. Apart from that, the company can
manufacture, distribute, export and import all kinds of agro feed

www.ucbcapital.com
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anywhere in Bangladesh and abroad. The company wanted to raise Tk30
crore from the stock market to expand its business. The management of
Krishibid Feed is concerned that the pandemic would further disrupt their
business. So, they decided to withdraw the application for IPO.

https://www.tbsnews.net/economy/stock/krishibid-feed-withdraws-ipo-

due-pandemic-havoc-118654

Stock

SS Steel to increase authorised capital to Tk500 crore

SS Steel has decided to increase its authorised capital to Tk500 crore
from Tk300 crore. To make this happen, the company will have to amend
clause-V of the memorandum of association and clause-5 of the articles
of association. The company will also table its decision to acquire Saleh
Steel Industries Limited before the EGM. SS Steel will invest Tk134 crore
in Saleh Steel. Following the move, Saleh Steel will issue new shares to
SS Steel.
https://www.tbsnews.net/economy/stock/ss-steel-increase-authorised-
capital-tk500-crore-118606
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by UCB Capital Management Ltd. ("UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instru-
ments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. ("RBLT"),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority ("FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.

Ownership and Material Conflicts of Interest

RBLT or its affiliates does not ‘beneficially own,” as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.

Compensation and Investment Banking Activities

RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securi-
ties, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, em-
ployees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.

UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divi-
sions, groups, or affiliates of UCB.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may pre-
sent certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the invest-
ments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the envi-
ronment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctua-
tions could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential
Buy 12 Months More than +15%

Neutral/ Hold 12 Months Between +15 % and -5 %
Underweight 12 Months Less than -5 %

ANALYST CERTIFICATION

Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an an-
lyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securi-
ties and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommenda-
tions or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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Vice President
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