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Bangladesh market snapshot
Last closing
DSEX Index

4,008.29

% change

0.80%

DS30 Index

1,330.83

% change

0.53%

DSES Index

920.69

% change

0.37%

Turnover (BDT mn)

3,481.39

Turnover (USD mn)

41.45

% change

149.49%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,122
37.17

% change

0.46%

Source: Dhaka Stock Exchange

International market snapshot
Last closing
Dow Jones Industrial
Average

24,221.99

% change

-0.45%

Nikkei 225

20,336.13

% change

0.27%

FTSE 100

5,939.73

% change

+0.06%

Source: Bloomberg

Exchange rate
Currency

84.95

EUR

91.71

GBP

104.87

INR

1.12

Source: Bangladesh Bank

Money market
Call Money
Weighted
Rate Range Average (%)

05-May-2020

3.50-5.00

4.96

04-May-2020

3.50-5.00

4.96

Source: Bangladesh Bank

Commodities

Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg

Govt, ADB sign $500m loan deal
The Asian Development Bank (ADB) and the government of
Bangladesh signed a loan agreement involving US$500 million,
aiming to help Bangladesh's efforts to mitigate socio-economic
impact of the prevailing COVID-19 pandemic. The assistance
package is expected to benefit over 15 million poor and vulnerable
people in Bangladesh. At least 2.0 million poor families across the
country will be given about $23 each, while about 1.0 million poor
and vulnerable families will receive food support of 20 kilogrammes
per month during the pandemic emergency period. Affected
industries and sectors, and micro, small, and medium-sized
enterprises will also be eligible for loans with subsidised interest.
https://today.thefinancialexpress.com.bd/last-page/govt-adb-sign500m-loan-deal-1589219691

BDT

USD

Date

Economy
Big taxpayers targeted to beat shortfall
The National Board of Revenue, or NBR, will step up its focus on
large taxpayers until June of the current fiscal year after it has
found VAT collection slipped by nearly 40 per cent last month. The
board has decided to depend on top revenue generating sectors
such as tobacco, telecom, bank, mobile financial services, internet,
pharmaceuticals and some other sectors to achieve the VAT
collection target. VAT collection fell by 39 per cent to Tk 36.48
billion in April, down from Tk 60.15 billion in March and officials
attribute the slump to the government-enforced shutdowns.
https://today.thefinancialexpress.com.bd/first-page/big-taxpayerstargeted-to-beat-shortfall-1589219411

29.70

+0.24%

1,701.15

+0.19%

56.16

-0.83%

Health spending to remain unchanged in next ADP!
The allocation for health sector in the development budget is
unlikely to see any notable boost in the fiscal year 2020-21,
undermining the importance of plugging the holes that have come
to light during the ongoing coronavirus pandemic. The weak project
implementation capacity has prevented the government from
scaling up investments in the healthcare sector.
https://today.thefinancialexpress.com.bd/first -page/healthspending-to-remain-unchanged-in-next-adp-1589219359
Bank and NBFI
BB makes banks' dividend payments conditional
The central bank on Monday suspended the payment of cash
dividends by the banks until September 30 this year. Even the
banks, which have already declared their dividends for 2019, will
have to revise it if it clashes with the new step. The banks are
allowed to declare 30 per cent dividends, including a maximum of
15 per cent cash dividend, for 2019 if the banks are able to
maintain 12.5 per cent capital-to-risk weighted-asset ratio, or
CRAR. Also, the lenders will have to set aside 2.5 per cent capital
conservation buffer, in line with the Basel-III framework without
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availing any regulatory restraint for maintaining the required provision
against their loans. The buffer is designed to ensure that banks build up
capital cushion during normal times, which can be drawn down in case
banks incur losses during stressed situation.
https://today.thefinancialexpress.com.bd/first-page/bb-makes-banksdividend-payments-conditional-1589219180
https://www.thedailystar.net/business/news/bb-finally-orders-bankssuspend-dividends-prime-the-pump-1901821
Telecommunication
Robi accuses GP of exploiting pandemic for business growth
Mobile phone operator Robi has accused the leading company,
Grameenphone, of taking advantage of the Covid-19 situation and
implementing marketing strategies in the guise of corporate social
responsibility (CSR) efforts. The Robi chief also vowed to counter
Grameenphone's move with similar packages for customers of his
company. According to the Bangladesh Telecommunication Regulatory
Commission data, of the total 16.61 crore mobile phone subscribers in
the country, Grameenphone has 46 percent customers, Robi 30 percent,
Banglalink 21 percent, and state-owned Teletalk three percent.
Grameenphone on Friday announced several initiatives aiming to deal
with the Covid-19 crisis worth Tk100 crore, including free minutes for
one crore inactive users of April. It also announced to provide 30GB of
internet data for only Tk1 for medical professionals.
https://tbsnews.net/bangladesh/telecom/robi-accuses-gp-exploitingpandemic-business-growth-79993
Capital Market
Bangladesh’s bourse is the only one in the world in recess
Bangladesh is the only country in the world where stock trading has
remained closed because of the coronavirus pandemic. Until this week,
Bangladesh, Sri Lanka and Jordan were the three countries where stock
markets had been shut. Sri Lanka started the trading yesterday and
witnessed a huge sale pressure. The Colombo stock market's index of the
most liquid shares, S&P SL 20, plunged more than 10 per cent on the
first day of the trading since March 20. Jordan, where trading had been
suspended since March 16, also experienced the same when it reopened
on Sunday. The Amman Stock Exchange's ASE Index dropped more than
15 per cent.
https://www.thedailystar.net/business/news/bangladeshs-bourse-theonly-one-the-world-recess-1901800
Resumption of trading during lockdown depends on BSEC, says DSE
The Bangladesh Securities and Exchange Commission (BSEC) is unable
to deliver its decision required to resume the trading on the bourses as
the regulatory body cannot hold its commission meeting due to quorum
crisis. Some BSEC officials said the commission meeting is a must to take
the decision to resume the trading on the bourses presently remained
closed due to lockdown. The commission meeting is also required to
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implement the government's decision, if any, delivered to resume the
trading.
https://today.thefinancialexpress.com.bd/stock-corporate/resumption-oftrading-during-lockdown-depends-on-bsec-says-dse-1589211329
Stocks
IPDC approves 15% dividends during online AGM
Shareholders of IPDC Finance Ltd, a leading non-bank financial institution
(NBFI), have approved 10 percent cash and 5 percent stock dividends for
the year 2019. The NBFI, listed in both stock exchanges of the country,
has had a 25 percent growth in net profit for 2019,standing at Tk56.2
crore, whileits earnings per share stood at Tk1.82. Over a tough year for
the industry, IPDC's loan book has grown by 14 percent to over Tk5,000
crore, while customer deposits witnessed a 51 percent growth to cross
Tk3,550 crore.
https://www.tbsnews.net/economy/stock/ipdc-approves-15-dividendsduring-online-agm-80173
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments throu gh UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financia l
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient , even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any secu rities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or advers e
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommend ations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as resea rch
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.

www.ucbcapital.com

Contact Us
Research Team
Rajib Kumar Das

Head of Research

rajib.das@ucb.com.bd

+880 1730 797 728

Md. Sakib Chowdhury, CFA

Deputy Head of Research

sakib.chowdhury@ucb.com.bd

+880 1713 205 698

Md. Nazmus Sakib

Research Associate

nazmus.sakib@ucb.com.bd

+880 1701 205 073

Anik Mahmood Ibne Anwar

Research Associate

anik.mahmood@ucb.com.bd

+880 1701 205 074

Shadman Sadique Kamal

Research Associate

shadman.kamal@ucb.com.bd

+880 1701 205 096

Syed Adnan Huda, CFA

Vice President

adnan.huda@ucb.com.bd

+880 1730 325 232

Md. Hasib Reza, CFA

Assistant Vice President

hasib.reza@ucb.com.bd

+880 1755 658 997

Sonchoy Saha, CFA

Head of Institutional Sales

sonchoy.kumer@ucb.com.bd

+880 1755 615 313

Tahmidur Rahman

Senior Executive Officer

rahman.tahmidur@ucb.com.bd

+880 1726 995 520

Investment Strategist

Institutional & Foreign Trade

Office Premises
Head Office

Corporate Office

DSE Extension Office

6, Dilkusha C/A

Bulus Center (Level-2)

Room # 633, 9/E DSE Annex

1st Floor

Plot-CWS(A)-1, Road No-34

Building (5 th Floor)

Dhaka- 1000

Gulshan Avenue

Motijheel C/A, Dhaka 1000

Bangladesh

Dhaka-1212

Bangladesh

Bangladesh

Extension of Main Office

Chattogram Office

NIK Tower, 55 Dilkusha C/A,

Muntasir Centre (5th Floor),

(4th Floor), Dhaka-1000.

253, Wasa Circle, Dampara
Khulshi, Chattogram.

www.ucbcapital.com

