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Industries lose Safta benefit as Customs refuses digital doc
Two major industries – cement and steel – are facing problems
importing raw materials as the customs authorities are not
accepting digital copies of certificates of origin issued under the
South Asian Free Trade Area (Safta) agreement. Even though the
coronavirus pandemic has led to an increase in use of digital
systems in imports and exports of goods instead of physical
communications around the world, traders in Bangladesh are
suffering as the bureaucracy is insisting on old methods here. Both
land ports and seaports are seeing such roadblocks. Businesses
claimed more than 400 ships transporting cement and steel raw
materials from India are stuck at Chattogram port due to this
complication. A large number of loaded trucks are also stuck at
Benapole.
https://tbsnews.net/economy/trade/industries-lose-safta-benefitcustoms-refuses-digital-doc-143293
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Economy
Call to defer LDC graduation
Bangladesh should recommend the United Nations for deferring the
next year's LDC (least developed country) graduation triennial
review by three more years, considering the adverse impacts of
Covid-19 pandemic. With the proposal for additional time, the LDCs
could get another three years to prepare themselves to overcome
the post-graduation challenges and the global economy will possibly
be recovered by the time.
https://today.thefinancialexpress.com.bd/first-page/call-to-deferldc-graduation-1602348936
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Bank and NBFI
Govt banks break exposure limit to serve big borrowers
In spite of being burdened with huge default loans and worsening
financial performance, state-owned banks in the country are found
to have been continuing to provide loans to large borrowers
exceeding their single borrower exposure limits. Out of the total
large loans given by four state-owned banks in violation of the rule,
loans of Tk12,000 crore of Sonali and Janata banks went into
default in June this year. Four public-sector banks– Sonali, Janata,
Agrani and Rupali – disbursed loans to 20 of their large borrowers
exceeding 25% of their total capital, while a memorandum of
understanding signed with the Bangladesh Bank says the funded
loan to a single borrower must be within 15% the bank's total
capital.
https://tbsnews.net/economy/banking/giving-out-loans-violationsingle-borrower-exposure-limit-143581
All efforts fail to reduce NPLs at state banks
In the late nineties, the key financial indicators of the state-owned
commercial banks deteriorated alarmingly. Non-performing loans
(NPLs) rose to 45.6 per cent because of poor corporate governance.
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But all efforts in the last two decades have little effect on the actual
condition of the banks. NPLs in the state lenders stood at 21.6 per cent
of their total outstanding loans of Tk 188,876 crore as of June, down
from 31.23 per cent a year ago. But this is not the actual picture as the
lenders regularised defaulted loans to the tune of Tk 15,286 crore last
year using the relaxed rescheduling facility introduced by the central
bank.
https://www.thedailystar.net/business/news/all-efforts-fail-reduce-nplsstate-banks-1976001
Textile
Small apparel units still in a tight spot
Small and medium garment factories are yet to see the rebound in
apparel shipments as they have not received as many export orders as
the bigger units have, pointing to an uneven recovery in the sector. After
a drastic fall in business in April due to the ongoing coronavirus
pandemic, the export of garment items started picking up from May as
international retailers and brands reopened their stores in their home
countries and returned with work orders. Large units are the major
beneficiaries of the uptick in the business compared to the small and
medium factories because of the former's strength.
https://www.thedailystar.net/business/news/small-apparel-units-stilltight-spot-1975989
Tobacco
Current cigarette tax is not discouraging consumption: World Bank
The existing taxation system in Bangladesh has neither decreased
cigarette consumption nor increased revenue generation. The number of
smokers has been increasing as existing laws to prevent smoking
cigarettes are not implemented properly. Cigarette consumers are opting
for low-priced brands due to the increased tax rates.
https://tbsnews.net/economy/current-cigarette-tax-not-discouragingconsumption-world-bank-143071
Capital Market
IPO share bidding of Lub-rref begins tomorrow
The bidding for eligible investors (EIs) to explore the cut-off price of
shares of Lub-rref (Bangladesh) Ltd, a local lubricant producer, will begin
tomorrow (Monday). The Chittagong-based lubricant company's shares
bidding through electronic subscription system (ESS) of the exchanges
will be continued until 5:00pm on October 15. The local lubricant
company will raise a capital worth Tk 1.50 billion from the capital market
under the book-building method.
https://today.thefinancialexpress.com.bd/stock-corporate/ipo-sharebidding-of-lub-rref-begins-tomorrow-1602342807
Tk 1,076cr IPO of nine cos approved in 3 months
The Bangladesh Securities and Exchange Commission has approved the
initial public offerings of nine companies to raise Tk 1,076 crore in just
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three months, making the primary market vibrant. The BSEC has also
rejected IPO applications of 11 companies during the period for violating
various rules. The regulator allowed five companies to raise Tk 601 crore
under the fixed price method and permitted four companies to raise Tk
475 crore under the book building method. The securities regulator gave
its decision regarding 20 IPOs in just three months. Usually, companies
have to wait for years to get the decision over an IPO.
https://www.newagebd.net/article/118636/tk-1076cr-ipo-of-nine-cosapproved-in-3-months
Mutual funds to play bigger role in stock market
The Bangladesh Securities and Exchange Commission (BSEC) is
anticipating mutual funds' contribution in stock market capitalisation to
balloon from some 3 per cent at present to 20 per cent. The BSEC
brought changes to some rules and that more would follow centring
mutual funds to bring discipline and accountability and revive investor
confidence.
https://www.thedailystar.net/business/news/mutual-funds-play-biggerrole-stock-market-1975929
Trading booths in small towns likely
The securities regulator is set to allow stock brokers to open trading
outlets in different areas of the country to reach the capital market to the
people's doorsteps. As part of the move, the Bangladesh Securities and
Exchange Commission (BSEC) has already formulated draft rules for
installing trading booths in different areas, initially in municipal towns.
Investors will be able to take part in trading from any part of the country
if trading booths are opened by interested brokers.
https://today.thefinancialexpress.com.bd/last-page/trading-booths-insmall-towns-likely-1602349093
Stock
Marico Bangladesh to invest 227C in economic zone
Marico Bangladesh Limited, a listed multinational company, has decided
on a phase-wise investment of Tk227 crore for increasing its
manufacturing capacity. The company is going to set up operations in the
Special Economic Zone under the Bangladesh Economic Zones Authority
(BEZA). In March 2019, the Indian fast-moving consumer goods
company invested Tk29.40 crore to increase the production capacity of
its factories in Mouchak and Shirirchala.
https://www.dhakatribune.com/business/stock/2020/10/08/marico bangladesh-to-invest-227c-in-economic-zone
Crown Cement ditches Tk600cr expansion plan for overcapacity
The MI Cement Factory Ltd, popularly known as Crown Cement, has
postponed its Tk600 crore expansion plans due to Covid-19 and an
overcapacity of production against the domestic market demand. The
cement industry has seen a sharp decline in demand in the wake of the
outbreak of the novel coronavirus and that the entire industry is
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currently operating at substantially lower capacity levels. The demand is
expected to remain tepid in the next two to three years until the
pandemic ravaged economy recovers.
https://tbsnews.net/economy/industry/crown-cement-ditches-tk600crexpansion-plan-overcapacity-143587
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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