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Bangladesh market snapshot
Last closing
5,008.97

DSEX Index

% change

-0.49%

DS30 Index

1,758.12

% change

-0.49%

DSES Index

1,169.51

% change

-0.17%

Turnover (BDT mn)
Turnover (USD mn)

4,070.38
48.46

% change

9.53%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,747

44.61

% change

-0.33%

Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
Average

Last closing
26,797.46

% change

0.26%

Nikkei 225

21,318.42

% change

0.56%

FTSE 100

7,263.80

% change

-0.25%

Source: Bloomberg

Exchange rate
Currency
USD

BDT
84.50

EUR

93.21

GBP

103.79

INR

1.18

Source: Bangladesh Bank

Money Market
Date

08-Sep-2019
05-Sep-2019

Call Money
Weighted
Rate Range Average (%)
(%)
4.50-5.50
5.04
4.00-5.50
5.03

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg
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62.81

+0.69%

1,491.01

+0.35%

59.25

-0.15%

Economy
Govt considers Tk 50b special fund for shipbuilding sector
The government is mulling over forming a special fund worth Tk 50
billion to help develop the shipbuilding industry in the country.
Arranging bank loans at 4.0 per cent interest rate with 25 years of
repayment period is also under consideration as part of the
government's effort to promote the potential industry. The Ministry of
Industries has recently drafted the Shipbuilding Industry Development
Policy-2019, which said a Tk 5.0 billion non-funded arrangement will
be there to provide sovereign bank guarantee at low cost. The
shipbuilding yards will be offered tax holiday facility for 10 years to
help them grow and the rate of cash incentives will be enhanced from
the present rate.
https://thefinancialexpress.com.bd/public/trade/govt-considers-tk50b-special-fund-for-shipbuilding-sector-1568087990
NBR to probe source tax deposit by hospitals, diagnostic centres
The National Board of Revenue has decided to scrutinise books of
accounts of private hospitals, clinics and diagnostic centres in the
country to verify whether the entities properly deduct income tax at
source and deposit the tax in the government exchequer. Field-level
offices of the NBR will carry out a special drive at the health service
providing entities to verify deduction and collection of tax from
different sources including payment of doctors’ fee and house rent
and payment to suppliers.
http://www.newagebd.net/article/84111/nbr-to-probe-source-taxdeposit-by-hospitals-diagnostic-centres
Freelancers allowed to remit up to $500 for IT expenses
Bangladesh Bank on Monday raised the limit of overseas IT expenses
for individual mobile app and game developers or freelancers to $500
from existing $300 in a calendar year. For remitting the extended
limit abroad, the freelancers or developers must have certificates in
any of the criterion — acknowledgements, training, bootcamps,
hackathons and course participation certificates — on mobile
application development. The expenses can be remitted through
virtual cards including debit, credit and pre-paid cards. Apart from the
$500 limit, developers or freelancers were also permitted to remit
their bonafide business expenses from their balance with Export
Retention Quota accounts through digital wallet.
http://www.newagebd.net/article/84117/freelancers-allowed-to-remit
-up-to-500-for-it-expenses
Govt raises hopes for aspiring entrepreneurs
The government yesterday raised the hopes of aspiring entrepreneurs
as it announced a Credit Guarantee Fund (CGF) to act as guarantors
for them when they apply for loans to banks or financial institutions to
kick-start their venture. The development comes after the cabinet
approved the four-year-long SME Policy 2019.
https://www.thedailystar.net/business/news/govt -raises-hopes-
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Germany to set up BMW assembly plant: Kamal
A visiting high-level business delegation of Germany has proposed
setting up a plant in Bangladesh to assemble BMW and Mercedes-Benz
cars. Some parts will be manufactured in the plant and some will be
brought from abroad for the vehicles to be assembled.
https://www.thedailystar.net/business/news/germany -set-bmwassembly-plant-kamal-1798171
Bank & NBFI
BB mulls int’l factoring
The central bank will introduce international factoring soon to help both
exporters and importers run their global trade smoothly. In factoring,
banks play a limited role and exporters and importers settle their
business with mutual understanding. International factoring will give a
boost to the country’s export and it will also allow importers to settle
imports at a lower cost. Some 400 lenders in 90 countries are now using
factoring as an alternative to letters of credit.
https://www.thedailystar.net/business/news/bb-mulls-intl-factoring1798183
Banks’ capital base strengthens
The banking sector’s capital base strengthened on paper in the second
quarter of the year after some banks were allowed to keep their
provisioning against default loans in phases. Besides, some lenders also
recovered a good amount of fund from defaulted loans, which has made
their capital base stronger than a quarter earlier. As of June this year,
banks’ capital adequacy ratio (CAR), which determines the adequacy of
banks’ capital in keeping with their risk exposure, stood at 11.74
percent, up from 11.41 percent three months earlier and 10.11 percent a
year earlier.
https://www.thedailystar.net/business/news/banks -capital-basestrengthens-1798189
Bangladesh Bank rejects telcos’ inclusion in agent banking service
Bangladesh Bank has rejected a plea of Bank Asia, a private commercial
bank, to run its agent banking service through outlets of two mobile
phone operators — Grameenphone and Robi. The decision was made
based on a policy of the central bank regarding the telecom operators.
Ensuring safety and security of banking information was another reason
for the rejection.
http://www.newagebd.net/article/84114/bangladesh-bank-rejects-telcos
-inclusion-in-agent-banking-service
Telecom
Teletalk adds 4 lakh, Robi loses 2 lakh users in July
Robi Axiata, the country’s second largest mobile phone operator, lost two
lakh subscribers while state-owned Teletalk added 3.93 lakh subscribers
in July this year. The number of mobile phone subscribers increased by
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3.45 lakh to 16.21 crore at the end of July this year from 16.18 crore a
month ago. Out of the four active mobile phone operators, the number of
subscribers of three operators — Teletalk, Grameenphone and Banglalink
— increased in July and the rest one, Robi, lost subscribers in the month.
As a result, the subscriber base of Robi dropped to 4.77 crore from 4.79
crore. With addition of 1.03 lakh subscribers in July, the subscriber base
of Grameenphone, the largest operator, increased to 7.54 crore from
7.53 crore.
http://www.newagebd.net/article/84116/teletalk-adds-4-lakh-robi-loses2-lakh-users-in-july

Textile
Accord not to snap ties with factories without BGMEA nod
The Accord on Fire and Building Safety in Bangladesh, a platform of
European fashion brands and buyers, will no more terminate ties with
any readymade garment factory without consulting the Bangladesh
Garment Manufacturers and Exporters Association. the BGMEA president
said as to the issue, the chief safety inspector of Accord would not
escalate factories on the criteria of average corrected remediation
percentage for the fire safety.
http://www.newagebd.net/article/84113/accord-not-to-snap-ties-withfactories-without-bgmea-nod
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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