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Commodities
Price % Change
Brent Crude (Oil),
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Cotton, USD/lb

61.10

+0.89%
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+0.52%

86.16

+0.65%

Economy
Bangladesh Bank’s dollar purchase slows in Jan as imports picking
up
Bangladesh Bank’s dollar purchasing spree slowed in January as
demand for the greenbacks from businesses rose in the month amid
a gradual increase in imports. The central bank purchased $388
million in January against its monthly average purchase of $916
million in the July-December period of the fiscal year of 2020-2021.
At the end of January of FY21, the BB’s purchase of the currency
reached $5.878 billion from $5.49 billion in the July-December
period of FY21.
https://www.newagebd.net/article/129640/bangladesh-banks-dollar
-purchase-slows-in-jan-as-imports-picking-up
Global oil market recovery hints hike in domestic import cost
The rebound of global oil prices to pre-pandemic levels is likely to
hit Bangladesh with a hike in its import costs. The black gold on
Monday climbed back to $60 a barrel having risen more than 50%
in the last few months. The Bangladesh government will see a
pressure if oil prices keep on rising in the global market. The
increasing crude oil prices can also interrupt the supply during this
irrigation period.
https://tbsnews.net/economy/global-oil-market-recovery-hints-hike
-domestic-import-cost-198760
Unused project aid soars to $48 billion
The volume of undisbursed project aid (PA) ballooned to more than
US$48 billion until December last, as many public agencies failed to
utilise the same. The amount is more than enough to bankroll the
annual development programme of the country for two years. The
revised ADP for the year 2019-20 was worth US$23 billion. The
undisbursed foreign aid at the end of financial year (FY) 2019-20
was at $48.82 billion.
https://today.thefinancialexpress.com.bd/first-page/unused-project
-aid-soars-to-48-billion-1612805835
Bank and NBFI
Central bank likely to consider term loan moratorium extension
proposal
The central bank will look into the bank owners' proposal seeking a
three-year extension of paying term loan instalments. The bank
association sought the extension in a letter to the governor of the
central bank on 4 February. It expressed frustration over the lack of
guidelines from the central bank on continuous or demand loans,
saying these account for 65-70% of total loans.
https://tbsnews.net/economy/banking/central-bank-likely-considerterm-loan-moratorium-extension-proposal-198733

Source: Bloomberg
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Engineering
Whirlpool Corp, Transcom Group form manufacturing joint venture
Whirlpool Corporation, world's leading kitchen and laundry appliance
company, and Transcom Group, one of the renowned business houses in
Bangladesh, has announced an agreement to set up a manufacturing
plant in joint venture to make refrigerators in the country. The plant in
Narsingdi, the northeastern district of Dhaka, will manufacture a wide
range of technologically advanced refrigerators for sale by Whirlpool and
Transcom under their respective brands.
https://www.thedailystar.net/business/news/whirlpool-corp-transcomgroup-form-manufacturing-joint-venture-2041633
Fuel and Power
BPC makes Tk 30m profit daily
The Bangladesh Petroleum Corporation (BPC) still counts a Tk 30-million
healthy profit daily despite a recent uptrend in petroleum products in the
global market. It made a profit of around Tk 3.0 per litre in diesel as of
February 07. The corporation sells around 10,000 tonnes of diesel a day
in the domestic market. They also make a profit of around Tk 5.0 per
litre in octane trading.
https://today.thefinancialexpress.com.bd/last-page/bpc-makes-tk-30mprofit-daily-1612806201
Textile
BTMA demands withdrawal of bond licence requirement
The Bangladesh Textiles Mills Association has demanded that the
government should withdraw the Bangladesh Bank provision that makes
the bonded warehouse licence mandatory for opening back-to-back
letters of credit to encourage exports of local textiles. Many small and
medium mills in the country were exporting locally produced fabrics and
yarn but they were not getting the facility of back-to-back LCs due to the
Foreign Exchange Transaction Guidelines of the Bangladesh Bank.
https://www.newagebd.net/article/129639/btma-demands-withdrawal-of
-bond-licence-requirement
Clothes retailers cut orders while factories fight to survive
Clothes retailers in Europe and America sit on excess inventory and cut
back on spring orders. Sourcing agents face late payments. Garment
factories in Bangladesh are on the rack. Some major retailers are still
nursing last year's clothes, which would have been sold off in clearance
sales in normal times. The pain is consequently flowing to major garment
manufacturing centres like Bangladesh, whose economies rely on textile
exports. Factories are struggling to stay open.
https://www.dhakatribune.com/business/2021/02/08/what -recoveryclothes-retailers-cut-orders-while-factories-fight-to-survive
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Capital Market
Road show on capital mkt begins today in Dubai
A four-day long road show titled "Rising of Bengal Tiger: Potentials of
Bangladesh Capital Markets", to attract foreign investors and nonresident Bangladeshis (NRBs) to the country's stock market begins today
(Tuesday) at Dubai in UAE. The stock market regulator- Bangladesh
Securities and Exchange Commission (BSEC) is organising the road
show, the first of its kind in outside the country. UCB Stock Brokerage
Ltd (former name-UCB Capital Management Limited), which is one of the
top brokers in the Dhaka bourse, will launch a digital booth at Dubai.
https://today.thefinancialexpress.com.bd/stock-corporate/road-show-oncapital-mkt-begins-today-in-dubai-1612801168
https://www.dhakatribune.com/business/2021/02/09/bsec -holdsroadshow-in-dubai-to-lure-in-foreign-investors
Lovello to make stock market debut on Wednesday
Lovello Ice Cream- a brand of Taufika Foods and Agro Industries- will
make its debut on the country's stock exchanges on Wednesday. Under
the code "TAUFIKA," Lovello shares will be trading under the "N"
category. Lovello Ice Cream has raised Tk30 crore by issuing three crore
shares at a face value of Tk10 each. The money is due to be used to
purchase machinery and equipment, repay loans and meet IPO costs.
https://tbsnews.net/economy/stock/lovello-make-stock-market-debutwednesday-198664
BSEC to make KYC policy mandatory in brokerage firms
The Bangladesh Securities and Exchange Commission (BSEC) has
decided to make the maintenance of a KYC (know your clients) policy
mandatory for brokerage firms in the stock market. Every year, the
brokerage firms will input updated information of the beneficiary owner's
(BO) accounts of the investors, as a result of which the number of
unclaimed securities and traceless BO accounts will be reduced.
https://tbsnews.net/economy/stock/bsec-make-kyc-policy-mandatorybrokerage-firms-198685
Stock
Padma Oil signs business deal with two more LPG cos
The state-run listed company Padma Oil Company has signed
agreements with two more LPG companies- Bashundhara LP Gas and
Petromax LPG- as part of its business expansion. Under the agreement,
the company will sell LPG (liquefied petroleum gas) by establishing LPG
(Autogas) refuelling station parallel to the sale of petroleum oil through
company's registered filling stations across the country. The Padma Oil
Company will receive royalty of Tk 0.50 against per liter sale of LPG.
https://today.thefinancialexpress.com.bd/stock-corporate/padma-oilsigns-business-deal-with-two-more-lpg-cos-1612801262
https://www.dhakatribune.com/business/2021/02/09/padma-oil-teamsup-with-bashundhara-and-petromax-to-sell-autogas
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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