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Bank and NBFI
Another pvt bank gets go-ahead
Bangladesh Bank (BB) on Monday gave its seal of approval to
Citizen Bank Limited, asking the lender to boost paid-up capital to
Tk 5.0 billion within two years. Toufika Aftab is the chairman of the
proposed private commercial bank (PCB). Another proposed bank,
Peoples Bank Limited, is still in the pipeline for getting the final
approval. Meanwhile, Mohammad Masoom has already joined the
proposed Citizen Bank as its managing director (MD) and chief
executive officer (CEO).
https://today.thefinancialexpress.com.bd/first-page/another-pvtbank-gets-go-ahead-1607364144
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Fuel and Power
BERC moves to set LPG price at retail level
The Bangladesh Energy Regulatory Commission (BERC) has finally
initiated a move to set the price of liquefied petroleum gas (LPG) at
the consumer level. The public hearing might take place between 14
-18 January next as BERC was taking time to complete the prehearing process. The move to fix LPG price came against the
backdrop of a show-cause notice issued by the High Court seeking
explanation on why action would not be taken against the regulator
for its failure to set LPG price.
https://www.dhakatribune.com/business/2020/12/07/berc-movesto-set-lpg-price-at-retail-level
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NBR scraps tax rebate on Petrobangla's LNG import
The National Board of Revenue (NBR) has scrapped tax rebate
facility on import of liquefied natural gas (LNG) by the Petrobangla.
The VAT law does not permit the Petrobangla to enjoy VAT rebate
on import of LNG, as the entity imports the fuel at high prices and
sells at low prices. As per the VAT and Supplementary Duty (SD)
Act 2012, businesses are not entitled to claim VAT rebate, if they
pay VAT at lower or reduced or truncated-based or specific rate
than the ideal rate (15 per cent).
https://today.thefinancialexpress.com.bd/first-page/nbr-scraps-taxrebate-on-petrobanglas-lng-import-1607364013
Textile
BGMEA seeks fresh stimulus as second wave of Covid bites
Apparel exporters on Monday demanded five years to repay the
loans disbursed by the government under the stimulus package to
help the sector offset the fallout of the pandemic. The Bangladesh
Garment Manufacturers and Exporters Association (BGMEA) also
pushed for a new stimulus package to pay workers' wages as the
second wave of Covid-19 has hit the sector. The cash already
disbursed requires factories to clear the debt in 18 equal
instalments in two years, with a grace period of six months. The
BGMEA wanted the six-month grace period to be extended to a
year.
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https://www.thedailystar.net/business/news/bgmea-reiterates-demandfresh-round-stimulus-2007645
Telecommunication
BTRC firm on previous price over Robi spectrum renewal
Mobile phone operator Robi Axiata Limited will have to pay in full for the
renewal of spectrum which was purchased by the operator 15 years ago
and is scheduled to expire on December 19. The commission will not
issue any discount to the telecom operator in allocation of the 11.6
Megahertz of spectrum. The telecom regulator approved the spectrum
price at a commission meeting held recently, keeping the rate unchanged
as it was determined at the spectrum auction held on February 14, 2018.
https://www.newagebd.net/article/123707/btrc-firm-on-previous-priceover-robi-spectrum-renewal
Capital Market
November sees 1.5 lakh new BO accounts
Attracted by a positive market over the last few months, investors
opened around 1.5 lakh new beneficiary owner (BO) accounts in
November alone. Market insiders said the initial public offering (IPO)
market has made a turnaround in the last few months and investors are
receiving profit from the primary market during this period. Moreover,
the Bangladesh Securities and Exchange Commission (BSEC) has
approved IPOs of some branded firms- including Walton Hi-Tech
Industries and Robi Axiata Limited. As a result, the rate of BO account
opening has increased in the brokerage firms.
https://tbsnews.net/economy/stock/november-sees-15-lakh-new-boaccounts-168583
Stock
Maksons to set up three tex units at Misarai at $112m
Maksons Group, a local textile giant, plans to spend an estimated $112
million in setting up three new textile units at the Bangabandhu Sheikh
Mujib Shilpa Nagar at Mirsarai under Chattogram. The export-oriented
industries-Metro Spinning Ltd, Maksons Spinning Mills Ltd and Maksons
Spinning Mills Ltd Unit 02-will be set up in an area spreading over 30
acres of land. The industrial units are expected to create an estimated
4,000 jobs directly and indirectly. The proposed units will manufacture
different categories of value-added yarn, fabric and chemicals. Textile
goods worth an estimated $100-150 million will be exported annually.
https://today.thefinancialexpress.com.bd/first-page/maksons-to-set-upthree-tex-units-at-misarai-at-112m-1607364231
https://www.thedailystar.net/business/news/maksons-group-invest111m-bangabandhu-shilpa-nagar-2007649
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.

www.ucbcapital.com

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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