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Economy
Wage rate ticking up
Workers in Bangladesh are still making do with lower wages
compared to the pre-pandemic level as the ongoing economic
growth has not translated into higher incomes for them in a major
way. Wages grew 6.03 per cent year-on-year in October this year.
This is up from September's 5.95 per cent and August's 5.91 per
cent. However, October's rate was lower than the pre-pandemic
level of 6.51 per cent in February and 35 basis points below than in
the same month a year ago.
https://www.thedailystar.net/business/news/wage-rate-ticking1991221
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Bangladesh-Bhutan to ink trade deal 6 December
Bangladesh will sign its first bilateral trade agreement– Preferential
Trade Agreement (PTA)– with Bhutan on 6 December. The
agreement is likely to be signed at 4pm in Thimphu, the capital of
Bhutan. Under the PTA agreement, 10 Bangladeshi products–
including ready-made garments– will get duty-free access to the
Bhutanese market while 16 Bhutanese items will get such access to
the Bangladesh market. The two neighbouring countries will later be
able to add more items to the duty-free list.
https://tbsnews.net/economy/trade/bangladesh-bhutan-ink-tradedeal-6-december-155071
India’s new customs rules to take toll on Bangladesh’s exports
A new rule framed by India on determining the country of origin of a
product is going to hurt Bangladesh's exports to India and
undermine the efforts to narrow large trade imbalance between the
two neighbours. The views came after the Indian authority issued a
notification termed Customs (Administration of Rules of Origin
under Trade Agreements) Rules, 2020 in August. The new measure
on rules of origin (RoO) are inconsistent with the trading
agreements, particularly the treaty on the South Asian Free Trade
Area (Safta). The move would affect Bangladesh's exports to India,
which enjoyed a $4.68 billion surplus.
https://www.thedailystar.net/business/news/indias-new-customsrules-take-toll-bangladeshs-exports-1991225
Bank and NBFI
Lenders witness surge in internet banking amid pandemic
Both internet banking transaction and the number of the service
users have risen at a faster pace in recent months. The total value
of transactions made through internet banking stood at Tk 6,800
crore in August, up 46.36 per cent year-on-year while users of the
service increased nearly 30 per cent to 29.20 lakh. Lenders have
recently taken several initiatives to embrace the branchless banking
model, which includes agent banking, mobile financial services and
so on.
https://www.thedailystar.net/business/news/lenders-witness-surge-
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Pharmaceuticals
Healthcare Pharma going all out
Healthcare Pharmaceuticals Ltd (HPL) is going to invest about Tk 220
crore ($25.68 million) to establish large-scale active pharmaceutical
ingredient (API) and formulation facilities to meet their growing demand
in Bangladesh. The company will produce API and formulated pharma
products at the new manufacturing units to be established on 30 acres of
land at the Bangabandhu Sheikh Mujib Shilpa Nagar (BSMSN) in
Chattogram. Under the project, three facilities will be set up on API,
finished products and biotech and its formulation and around 900 jobs
will be created. The unit is expected to go into operation by 2022. HPL
would finance the project through bank loans.
https://www.thedailystar.net/business/news/healthcare-pharma-goingall-out-1990261
Fuel and Power
Govt to generate electricity from garbage in city
A waste-to-energy project has been finalised by the government to
generate electricity from the garbage of Dhaka North City Corporation
(DNCC) areas. The project aims at not only producing 42.5 MW
electricity, but also disposing of the city's rubbish. Within two years, the
project may come into generation. A similar project is now being
implemented in Narayanganj in collaboration with the Narayanganj City
Corporation, which will generate 6 MW power.
https://today.thefinancialexpress.com.bd/last-page/govt-to-generateelectricity-from-garbage-in-city-1604770208
Food and Allied
Frozen food industry emerges as a bright spot amid pandemic gloom
A fair number of urban residents, particularly those in Dhaka, have opted
to stock up on frozen or ready-to-eat meals in a bid to avoid going
outside amid the current crisis. This shift has fuelled the demand for
frozen and ready-to-eat snacks, raising hopes among producers that
they will enjoy good business in the coming years. Encouraged by the
rising demand, around 30 companies signed up to make frozen foods and
snacks.
https://www.thedailystar.net/business/news/frozen -food-industryemerges-bright-spot-amid-pandemic-gloom-1991217
Stock
Sea Pearl bleeds with interest burden
The listed company- Sea Pearl Beach Resort and Spa Ltd- has eaten up
in just three months the profit it earned in the first nine months of Fiscal
Year 2019-20. Sea Pearl profited Tk4.44 crore in the year it went public
while its earnings per share was Tk0.41. In 2018, the company's profit
stood at Tk4.60 crore. Sea Pearl paid nearly Tk4 crore for loan interest,
and had to rely on the profit it made in last three months as the income
was almost zero. The fixed expenditure amid the pandemic-led business
www.ucbcapital.com
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slump in the last quarter put the company in loss in the end.
https://tbsnews.net/economy/stock/sea-pearl-bleeds-interest-burden154411
Something fishy about Fine Foods’ quarterly reports
The fall in profit of Fine Foods in the last quarter of fiscal year 2019-20
raises eyebrows of the investors and analysts as the listed aquaculture
and agro-based company registered its highest ever earnings in the
previous three quarters. Earnings per share (EPS) of the producer of
various fish and meat products stood at Tk 0.18 at the end of fiscal 2019
-20 in June- a steep fall from Tk 1.44 three months ago. However, Fine
Foods' sudden surge in profits between the first and third quarters was
also suspicious since it showed considerably higher quarterly earnings
compared to previous records.
https://www.thedailystar.net/business/news/something-fishy-about-finefoods-quarterly-reports-1991197
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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