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Bangladesh market snapshot
Last closing
DSEX Index

4,001.81

% change

0.18%

DS30 Index

1,346.48

% change

0.28%

DSES Index

923.85

% change
Turnover (BDT mn)

0.20%
1,385.66

Turnover (USD mn)

16.50

% change

-7.66%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,123
37.18

% change

0.08%

Source: Dhaka Stock Exchange

International market snapshot
Last closing
Dow Jones Industrial
Average

25,890.18

% change

-1.51%

Nikkei 225

22,584.12

% change

-0.14%

FTSE 100

6,189.90

% change

-1.53%

Source: Bloomberg

Exchange rate

Currency

BDT

USD

84.80

EUR

95.91

GBP

105.96

INR

1.14

Source: Bangladesh Bank

Money market
Date

Call Money
Weighted
Rate Range Average (%)

06-Jul-2020

2.50-5.50

4.45

05-Jul-2020

2.85-5.50

4.67

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg

43.02

-0.14%

1,793.38

-0.08%

62.88

-0.22%

Economy
Bangladesh Bank finally sees scope for taka depreciation
Exporters have been demanding depreciation of the taka against the
US dollar to stay competitive in the export market for a very long
time. Now, the Bangladesh Bank, which has been managing the
depreciation pressure through artificial interference, is finally feeling
the need for depreciation as well. The rising Real Effective Exchange
Rate (REER) index, along with depreciation by competing countries
such as India and China, suggests further depreciation of the local
currency in an orderly fashion, the Bangladesh Bank said in its
financial stability report for 2019. The REER index registered a rise
of 2.6 percent last year.
https://www.tbsnews.net/economy/banking/bangladesh -bankfinally-sees-scope-taka-depreciation-103201
BB eases FC rules to lure more EDI
The Bangladesh Bank (BB) has relaxed relevant rules to attract
more foreign direct investment (FDI). Following the relaxations,
foreign investors will be eligible to receive their dividend income in
foreign currency (FC) accounts maintained in Bangladesh. Besides,
purchase of shares with funds available with the FC accounts will be
treated as foreign investment. However, funds from declared
dividends will be treated as inward remittance for reinvestment in
Bangladesh.
https://today.thefinancialexpress.com.bd/first-page/bb-eases-fcrules-to-lure-more-edi-1594144618
Wage growth pitches to five-year low
Wage growth slowed to a five-year low in the just-concluded fiscal
year driven by the income loss in the manufacturing and services
sectors as the coronavirus pandemic-induced shutdown wiped out
livelihoods of a major portion of the population in the last quarter.
General wage grew 6.35 per cent in fiscal 2019-20, which was 6.4
per cent a year earlier. This is the lowest wage growth since fiscal
2015-16. The decline in wage growth in the manufacturing and
services sector led the fall. The industrial sector saw a 23 basispoint drop in wage growth to 5.99 per cent, the lowest in five years,
from a year earlier. Similarly, the services sector's wage growth
gave up 28 basis points to 6.41 per cent, also the lowest since fiscal
2015-16.
https://www.thedailystar.net/business/news/wage-growth-pitchesfive-year-low-1926825
Bank and NBFI
Bank borrowing reaches Tk85,000cr in FY20
Bank borrowing by the government stood at Tk85,000 crore in the
just concluded fiscal year, up by Tk37,633 crore from the original
estimate and Tk3,000 crore more than in the revised target. Huge
revenue earnings shortfall and dull business activities, particularly in
the final quarter of the last 2019-20 fiscal year, are two major
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reasons that compelled the government to borrow almost double the
original borrowing estimate from the ailing banking sector. The
government had initially set a bank borrowing target of Tk47,364 crore
to finance a large part of its deficit financing for the last financial year.
The target was, however, revised in May to Tk82,000 crore.
https://www.dhakatribune.com/business/banks/2020/07/07/bank borrowing-reaches-tk85-000cr-in-fy20
HSBC completes first ever receivables finance transaction for exporters
in BD
The Hong Kong and Shanghai Banking Corporation Limited (HSBC) in
Bangladesh completed its first Receivables Finance transaction for M&J
Group, one of the leading Ready-made Garment (RMG) exporters in
Bangladesh. This proposition has been rolled out in line with HSBC's own
Receivables Finance model, wherein the customer gets early payment
against their deferred term exports from HSBC Bangladesh. Such
payment will be under the buyer's default risk coverage from HSBC
offices abroad or other foreign reputable financial institutions. The recent
central bank circular paved the way to offer such secured and efficient
way of working capital financing.
https://today.thefinancialexpress.com.bd/stock -corporate/hsbc completes-first-ever-receivables-finance-transaction-for-exporters-in-bd1594138735
Fuel and Power
The government is set to cut furnace oil price in the local market in a
couple of days
The decision on reducing the price came after the move by the private
sector to purchase around 10 per cent of its total requirement from the
Bangladesh Petroleum Corporation and around two weeks after
imposition of import duties on the fuel. Private sector imports around 32
million tonnes annually to generate around 4,500 megawatt, or MW, of
electricity. They get 9.0 per cent service charge as incentives to import
the fuel at their own. The BPC imports around 500,000 tonnes of furnace
oil to generate electricity in government's power plants. The corporation
also provides around 400,000 tonnes of furnace oil from its lone crude oil
refinery to the public sector power plants. The new price of furnace oil
might be Tk 35-36 per litre.
https://today.thefinancialexpress.com.bd/first-page/govt-set-to-slashfurnace-oil-price-in-local-market-1594144945

Jute
Private jute millers can now go full steam ahead
Private millers are looking to utilise much of their capacity to increase the
production of jute goods to cash in on the void created in the domestic
and international markets for the closure of all the 22 state-run jute
mills. State mills under the Bangladesh Jute Mills Corporation (BJMC)
exported 31,730 tonnes of jute goods in the first 11 months of fiscal
2019-20, up from 29,450 tonnes in the previous year. As the BJMC
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factories that produced sacks, hessian and carpet backing cloths were
shut on July 1, private millers see business prospects since state mills
are unlikely to resume production soon.
https://www.thedailystar.net/business/news/private-jute-millers-cannow-go-full-steam-ahead-1926833
Stocks
Mobil’s lubricant business declines
The country's largest lubricant company MJL Bangladesh, formerly known
as Mobil Jamuna Lubricant, has experienced a drop in its sales for the
first time in three years. The company said a slide in automobile sales,
the closure of some private power generation units, and the presence of
low-quality lubricants on the market are major reasons for the decline in
its sales. Its revenue earnings from lubricants went down by nine percent
to Tk526.37 crore in the first three quarters of the 2019-20 financial
year. The situation worsened due to the Covid-19 pandemic.
https://tbsnews.net/companies/mobils-lubricant-business-declines103147
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided fo r
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments throu gh UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financia l
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient , even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any secu rities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or advers e
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Sto ck
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommend ations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as resea rch
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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