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Economy
Businesses blame stronger taka for negative export growth
Business leaders have blamed the artificial appreciation of taka
against US dollar for the negative export growth. They also blamed
consistent delays in unloading shipments at ports for the export
slump. The business community made the blame at a meeting with
Commerce Minister Tipu Munshi at the Secretariat on Wednesday.
However, the minister blamed the negative export growth on
businessmen for undercutting prices of readymade garment products.
https://tbsnews.net/economy/businesses -blame-stronger-takanegative-export-growth
Minister blames manufactures, port congestion for RMG export slump
Commerce minister Tipu Munshi on Wednesday said that country’s
readymade garment export posted a negative growth for three
months in a row as the country had been losing its competitiveness in
the global market due to price undercut among manufacturers, high
value of the local currency against the dollar and congestion in
Chattogram port. ‘Businesspeople have discussed a number of issues
including increasing production cost, appreciation of the local
currency, problems in port, and bank interest rate for the negative
export growth and the government would work on the issues to bring
the export earnings into positive track,’ the minister told reporters
following a meeting with garment exporters over the sluggish growth.
Tipu Munshi requested RMG exporters to avoid uneven competition
among them and said the RMG sector was losing its competitiveness
as many exporters were undercutting prices to grab more export
orders.
h t t p : / / w w w . ne w a g e b d . n e t / a r t i c l e / 8 9 9 7 8 / m i n i s t e r - b l a m e s manufactures-port-congestion-for-rmg-export-slump
Low tax-GDP ratio bar to universal pension scheme
Bangladesh’s very low tax-GDP ratio of about 10 percent is a key
constraint in introducing a universal pension scheme for citizens
above 65 years of age, excluding holders of government pension and
private sector provident fund and gratuity. Without visible
improvement in revenue collection, the scheme’s introduction will be
challenging and result in lower allocation for other competing
expenditures. The apprehensions came at a dialogue on “Introducing
‘Universal Pension Scheme’ in Bangladesh: In Search of a
Framework”, organised by the Centre for Policy Dialogue (CPD) and
Oxfam in Bangladesh at the Gardenia hall in Dhaka yesterday. Prof
Mustafizur Rahman, distinguished fellow of the CPD, gave a keynote
presentation. In it, he cited that Bangladesh had a predominantly
informal labour market with workers of low income, making them
unwilling or unable to contribute.
https://www.thedailystar.net/business/news/low-tax-gdp-ratio-baruniversal-pension-scheme-1824244
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KL ready to restart hiring Bangladeshi workers soon
Malaysia has expressed its willingness to resume recruitment of
Bangladeshi workers shortly. The assurance came at a bilateral meeting
between Expatriates' Welfare and Overseas Employment Minister Imran
Ahmed and Malaysian Human Resources Minister M Kulasegaran in Kuala
Lumpur on Wednesday, said a statement issued by the expatriates'
welfare ministry. The meeting decided that the next joint working group
meeting will be held in Dhaka on November 24 and 25. Soon afterwards,
the Malaysian job market is expected to reopen for Bangladeshi workers.
http://today.thefinancialexpress.com.bd/public/last-page/kl-ready-torestart-hiring-bangladeshi-workers-soon-1573059993
Banks and NBFIs
Loan write-off policy to be eased again
The central bank is set to relax the loan write-off policy once again in a
space of nine months, bowing down to pressures from an influential
quarter. This time, banks are likely to be allowed to write off defaulted
loans that have been hovering in the bad category for one year from
their balance sheet, down from three years previously, said officials of
the Bangladesh Bank. On February 6, banks were allowed to write off
defaulted loans that were marked bad for three years in a row instead of
earlier five years, as the central bank wanted to show lower amounts of
sour loans. As of June, total defaulted loans in the banking sector stood
at Tk 112,425 crore, up 20 percent from six months earlier, according to
data from the BB.
https://www.thedailystar.net/business/news/loan-write-policy-be-easedagain-1824250
Banking commission soon: Kamal
The government has agreed to form a banking commission to review the
health of the sector and take necessary reform measures, finally heeding
to a long demand of various quarters, think-tanks and experts, said
Finance Minister AHM Mustafa Kamal yesterday.
“We will form a
commission within a short time under the leadership of the Bangladesh
Bank,” he told reporters in response to a query, after a meeting of the
cabinet committee on purchase at the secretariat. The minister also
admitted that the banking, stock market and revenue sectors require
massive reforms. On the loan rescheduling facility, Kamal said the
government did not want to send the defaulters to jail, so it has given a
chance to them to have their loans rescheduled by paying 2 percent
down payment.
https://www.thedailystar.net/business/news/banking-commission-soonkamal-1824247
Bangladesh improves position in Islamic Banking, ranks 8th in global
index
Bangladesh has ranked 8th in the Islamic Finance Country Index (IFCI)
2019, moving two notches up from the previous year's position. The
country scored 43.01 this year in the IFCI, according to the global
ranking index on Islamic Banking and Finance (IBF) market. The
www.ucbcapital.com
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development in Islamic finance in Bangladesh is more comprehensive
than other leading Muslim populated countries like Iran, Saudi Arabia
and other important players in the Gulf Cooperation Council (GCC)
region, according to the IFCI report. Among the top countries in the IFCI
index, Iran, Saudi Arabia, Malaysia, UAE witnessed a poor performance
in the IBF market, when compared to their performance in the previous
year.
https://tbsnews.net/economy/banking/bangladesh-improves-positionislamic-banking-index
Fuel and Power
Natural gas pricing on par with LNG import cost
The price of natural gas set forth in the latest model production sharing
contract (PSC) for deep sea blocks is almost similar to the current level
of LNG import price. Energy experts say the price at which the
Petrobangla offers to buy gas from potential contractors under the model
PSC is 'high', arguing that it should be lower. The state-run Petrobangla
is currently importing lean LNG (liquefied natural gas) at an average
price of around US$8.0 per mmBtu from Qatargas and Oman Trading
International, a senior Petrobangla official told the FE on Sunday. With re
-gasification fee of around $0.60 per mmBtu (metric million British
thermal unit), the price of re-gasified LNG stands at around $8.60 per
mmBtu. And as per the model PSC 2019, the gas price for deep sea
blocks has been set at around $7.26 per mmBtu.
http://today.thefinancialexpress.com.bd/public/last-page/natural-gaspricing-on-par-with-lng-import-cost-1573059850
Khulna Power to sell 110MW electricity plant
The Khulna Power Company Limited has decided to sell its first electricity
plant in the next one year. The company has set the price of the 110Mega Watt (MW) unit -- the first privately financed power plant to go into
commercial production in Bangladesh -- at Tk334 crore. The company
has made the decision in its latest board meeting. The United Energy and
Summit Corporation jointly established the Khulna Power Company
Limited which has three electricity units. Among these, the KPCL-1 has a
capacity to generate 110MW electricity, KPCL-2 115MW, while KPCL-3
has a capacity to produce 40MW electricity. The dual fuel-fired KPCL-1
went into commercial production on October 13 in 1998 with a 15-year
contract with the Bangladesh Power Development Board. The contract
got another 5-year extension on October 12 in 2013.
https://tbsnews.net/bangladesh/khulna-power-sell-110mw-electricityplant
Capital Market
Govt slashes stamp duty on venture capital registration
The government has reduced stamp duty significantly on registration of
the trust agreement of venture capital to facilitate the country's startup
ecosystems. Internal Resources Division of the ministry of finance (MoF)
has slashed the stamp duty through an SRO (statutory regulatory order)
issued on Tuesday. According to the SRO, stamp duty on registration of
www.ucbcapital.com
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trust agreement of venture capital will be 0.1 per cent instead of existing
2.0 per cent. And the maximum of stamp duty for an alternative
investment fund will be Tk 1.0 million, whereas the lowest amount will be
Tk 5,000. The government has reduced the stamp duty on registration
following demand of the fund managers. The stamp duty is imposed
while an alternative investment fund is registered as a trust.
http://today.thefinancialexpress.com.bd/public/stock-corporate/govtslashes-stamp-duty-on-venture-capital-registration-1573056498

Stocks
Prime Bank’s profit soars 27% in January-September
Prime Bank Ltd posted a 27 percent year-on-year profit growth in the
first three quarters (January - September) of the current accounting
year. In this period, the bank made improvement in other indicators as
well. The private commercial bank, listed with both the stock exchanges
of the country, in its earnings disclosure event at its head office in Dhaka
on Wednesday, presented various details of its business and financial
results. Many local and foreign investment analysts, capital market
experts and reporters participated in the quarterly earnings call through
internet via live broadcast. In his financial presentation M Habibur
Rahman Chowdhury, chief financial officer and deputy managing director
of the bank, said Prime Bank's earnings per share (EPS) was Tk1.37 in
the first nine months of 2019, which was Tk1.08 during the same period
last year. The bank reported a net profit of Tk155 crore during the
period, registering a 27% increase over the profit it made in the same
period of the previous year, which was Tk122 core.
https://tbsnews.net/economy/prime-banks-profit-soars-27-januaryseptember
Unique Hotel and Resorts gets new CEO
Shakawath Hossain has recently been appointed chief executive officer of
Unique Hotel and Resorts, the owning company of The Westin Dhaka,
and facility management service provider Hansa Management. Hossain
has over 18 years’ experience in the hospitality and tourism industry. He
was previously appointed as resident manager and acting general
manager of The Westin Dhaka. Hossain holds an MBA degree in tourism
and hospitality management from the University of Dhaka.
https://www.thedailystar.net/business/news/unique-hotel-and-resortsgets-new-ceo-1824220
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.
Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.

www.ucbcapital.com

UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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