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Economy
World Bank revises up GDP growth projection
The World Bank has revised its GDP growth projection upwards for
Bangladesh to 2 per cent for the last fiscal year, although the figure
is still far lower than the government's estimate. In June, the
Washington-based lender had said that Bangladesh's economy
would grow by 1.6 per cent in FY20 as the coronavirus pandemic
battered the country. It had also forecast the economy to expand by
1 per cent in the current fiscal year. It further revised the growth
forecast upwards for the next fiscal year to 1.6 per cent.
https://www.thedailystar.net/business/news/world-bank-revisesgdp-growth-projection-2023713
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International market snapshot
Last closing
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Tax returns filing rate falling with rise in TIN holders
The rate of income tax returns has gradually been falling over the
years proportionately with the amount of electronic taxpayers’
identification numbers although the absolute number of returns filed
is increasing. Out of 50.72 lakh TIN holders in the country as of
June 30, 2020, only 47.50 per cent or 24.09 lakh individual
taxpayers filed income tax returns in the current fiscal year 2021. A
total of 26.63 lakh or 52.41 per cent of the TIN holders did not file
tax returns. Only 1.44 per cent of the country’s 16.75 crore
population filed tax returns in the year.
https://www.newagebd.net/article/126461/tax-returns-filing-ratefalling-with-rise-in-tin-holders
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Bank and NBFI
BB moves to boost cashless transactions
Bangladesh Bank yesterday rolled out an interoperable QR code as a
part of its efforts to boost cashless transactions across the country,
particularly in rural areas. The uniform digital payment method
named 'Bangla QR', will help clients pay their bills for purchased
goods and services through any mobile banking application, mobile
financial service (MFS) or payment service provider (PSP). The
central bank's initiative came at a time when a growing number of
population have started preferring to do transactions digitally
because of convenience.
https://www.thedailystar.net/business/news/bb -moves-boostcashless-transactions-2023721
https://today.thefinancialexpress.com.bd/first-page/bb-issuesguidelines-on-bangla-qr-payments-1609956171
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Govt’s H1 bank borrowing stands at 2.38pc of target
The government’s net bank borrowing in the first half of the current
fiscal year accounted for 2.38 per cent of its budgetary target for
the fiscal year 2020-2021 amid poor implementation of the annual
development programme and surge in sales of national savings
certificates. The government’s net borrowing from the banking
system was just Tk 2,022.39 crore till December 29, 2020 against
its borrowing of Tk 48,016 crore from banks in the first half of the
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fiscal year 2019-2020. In first half of FY21, the government’s borrowing
dropped by 95.79 per cent or Tk 45,994 crore compared with that in the
same period of the previous fiscal year.
https://www.newagebd.net/article/126462/govts-h1-bank-borrowingstands-at-238pc-of-target
Amazing growth in bank deposits
The deposit growth in the country's banking sector increased by a record
13 per cent to approximately Tk 12.5 trillion in October last year, even
as interest rate is at historic low. Time deposit expanded to over Tk 11.1
trillion in October, while the demand deposit to Tk 1.3 trillion. The
deposit growth in October, 2019 was 12.2 per cent.
https://today.thefinancialexpress.com.bd/first-page/amazing-growth-inbank-deposits-1609955882
Textile
BGMEA to avail law firm’s advice on GSP extension
The BGMEA has signed an agreement with Sidley Austin LLP to receive
advisory services in efforts to get duty-free trade benefits to the
European Union extended once Bangladesh leaves the group of least
developed countries (LDCs). The graduation from least developed to a
developing nation in 2024 is set to mark the end of the Generalised
System of Preferences (GSP), a component of which is the EU's
Everything But Arms (EBA) initiative.
https://www.thedailystar.net/business/news/bgmea-avail-law-firmsadvice-gsp-extension-2023697
Real Estate
Housing sector sees almost complete rebound
The real estate and housing industry passed a relatively good year
thanks to policy support for purchasing property with untaxed income as
well as cheap bank loans. In the budget of the current fiscal year, the
government allowed the use of untaxed income to purchase property,
land and apartments in certain areas, without having to answer for the
source. Besides, banks provide home loans at very cheap interest rates
of below 10 per cent as a secured investment for the lenders, according
to industry players. With this backdrop, the real estate industry enjoyed
a quick rebound from the Covid-19 fallout.
https://www.thedailystar.net/business/news/housing-sector-sees-almost
-complete-rebound-2023725
Capital Market
Lovello’s IPO subscription to end today
The initial public offering (IPO) subscription of Lovello Ice Cream – an ice
cream brand of Taufika Foods and Agro Industries Ltd – will end today.
The IPO subscription began on 3 January, 2021. Previously, on 15
October last year, the securities regulator approved the IPO proposal of
Lovello Ice Cream to raise Tk30 crore from the capital market by issuing
three crore shares. Each share of the company will have a face value of
Tk10. Lovello is due to invest its IPO funds in expanding its business and
www.ucbcapital.com
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repaying its bank loans.
https://tbsnews.net/economy/stock/lovellos-ipo-subscription-end-today181789
There is Tk 21,000cr of dividend begging to be claimed
The Bangladesh Securities and Exchange Commission (BSEC) has found
Tk 21,000 crore of undistributed and unclaimed dividend by listed
companies, which it now plans to use to safeguard the interests of the
capital market and its general investors. The stock market regulator will
form a capital market stabilisation fund with the unclaimed dividend
through a notification on Thursday. The regulator would control the
volatility and liquidity of the capital market through the fund.
https://www.dhakatribune.com/business/2021/01/07/there-is-tk-21000cr-of-dividend-begging-to-be-claimed
https://www.newagebd.net/article/126464/bsec-to-form-tk-21000-croremarket-stabilisation-fund
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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