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International market snapshot
Dow Jones Industrial
Average

Last closing
28,703.38
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Source: Bangladesh Bank

Money market
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68.06
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1,559.21
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Economy
PM expects banks to implement single digit rate from April
Prime Minister Sheikh Hasina expressed on Monday the hope that the
banks would implement the single digit interest rate from April for the
sake of the speedy industrialisation and investment, reports BSS.
https://today.thefinancialexpress.com.bd/first-page/pm-expectsbanks-to-implement-single-digit-rate-from-april-1578333232
NBR seeks land ministry opinion on imposing VAT on mutation fees
The National Board of Revenue has requested the land ministry to
make recommendations on the applicability of value-added tax on
fees for land mutation and other related services. The land ministry
will make their recommendations after holding consultations with the
relevant ministries, divisions and other government agencies on the
issue. The revenue board took the decision at a recent interministerial meeting on the applicability of VAT on the fees.
www.newagebd.net/article/95823/nbr-seeks-land-ministry-opinion-on
-imposing-vat-on-mutation-feeshs
Padma Bridge rail project hits snag
mplementation of the US$2.6-billion cost Padma Bridge Rail Link
project will be delayed by 13 months due to serious dispute between
the Chinese contractor concerned and the project implementing
authority. The China Railway Group Limited (CREC), contractor of the
much-hyped project, in a recent letter to the Economic Relations
Division (ERD), pointed out seven issues, centring which the dispute
emerged. These include fund crisis, slow review, incomplete land
acquisition, and disagreement over safety issues.
https://today.thefinancialexpress.com.bd/last-page/padma-bridge-rail
-project-hits-snag-1578333518
Oil jumps to $70, gold hits six-year high on fear of US-Iran war
Oil prices surged, gold hit a more than six-year high and most
equities tumbled Monday after the US assassination last week of a top
Iranian general fanned fears of a major conflict in the Middle East.
https://today.thefinancialexpress.com.bd/first-page/oil-jumps-to-70gold-hits-six-year-high-on-fear-of-us-iran-war-1578333192
Banks and NBFI
Dozen banks face capital shortfall
Seven state-run banks have failed to meet the minimum capital
requirement,
meaning
they
need
further
taxpayer-funded
recapitalisation to stay afloat. The latest data from the Bangladesh
Bank showed 12 banks, including the seven state lenders, faced a
capital shortfall of Tk 17,653 crore as of September last year. The
lenders are Sonali, BASIC, Rupali, Janata, Agrani, Bangladesh Krishi
Bank, Rajshahi Krishi Unnayan Bank, Bangladesh Commerce Bank,
Community Bank Bangladesh, ICB Islamic Bank, AB Bank, and
National Bank of Pakistan.
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https://www.thedailystar.net/business/news/dozen-banks-face-capitalshortfall-1850614
Risk weighted asset of 34 banks increased
The total risk weighted asset of 34 banks has increased in the JulySeptember quarter compared to the previous quarter. The overall Capital
to Risk (Weighted) Assets Ratio (CRAR) in the country's banking sector
dropped by 11.65 percent as of September 30 last year from 11.74
percent in June. The CRAR increased by 11.41 percent in March last year
from 10.5 percent in December 2018. The Bangladesh Bank has been
pressing the banks to maintain CRAR at 12.5 percent as a part of the
implementation of Basel III in the banking sector.
https://www.tbsnews.net/economy/risk-weighted-asset-34-banksincreased
Govt starts working on bank commission
The government has finally started working on forming a bank reform
commission to review the sector’s health and take necessary remedial
measures, finance ministry officials said. Finance Minister AHM Mustafa
Kamal has already talked to some former bankers, bureaucrats and
economists, whom a ministry official believes are probable chairman and
member candidates of the commission. According to the official, the
commission is likely to be formed by this month if the members are
finalised.
https://www.thedailystar.net/business/news/govt-starts-working-bankcommission-1850611
After reserves, hackers now target export proceeds
The central bank has asked all banks to remain cautious about fraudulent
emails, seeking transfer of export payment from foreign buyers. In case
of export under the TT method, it has been noticed that foreign buyers
were asked to divert payment to different accounts through using false
emails with the names of exporters or companies that exported, the
notice said. On November 19, the Bangladesh Garment Manufacturers
and Exporters Association (BGMEA) also asked its member factories to
remain vigilant of such fraudulent activities by hackers, the association
people said.Three readymade garment makers informed the BGEMA
about such incidents in recent months as a few attempts were made to
transfer export payments from western buyers by hacking emails of
garment exporters.
https://today.thefinancialexpress.com.bd/first-page/after-reserveshackers-now-target-export-proceeds-1578333143
Telecommunication
BTRC’s third attempt to audit Banglalink
Bangladesh
Telecommunication
Regulatory
Commission
(BTRC)
yesterday called for expression of interest (EoI) to conduct financial and
technical audits of Banglalink, its third attempt to do so. The audits on
Banglalink, the third largest mobile carrier, would be run from its
inception in 1996 until December 2019, according to the offer uploaded
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on the BTRC’s website. The regulator in a recent meeting also decided to
run audits on Airtel, which has already merged with Robi.
https://www.thedailystar.net/business/news/btrcs-third-attempt-auditbanglalink-1850620
Fuel & Power
No offshore survey this exploration season
The much-hyped offshore survey to discover new hydrocarbon reserve in
the country's territorial water in the Bay of Bengal is set to miss the
current exploration season due to delay in project approval. State-owned
Petrobangla has not yet got the 'go-ahead' to ink a final deal with TGSSchlumberger which won the bid for carrying out non-exclusive multiclient seismic survey in offshore Bangladesh, a senior Petrobangla official
told the FE on Monday. If the approval is not given soon, he said,
surveying offshore in the current offshore exploration season will not be
possible. The offshore exploration season usually spans from October to
March, he added.
https://today.thefinancialexpress.com.bd/last-page/no-offshore-surveythis-exploration-season-1578333616
Govt to buy idle electricity from solar irrigation pumps
The Sustainable and Renewable Energy Development Authority (Sreda)
has finalised a draft policy guideline for purchasing idle electricity from
solar power plants now being used for running irrigation pumps, reports
UNB. SREDA officials said the organisation, responsible for preparing
policy matters related to renewable energy, recently finalised the
guidelines accommodating opinions and experiences of different
stakeholders. It is now preparing to place the guideline to the Power
Division for approval.
https://today.thefinancialexpress.com.bd/trade-market/govt-to-buy-idleelectricity-from-solar-irrigation-pumps-1578332253
IFC, SREDA sign deal to spur solar power generation
IFC, a member of the World Bank Group, has signed an agreement with
the Sustainable and Renewable Energy Development Authority (SREDA)
of Bangladesh to support a solar power plant of 35-50 megawatt capacity
in Kushtia district. The pilot project, which will be developed through
competitive bidding under a public-private partnership model, is aimed at
demonstrating a viable model for a solar power plant in Bangladesh,
drawing in the private sector, said a press release on Monday.
https://www.newagebd.net/article/95826/ifc-sreda-sign-deal-to-spursolar-power-generation
Textile
DIFE asks apparel trade bodies to punish more units
The government has instructed the apparel-sector trade bodies to stop
issuing utilisation declaration (UD) certificates to more 189 'noncompliant' factories due to poor progress in their remediation work,
officials said. The Department of Inspection for Factories and
Establishments (DIFE) took the move after the RMG factories concerned
www.ucbcapital.com
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failed to make required progress in the remediation work despite
repeated reminders, they added. Of the units, 143 are registered with
the BGMEA and 46 with the BKMEA.
https://today.thefinancialexpress.com.bd/first-page/dife-asks-appareltrade-bodies-to-punish-more-units-1578332919
Food & Allied
Tea production rises to 95m kg in 2019
According to the officials of the BTB, the tea gardens of the country
produced around 89.65 million kilogram (KG) of tea from January to
November in the last calendar year. The country's total tea production is
estimated to be around 95 million KG from January to December in 2019.
Whereas, the country produced 82.13 million KG tea from January to
December in 2018. The annual production has increased by 13.77 million
KG till November in the just-ended year. According to the BTB, tea
January-November (2019) tea production was around 89.65 million KG
while production in the last 12 months (Jan-Dec, 2029) will be more than
95 million KG.
https://today.thefinancialexpress.com.bd/trade-market/tea-productionrises-to-95m-kg-in-2019-1578332294
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.
Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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