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Bangladesh market snapshot
Last closing
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3,408

40.57

% change
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Economy
JS passes bill on use of state bodies' idle money
The Jatiya Sangsad (JS) passed on Wednesday a bill allowing the
autonomous organisations and agencies to deposit their surplus
fund with the public exchequer. Finance Minister AHM Mostafa
Kamal steered the bill titled 'Deposition of the Surplus Money of Self
-Governed Agencies including Autonomous, Semi-Autonomous,
Statutory Government Authorities and Public Non-Financial
Corporations into the Government Exchequer Bill, 2020,' in a bid to
use the surplus money for funding public projects. As of September
last year, 61 autonomous bodies and agencies had a surplus fund to
the tune of over Tk 2.12 trillion (2.12 lakh crore).
https://today.thefinancialexpress.com.bd/first-page/js-passes-billon-use-of-state-bodies-idle-money-1580925454

Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
Average

Last closing
29,290.85

% change

+1.68%

Nikkei 225

23,803.19

% change

+2.07%

FTSE 100

7,482.48

% change

+0.57%

Source: Bloomberg

Exchange rate
Currency
USD

BDT
84.95

EUR

93.82

GBP

110.70

INR

1.19

Source: Bangladesh Bank

Money market
Date

04-Feb-2020
03-Feb-2020

Call Money
Weighted
Rate Range Average (%)
(%)
4.40-5.50
5.04
4.50-5.50
5.03

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb

56.23

+0.95

1,554.54

-0.10%

68.06

+0.81%

Bangladesh eyes $50b Saudi investment
Bangladesh is expecting up to $50 billion worth of investments from
oil-rich Saudi Arabia, but officials are unsure when the investments
will materialise. Both countries will sit together next week to discuss
issues such as prioritising the projects and other critical bottlenecks.
Riyadh has asked for data and information on prevailing investment
and commercial opportunities in the private sector, and procedures
and capital protection in Bangladesh for Saudi investors. Saudi
company AL-Bawani and its partners want 1,000 hectares of land
where they will develop infrastructure to attract industries and
foreign investment. A memorandum of understanding has already
been signed in this regard.
https://tbsnews.net/economy/bangladesh -eyes-50b-saudi investment-42181
Working in the shadows, outside NBR’s lens
Foreign nationals working in various sectors across Bangladesh are
illegally remitting out around Tk26,000 crore per year, as revealed
by a report of Transparency International Bangladesh (TIB). In the
research findings published on Wednesday, TIB said, "Information
collected from multiple sources have revealed that at least 2.5 lakh
foreign nationals from 44 countries are working in Bangladesh
through legal and illegal means.
https://tbsnews.net/economy/working-shadows-outside-nbrs-lens42263
Foreigners can now remit money home after liquidation
The Bangladesh Bank has introduced a policy for the first time that
allows foreign shareholders of a company to remit money to their
countries in case their company winds up. Foreigners can now take
their money away from Bangladesh by paying liabilities here, said a
circular issued by the central bank yesterday.
https://tbsnews.net/economy/banking/foreigners-can-now-remitmoney-home-after-liquidation-42261

Source: Bloomberg
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Qatar reopens labour market for Bangladeshis
Qatar has reopened its labour market for Bangladeshi workers after a
closure for several months, reports UNB. Secretary General of
Bangladesh Association of International Recruiting Agencies (BAIRA)
Shameem Ahmed Chowdhury Noman said the Qatar labour market is
open for Bangladeshis as the country withdrew its ban. Expressing his
satisfaction over the decision, he said Bangladesh could be able to send
0.2-0.3 million workers to Qatar.
https://today.thefinancialexpress.com.bd/first-page/qatar-reopenslabour-market-for-bangladeshis-1580925485

Bank and NBFI
CL percentage to drop to single-digit by year-end (Sonali Bank's MD
hopes)
The percentage of Sonali Bank Limited's classified loan (CL) will come
down to single-digit by the end of this year, its Managing Director (MD)
and Chief Executive Officer (CEO) Md. Ataur Rahman Prodhan said on
Wednesday.
https://today.thefinancialexpress.com.bd/last-page/cl-percentage-todrop-to-single-digit-by-year-end-1580926528
Textile
63 garment factories shuttered in 2019
About 63 ready-made garment (RMG) factories operating under the
Bangladesh Garment Manufacturers and Exporters Association were
closed in 2019, leaving over 32,582 RMG workers without a job, said
Commerce Minister Tipu Munshi in Parliament yesterday. Of the 2200
knitwear factories working under the Bangladesh Knitwear Manufacturers
and Exporters Association, 1,280 factories did not renew their
membership last year and are probably no longer in operation. However,
those factories could once again begin production if given work orders
from importing countries, he added.
https://www.thedailystar.net/business/news/63 -garment-factoriesshuttered-2019-1864102
Food and Allied
Check tea smuggling to protect local producers
As smuggling of tea into the country through border points continues to
harm local producers, the ministry of commerce (MoC) has urged the
cabinet division to take necessary measures to contain such illegal
activities through intensifying surveillance in border areas, officials said.
It has also suggested launching mobile court drives in markets in border
areas and not allowing the trading of the neighbouring country's tea in
border haats, they added. The MoC has also asked the home ministry to
instruct the Border Guard Bangladesh (BGB) to take necessary action to
check tea smuggling, they mentioned.
https://today.thefinancialexpress.com.bd/trade -market/check-teasmuggling-to-protect-local-producers-1580927204
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Capital Market
Maiden 'impact investment' MF launch next month (Tk 250m fund will
target RMG workers)
The country's first-ever "impact investment"-focused open-ended mutual
fund (MF) will be launched next month (March), targeting the readymade garment (RMG) sector workers. ICL, an asset management
company under Impress Group, said on Wednesday that the Esquire-ICL
Apparel Fund will be introduced to provide an investment opportunity to
the country's around 5.0 million RMG workers with return. The initial size
of the fund is Tk 250 million.
https://today.thefinancialexpress.com.bd/last-page/maiden-impactinvestment-mf-launch-next-month-1580926560
Stock
Shwapno under spotlight: BSEC serves show cause notices to all DSE
directors, MD
Stocks market regulator, Bangladesh Securities and Exchange
Commission (BSEC), has served show cause notices to all the directors of
Dhaka Stock exchange (DSE) and its managing director for a trifling
matter. The commission also served the notice to its Chief Regulatory
Officer (CRO), a top Commission official said. The BSEC on January 27
served the notices, asking the board members to appear in a hearing on
Sunday and explain why actions should not be taken against them for
their roles, in questions. The move from the securities regulator made
many wonders who wanted to know the motives behind the harsh step.
Earlier on July 21, 2019, BSEC formed an inquiry committee to look into
the turmoil situation in the stock market. The committee found links of
the country's prime bourse with the unusual market fall.
https://www.dhakatribune.com/business/2020/02/05/shwapno-underspotlight-bsec-serves-show-cause-notices-to-all-dse-directors-md
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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