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Bangladesh market snapshot
Last closing
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Turnover (BDT mn)
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Turnover (USD mn)

32.03

% change

-17.47%

Market Capitalization
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Market Capitalization
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3,548

42.24

% change
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Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
Average

Last closing
27,462.11

% change

+0.42%

Nikkei 225

23,193.66

% change

+1.50%

FTSE 100

7,369.69

% change

+0.92%

Source: Bloomberg

Exchange rate
Currency
USD

BDT
85.01

EUR

94.54

GBP

109.50

INR

1.20

Source: Bangladesh Bank

Money Market
Date

03-Nov-2019
31-Oct-2019

Call Money
Weighted
Rate Range Average (%)
(%)
2.00-5.50
3.54
2.25-5.50
3.61

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg
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62.12

-0.02%

1,505.50

-0.29%

63.80

+0.22%

Economy
Inflation falls for decline in rice prices: BBS report
Although prices of almost all essential commodities in kitchen markets
are going through a rising trend, Bangladesh Bureau of Statistics
(BBS) has said inflation has dropped on the back of a fall in rice prices
alone. In its latest report, the government agency said inflation eased
in October to stand at 5.47 percent, a drop of 0.07 percentage points
from the rate in September. In the last one year, prices of onion,
garlic and other spices increased two to three folds, according to the
Trading Corporation of Bangladesh (TCB). Consumers also faced a
substantial hike in the price of pulses, chicken, beef, powder milk and
some other commodities.
https://tbsnews.net/economy/inflation-falls-decline-rice-prices-bbsreport
Remittance inflow crosses US$6.0b in July-October
The inflow of remittances crossed US$6.0 billion in the first four
months of the current fiscal year (FY) as the government started
providing incentive to the beneficiaries against inward remittance.
Depreciating mode of the local currency against the US dollar has also
pushed up the flow of inward remittances in the recent months. The
flow of inward remittances rose by more than 20 per cent to US$6.15
billion during the July-October period of FY 2019-20 from $5.11 billion
in the same period of the previous fiscal.
https://today.thefinancialexpress.com.bd/last-page/remittance-inflow
-crosses-us60b-in-july-october-1572890084
Korean cos to invest $ 500m in EZ
South Korean businesses have expressed the interest to establish an
industrial park in Bangladesh's Economic Zone (EZ) to set up factories
for manufacturing apparel, leather products and ornaments. A
developer company of the East Asian country, Korea Industrial
Complex Company Limited (KIC), has requested Bangladesh Economic
Zones Authority (BEZA) to initially allocate 400 acres of land in an EZ.
Around 100 South Korean companies will set up factories in the
proposed industrial park, which will likely to fetch an investment of
US$ 500 million.
https://today.thefinancialexpress.com.bd/trade-market/korean-cos-to
-invest-500m-in-ez-1572888926

Tk 11.37b project on cards to develop infrastructure
The ministry of shipping (MoS) will spend Tk 11.37 billion to develop
infrastructure at Daulatdia and Paturia ferry ghats for facilitating
movement of passenger and other water vessels. The project works
include protection of river banks and development of roads and eight
new berthing stations in the ferry ghats.
https://today.thefinancialexpress.com.bd/trade-market/tk-1137bproject-on-cards-to-develop-infrastructure-1572888961
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VAT collection devices for shops from Dec
The National Board of Revenue (NBR) has decided to start installation of
Electronic Fiscal Devices (EFDs) from next month (December) to ensure
proper VAT collection from business outlets. In the first phase, the NBR's
VAT Wing will install EFDs in the city's posh shopping malls, such as Bashundhara City and Jamuna Future Park. Shops in Old Dhaka will be
covered in the next phase. A tender has already been invited for
supplying 0.1 million EFDs at a total cost of Tk 3.17 billion. Price and
installation charge of each device will cost around Tk 22,000.
https://today.thefinancialexpress.com.bd/first -page/vat-collectiondevices-for-shops-from-dec-1572889933
Onion prices up again despite govt's watch
Despite the government's vigilance and assurance of ample import,
prices of onion increased again on Monday after a slight decline in last
two days. Onions of local varieties were traded at Tk 135-145 a kg, while
those of imported varieties at Tk 125-130 a kg at retail markets across
the capital on the day, showing Tk 10 a kg hike in a day. The markets
are now flooded mostly with Burmese onions, and supply of local onions
is declining. Importers are yet to find any channel to import onion using
Chennai-Chttaogram sea route.
https://today.thefinancialexpress.com.bd/first-page/onion-prices-upagain-despite-govts-watch-1572890003
Fuel and Power
Retail power price hike likely
The retail level electricity distributors have sought a fresh hike in
electricity price for almost all types of consumers from January 2020.
State-run electricity distribution companies submitted the tariff hike
proposals to the energy regulator a week after similar proposal to raise
the bulk electricity price by the Bangladesh Power Development Board.
The Bangladesh Energy Regulatory Commission has accepted the
proposals after initial scrutiny and arranged a four-day public hearing,
which will start from November 28.
https://today.thefinancialexpress.com.bd/first-page/retail-power-pricehike-likely-1572889811
Telecommunication
Mobile operators add 13 lakh new users in Q3
The number of mobile phone users in the country increased by 13 lakh in
July-September of the current year amid volatility in the telecom sector
over the government’s audit claim from two leading operators. According
to Bangladesh Telecommunication Regulatory Commission data, the
number of active mobile phone users rose to 16.34 crore in September
from 16.21 crore in July. The operators added 22 lakh new subscribers in
the opening quarter of the year and 12 lakh in the second quarter.
Leading mobile phone company Grameenphone added 3 lakh new users
in the third quarter of the year, taking its total number of users to 7.57
crore. The ongoing dispute over BTRC claim of Tk 13,446 crore from GP
and Robi slowed down the growth of subscribers.
www.ucbcapital.com
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https://www.dhakatribune.com/business/2019/11/04/mobile-operatorsadd-13-lakh-new-users-in-q3
Tannery
Arrears worsen leather sector’s woes
The crisis in the leather and leather goods industry has deepened further
as the tanners are yet to pay Tk 350 crore in arrears fully to the rawhide
merchants. The tanners have paid the highest 15 percent of the arrears
to the rawhide merchants so far. The merchants could not buy the
rawhides, as the tanners did not clear all the dues before Eid. As a result,
seasonal traders and farmers did not find buyers and had to throw away
35 percent of more than 1 crore pieces of rawhides collected during the
last Eid-ul-Azha.
https://www.thedailystar.net/business/news/arrears-worsen-leathersectors-woes-1823380
Stocks
Brac Bank’s net profit drops
Despite registering a rosy picture in different areas, including deposit and
revenue, Brac Bank experienced four percent year-on-year profit decline
in the third quarter of the current year. The loss from capital market
investment accounted for the fall in the profit. The bank incurred a loss
of Tk45 crore in three months from July to September from capital
market investment compared to its gains of Tk18 crore in the same
period last year. However, it performed well in deposit growth and
business expansion.
https://tbsnews.net/economy/brac-banks-net-profit-drops
Govt to help PLFS depositors: Kamal
The aggrieved depositors of the recently liquidated People’s Leasing and
Financial Services will get support from the government in some form,
said Finance Minister AHM Mustafa Kamal yesterday. The central bank
has handed over the responsibility to an audit firm to assess both assets
and liabilities of the NBFI. The government will take the required
measures after getting the audit firm’s assessment report. The aggrieved
depositors, led by Md Atikur Rahman Atik, also submitted a
memorandum to the finance minister, requesting him to take prompt
measures to get back their stuck fund.
https://www.thedailystar.net/business/news/govt-help-plfs-depositorskamal-1823371
Atlas on losing streak
Atlas Bangladesh Ltd is now down at the bottom of the industry list from
its previous position as the second largest player, despite the near
threefold growth of the local two-wheeler industry. On Monday, the listed
company posted an annual loss for the fourth consecutive year, despite a
moderate profit in the fourth quarter which merely served to reduce the
loss incurred over the previous nine months. The year 2013 marked the
beginning of Atlas's troubles, as its Indian partner Hero Honda triggered
the much awaited split of their joint venture. Both the Indian brand Hero
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and the Japanese brand Honda began running their separate plants and
marketing channels in Bangladesh. Honda began a joint venture with the
government, while Hero joined hands with local automobile house NitolNiloy.
https://tbsnews.net/economy/atlas-bangladesh-shows-signs-recoveryduring-fourth-year-losses
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing
this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to inform themselves about and to observe such restrictions. By accepting this
document, a recipient hereof agrees to be bound by the foregoing limitations.

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional
Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the
SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an
agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in
this research report should be effected through Cabrera or another U.S. registered broker dealer.

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.

Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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