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Economy
Silver lining on export front
The reverse trend witnessed in the country's export earnings in the
month of June also continued in July and entered the positive
territory. The earnings grew by 0.59 per cent to US$3.91 billion in
July after a continuous fall in shipments in previous months amid
the coronavirus outbreak. Exports fetched $3.88 billion in the month
of July last year. The earnings were also 13.39 per cent higher than
the strategic target set for the month.
https://today.thefinancialexpress.com.bd/first-page/silver-lining-onexport-front-1596561785
https://www.newagebd.net/article/112653/bangladesh-exportearnings-rebound-to-record-391b-in-july
China’s Yabang Group to invest $300m in Bangabandhu industrial
city
Bangladesh Economic Zones Authority (BEZA) on Tuesday inked a
land lease agreement with Jiangsu Yabang Dyestuff, China, a
concern of the Yabang Investment Holdings Group Co Limited, at
BEZA office in the city for 100 acres developed land. The ongoing
global trade situation is favourable for Bangladesh and that is why
the Chinese businesses are keen to invest in the country. The
investment of Yabang Group will help Bangladesh diversify its
export basket as well as ensure technology transfer.
https://www.dhakatribune.com/business/2020/08/04/beza-yabanggroup-ink-land-lease-agreement
Bank and NBFI
Deposit in NBFIs shrinks 5.33pc in 2019 amid clients’ distrust
Deposit in non-bank financial institutions dropped by 5.33 per cent
or Tk 2,428 crore in the year 2019 due to fund withdrawal pressure
amid growing public distrust of the entities. As per the Bangladesh
Bank’s latest report, total deposits in the NBFIs dropped to Tk
43,121 crore at the end of December 2019 from Tk 45,549 crore at
the end of the previous year. Although deposit growth in the
banking sector has slowed down in recent months, the growth rate
remained around 11 per cent even during the coronavirus pandemic
when the country’s economic activities remained almost suspended.
The fall in deposits in the NBFIs was quite unusual considering the
deterioration in public perception regarding the entities after a
series of scams and irregularities surfaced. A number of companies
have completely collapsed while a few others have been suffering
badly.
https://www.newagebd.net/article/112654/deposit-in-nbfis-shrinks533pc-in-2019-amid-clients-distrust
Textile
Policy directives to help weather RMG odds
The government has issued a host of policy directives aimed at
easing the business process involved in apparel exports in
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particular. The move is designed to help the industry cope with possible
challenges that the sector might face in the days to come.
https://today.thefinancialexpress.com.bd/first-page/policy-directives-tohelp-weather-rmg-odds-1596562018
Fuel and Power
BD to start importing spot LNG from next month
Bangladesh will initiate importing LNG, or liquefied natural gas, from the
spot market from next month to reap the benefits of low price of fossil
fuel in the international market. Selected 14 global firms will be urged to
supply one 138,000 cubic metres lean LNG cargo from the spot market in
September. Purchasing LNG from the spot market will help diversify LNG
sourcing as well.
https://today.thefinancialexpress.com.bd/last -page/bd-to-startimporting-spot-lng-from-next-month-1596561355
Tannery
Seasonal traders in ruins
The government's recent decision on exporting rawhides has little impact
over domestic sourcing as skins of sacrificial animals are selling lower
than the official rate. The situation forced seasonal traders to incur
substantial losses and many went back home with gloomy faces.
Protesting the poor rate, traders in some places were reported to have
thrown the valuable raw materials of the leather goods into the river and
roads like previous years.
https://today.thefinancialexpress.com.bd/first-page/seasonal-traders-inruins-1596562160
Stock
BB asks City Bank to explain job cut fear among employees
The Bangladesh Bank has issued a show cause letter to City Bank asking
it to explain concerns among its employees regarding job termination
amid the coronavirus crisis with a view to reducing operating costs. The
central bank on July 30 issued a letter to the bank following a number of
complaints received from City Bank employees. In the complaints
received by the BB, City Bank officials informed the central bank that
they feared of being termination as part of the bank’s move to reduce
operating costs. Instigated by the complaints, the BB in its letter said
that a number of employees, unwilling to disclose their identities, had
informed it that they were in fear of termination. BB governor Fazle Kabir
had recently instructed the banks to encourage their employees for the
sake of implementing the government announced stimulus packages. At
this stage, the complete opposite of what the BB governor had instructed
is taking place if fear of termination is found to be evident among the
City Bank employees.
https://www.newagebd.net/article/112656/bb-asks-city-bank-to-explainjob-cut-fear-among-employees
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City Bank joins growing list of lenders issuing international debit card
City Bank has introduced a dual currency debit card, joining a growing
list of lenders that are offering the facility to lure in the progressively
global-minded customers in the country that are averse to using credit
cards. The lender will issue the CityMaxx cards to its savings and current
account holders, who can enjoy cashback on international transactions, a
first for the country. The card must be endorsed on the customer's
passport as the foreign transactions would come from his/her $12,000
annual foreign currency quota. Earlier on June 16, the Bangladesh Bank
issued the guideline for banks to give out international debit cards. So
far, Brac, AB, Eastern, IFIC, HSBC, Standard Chartered offer
international debit cards.
https://www.thedailystar.net/business/news/city-bank-joins-growing-list
-lenders-issuing-international-debit-card-1939973
SS Steel to acquire Saleh Steel
SS Steel, a newly listed company, plans to acquire Saleh Steel Industries
with the view to staking a larger claim on the Tk 55,000 crore-industry,
in yet another indication of the impending recovery of the Bangladesh
economy from the fallout of the global coronavirus pandemic. The 19year-old steelmaker will invest a total Tk 158.75 crore in Saleh Steel. Of
the sum, Tk 24.75 crore would be equity investment for its 99 percent
stake. Another Tk 134 crore would be invested for the smooth operation
of the company.
https://www.thedailystar.net/business/news/ss-steel-acquire-saleh-steel
-1939889
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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