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Economy
Inflow of remittances crosses $2.50b-mark in July
The inflow of remittances crossed US$ 2.50 billion-mark in Julybefore the celebration of Eid-ul-Azha- highest ever the country
received in a month. Remittances from Bangladeshi nationals
working abroad were estimated at $2.60 billion in July, up by
766.87 million a month before. The amount was $1.83 billion in
June 2020. It was $1.60 billion in July 2019. Bangladesh earlier
received the highest $1.83 billion as remittance in June 2020.
https://thefinancialexpress.com.bd/economy/inflow-of-remittancescrosses-250b-mark-in-july-1596462548
https://www.newagebd.net/article/112613/monthly-remittance-hits
-record-259-billion-in-july
ADB: Bangladesh’s remittances to decline by 27.8% in 2020 due to
pandemic
Under the worst-case scenario of Covid-19 pandemic impact,
Bangladesh’s remittances could fall by 27.8% in 2020, as job losses
mounted and employers trimmed payrolls, says Asian Development
Bank (ADB). During the global financial crisis in 2009, which
resulted in a 2.7% decline in overall remittance inflows to Asia and
the Pacific, Bangladesh’s remittances received by households
declined on average by 19.3%. Under the worst-case scenario,
Covid-19 impact on remittances ranges from a 5.2% decline from
baseline remittances in 2018 for the least affected economy to
almost a 30% decline for the most-affected, research findings
showed.
Among developing Asian economies, the five worst
affected countries are Nepal, where remittances could fall by
28.7%, Tajikistan 27.9%, Bangladesh 27.8%, Pakistan 26.8% and
the Kyrgyz Republic 25.2% in 2020.
https://www.dhakatribune.com/business/economy/2020/08/03/adb
-bangladesh-s-remittances-to-decline-by-27-8-in-2020-due-topandemic
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Govt borrowed 121% of revised target from savings tools in FY20
Between July and June of the last fiscal year 2019-20, the net sale
of savings certificates stood at Tk14,428 which was 121 percent of
its revised target. Even though the government revised its target to
borrow from savings instrument to Tk11,924 crore for the year.
According to the Department of National Savings, the net sale of
savings certificates stood at Tk3,417 crore in June this year. The
government lowered its borrowing target from the savings
instrument to meet the budget deficit in the last fiscal year as it
received a low response from the sector. A low target has also been
set for the FY2020-21. In FY2019-20, the government had to cut
the target to Tk11,924 crore in the revised budget for savings tools.
The total target from non-banking sources was reduced to Tk14,924
crore.
https://tbsnews.net/economy/banking/govt-borrowed-121-revisedtarget-savings-tools-fy20-114982
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Stock
Union Capital downgraded to “Z” category
Union Capital Limited has been placed in “Z” category from the existing
“B” category with effect from today (Tuesday) as the company has
recommended ‘no’ dividend for the year ended on December 31, 2019.
The company has also reported the Consolidated EPS of Tk. 6.13 in the
negative, consolidated NAV per Share of Tk. 7.21 and Consolidated
NOCFPS of negative Tk. 4.93 for the year ended on December 31, 2019
as against Tk. 0.54 (restated), Tk. 13.34 (restated) and Tk. 1.25
(restated) respectively for the same period of the previous year.
https://thefinancialexpress.com.bd/stock/union-capital-downgraded-to-z
-category-1596430671
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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