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Economy
Food inflation tumbles to 42-month low in February
Food inflation fell to a 42-month low of 4.97 per cent in February,
helped by easing off pressures on some items such as rice and
onions in recent months, official figures showed yesterday. As a
result, overall inflation dropped to a 12-month low of 5.46 per cent
last month, according to data from the Bangladesh Bureau of
Statistics (BBS).
https://www.thedailystar.net/business/news/food-inflation-tumbles42-month-low-february-1876138
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BEZA gets $20.5b investment proposals
Bangladesh Economic Zones Authority (BEZA) has received
investment proposals amounting to around US $ 20.50 billion from
151 local and foreign business entities thanks to various steps of
government to attract new investments, officials said, reports BSS.
BEZA is responsible for establishing and managing of state-run
special economic zones (SEZs) across the country. Out of the
investment proposals, top officials of BEZA said, around $2.80
billion has already been invested in different SEZs.
https://today.thefinancialexpress.com.bd/trade-market/beza-gets205b-investment-proposals-1583257029
Bangabandhu Railway Bridge Project: Cost revised, goes up by 72pc
The cost of Bangabandhu Sheikh Mujib Railway Bridge Construction
Project has gone up to Tk 16,781 crore from Tk 9,734 crore. The
Executive Committee of the National Economic Council (Ecnec)
revised the project at a meeting yesterday. The meeting was held at
the planning ministry with Prime Minister Sheikh Hasina in the chair.
The railway bridge will be built a few hundred yards north of the
existing Bangabandhu Multipurpose Bridge over the Jamuna.
https://www.thedailystar.net/frontpage/news/bangabandhu-railway
-bridge-project-cost-revised-goes-72pc-1876018
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Commodities

Coca-Cola to invest $200m in Bangladesh
The Coca-Cola Company, one of the world's top three beverage
manufacturers, plans to further expand its Bangladesh operations
by investing $200 million over the next five years, said its chairman
and chief executive officer James Quincey. Coca-Cola has already
invested more than $100 million in Bangladesh but to expand its
operations in a sustainable manner, the company will need to
understand and align itself with the country's priorities, he added.
https://www.thedailystar.net/business/news/coca-cola-invest-200m
-bangladesh-1876078
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‘ADB must become Bangladesh’s development partner, not just a
lender’
Finance Minister AHM Mustafa Kamal has asked the Asian
Development Bank (ADB) to become a partner of Bangladesh in
various freshly identified sectors of financial development, instead
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of just granting loans. The minister made the comment on Tuesday, in
response to a remark made by ADB Vice President for Finance and Risk
Management Ingrid Van Wees. She said the ADB wants to work with
Bangladesh's finance ministry to help reduce non-performing loans and
to make the financial sector healthier.
https :/ /tbs ne ws . net/e conom y/adb -m ust -bec o me-ba ngl ades hs development-partner-not-just-lender-51439
KSA deports 7,000 BD workers in Jan-Feb
Some 7,000 Bangladeshi workers have been deported from Kingdom of
Saudi Arabia (KSA) in January- February period of this year as the
crackdown continues against the irregular foreign workers, insiders have
said. Of them, around 300 were women workers who returned home
because of workplace exploitations, according to welfare desk at the
Hazrat Shahjalal International Airport and BRAC migration programme.
Migration rights campaigners urged the authorities concerned to take
diplomatic initiatives to check such deportation.
https://today.thefinancialexpress.com.bd/trade-market/ksa-deports7000-bd-workers-in-jan-feb-1583256908
Stealing Tk64,000 crore a year by misinvoicing
Bangladesh lost a staggering Tk63,924 crore ($7.53 billion) a year
between 2008 and 2017 to trade misinvoicing, equivalent to nearly onefifth of the country's tax collection target for the current fiscal year, says
a major report by a US-based think-tank. The Global Financial Integrity
(GFI), which published the report on Tuesday, also said the average
value of Bangladesh's trade misinvoicing was 17.95 percent of the
country's total trade with 135 developing countries and all of its trading
partners during the same period.
https://tbsnews.net/economy/nbr/misinvoicing-eats-tk64000cr-year51445
Bank and NBFI
High Court seeks explanation over 9% interest on loans
The High Court on Tuesday issued a rule asking the authorities
concerned to explain why the Bangladesh Bank circular which set interest
rate on bank loans at 9 percent would not be declared illegal. A High
Court bench of Justices Abu Taher Mohammad Saifur Rahman and Zakir
Hossain asked three people including Bangladesh Bank governor and
finance secretary to respond within four weeks. On March 1, Barrister
Syed Sayedul Haque Sumon filed the petition on behalf of an apprentice
High Court lawyer.
https://tbsnews.net/bangladesh/court/why-bb-circular-9-interest-shouldnot-be-declared-illegal-51091
38 banks warned for failing to report on Tk100cr default loans
The Bangladesh Bank on Monday warned 38 banks for failing to report on
the borrowers' accounts with Tk100 crore and above default loans. In
letters sent to these banks, the Banking Regulations and Policy
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Department of the central bank ordered them to submit the report within
next Thursday. If a bank has no account with bad loans of Tk100 crore
and above, it still has to submit the report mentioning zero number of
such accounts in its statement, reads the letter.
https://tbsnews.net/economy/banking/38-banks-warned-failing-reporttk100cr-default-loans-51466
NBFIs seek BB liquidity support
Top executives of non-bank financial institutions (NBFIs) have sought
emergency liquidity support from the central bank to improve their
financial health. The support was sought in a meeting with the newlyelected committee of the Bangladesh Leasing and Finance Companies
Association (BLFCA) at the Bangladesh Bank (BB) headquarters in Dhaka
on Tuesday with BB Governor Fazle Kabir in the chair. In the meeting,
the central bank high-ups assured the BLFCA leaders of examining their
proposal on the emergency liquidity support.
https://today.thefinancialexpress.com.bd/first -page/nbfis-seek-bbliquidity-support-1583259181
Telecommunication
Norway wants amicable solution to GP’s issues
Norway wants a quick and amicable solution to the problems the
country's leading mobile operator Grameenphone is facing in running its
operations, said a top diplomat from the Nordic country. Last year, an
audit by the Bangladesh Telecommunication Regulatory Commission
(BTRC) into Grameenphone's books from its inception in 1997 until 2014
found that the carrier owed Tk 12,579.96 crore to the commission in
revenue share, taxes and late fees. The BTRC then directed
Grameenphone to pay the amount.
https://www.thedailystar.net/business/news/norway-wants-amicablesolution-gps-issues-1876105
Pharma
India restricts 26 pharma ingredients, drugs exports
The Indian government on Tuesday put export restrictions on 26 pharma
ingredients and medicines, including paracetamol, vitamin B1 and B12,
amid the coronavirus outbreak in China. With this, export of these active
pharmaceutical ingredients (APIs) and formulations requires licence from
the Directorate General of Foreign Trade (DGFT), an arm of the
commerce ministry. Earlier, there were no restrictions on outbound
shipments of these products. The country’s API imports stood at around
$3.5 billion per year, and around 70 per cent, or $2.5 billion, come from
China.
https://www.newagebd.net/article/101172/india-restricts-26-pharmaingredients-drugs-exports
Fuel & Power
AIIB approves $ 200m loan for electricity project in BD
The Asian Infrastructure Investment Bank (AIIB) has approved a 200million-US-dollar loan for a Bangladeshi project to improve access to
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electricity and service efficiency in capital Dhaka and elsewhere in the
country, reports Xinhua. While the Bangladeshi government has
implemented various programmes to meet growing demand for power,
mainly as a result of rapid industrialization and urbanization, about 22
per cent of the population still lack access to electricity, said the Beijingbased lender in a statement posted on its website on Tuesday.
https://today.thefinancialexpress.com.bd/trade-market/aiib-approves200m-loan-for-electricity-project-in-bd-1583256925
Stocks
IDLC introduces Tk45cr venture capital fund to invest in startups
IDLC, a non-bank financial institution, has introduced a venture capital
fund worth Tk45 crore to invest in technology-based startup projects for
promoting youth entrepreneurship. The fund titled "IDLC Venture Capital
Fund 1" will be raised through individual and institutional sources. A
venture capital fund is an innovative financial solution where investors
make equity investments by taking the shares of the company.
https://tbsnews.net/economy/idlc-brings-first-venture-capital-fundstartups-51316
Envoy Textiles to issue preference shares
Envoy Textiles will raise a capital worth Tk 870 million issuing cumulative
preference shares to expand business and repay high cost debt. The
Bangladesh Securities and Exchange Commission (BSEC) on Tuesday
approved the company's proposal of issuing preference shares at a
meeting held at BSEC office. The tenure of the preference shares will be
five years while the characteristics are non-convertible, fully redeemable
and unlisted.
https://today.thefinancialexpress.com.bd/stock-corporate/envoy-textiles
-to-issue-preference-shares-1583256088
Capital Market
High turnover lifts stocks
Stocks extended gains for another session on Tuesday as investors were
mostly active buying stocks that recently hit lucrative price levels. DSEX,
the prime index of the Dhaka Stock Exchange, advanced 31 points – or
0.7 percent – to close the day at 4,466. The Shariah-based DSES index
also gained 8 points, or 0.8 percent, to settle at 1,038, while the bluechip index DS30 gained 5 points, or 0.4 percent, to stand at 1,485.
https://tbsnews.net/economy/stock/high-turnover-lifts-stocks-51271
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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