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Bangladesh market snapshot
Last closing
4,682.90

DSEX Index

% change

-0.01%

DS30 Index

1,627.75

% change

-0.23%

DSES Index

1,075.48

% change

0.31%

Turnover (BDT mn)

4,054.32

Turnover (USD mn)

48.27

% change

16.74%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,559

42.37

% change

0.06%

Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
Average

Last closing
27,347.36

% change

+1.11%

Nikkei 225

22,850.77

% change

-0.33%

FTSE 100

7,302.42

% change

+0.75%

Source: Bloomberg

Exchange rate
Currency
USD

BDT
84.77

EUR

94.67

GBP

109.66

INR

1.20

Source: Bangladesh Bank

Money Market
Date

30-Oct-2019
29-Oct-2019

Call Money
Weighted
Rate Range Average (%)
(%)
2.25-5.50
3.81
2.50-5.50
3.86

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg
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61.69

+3.47%

1,514.34

+0.09%

64.23

-0.33%

Economy
Oct export earnings may miss target
The country's off-docks handled a lower number of outbound
containers in October. This indicates that the export earnings might
have missed the target set for the month. The Chattogram-based 18
inland container depots (ICDs) handled nearly 42,000 twenty foot
equivalent units (TEUs) of export containers last month, compared to
45,640 TEUs in the same month last year, said officials. "From midOctober we're receiving a poor number of outbound containers,"
secretary of the Bangladesh Inland Container Depots Association
(BICDA) Ruhul Amin (Biplob) told the FE. "The trend has been
continuing since August. We do not see any possibility of attaining
export growth this year." Mr Biplob said the ICDs handled a total of
52,201 TEUs of export containers in August 2018, and 48,960 TEUs in
September 2018. On the other hand, in this August and September
they handled 51,568 TEUs and 48,768 TEUs of outbound containers
respectively.
http://today.thefinancialexpress.com.bd/public/first-page/oct-exportearnings-may-miss-target-1572629818
Govt's bank borrowing may reach Tk 55b this month
The government is set to borrow a net Tk 55 billion from the country's
banking system for the month of November to partly meet its budget
deficit, officials said. The government may take up to Tk 144 billion as
gross borrowing from the banking system in November by issuing
treasury bills (T-bills) and bonds, according to the government's
auction calendar, issued by the Bangladesh Bank (BB) on Thursday.
The auction calendar means the schedule and the amount of T-bills
and bonds to be issued through auction for raising funds from the
market to meet the government budget deficit partly.
http://today.thefinancialexpress.com.bd/public/first-page/govts-bankborrowing-may-reach-tk-55b-this-month-1572629857
ADB aid pledge to hit $1.7b this year
The Asian Development Bank (ADB) will boost its aid commitment to
Bangladesh this year, prodded by its growth potential while helping
the country reach its next stage, its senior executive has said. In the
fiscal year 2019, the country's economy expanded at a rapid pace of
8.13 per cent, labelled by the ADB as the highest in the Asia-Pacific
region. The country aspires to achieve the developed country status
by 2041. It is set to graduate to a middle income country by 2024.
This year's aid commitment will be US$1.7 billion, a big increase from
the level in 2016 when the Asian lender committed $690 million in
loans to Bangladesh.
http://today.thefinancialexpress.com.bd/public/first-page/adb-aidpledge-to-hit-17b-this-year-1572542980
Banks and NBFs
Banking sector profits as liquidity pressure eases
Despite slow credit inflow to the private sector, the banking sector
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saw a moderate growth in net profit during the first nine months of this
year as deposit costs fell amid easing liquidity pressure. Of the 30
commercial banks listed at the Dhaka Stock Exchange (DSE), 22 banks
earned a profit this year – 15 of which saw over 10 percent growth in net
profit, according to their disclosures posted on the DSE website.
However, DSE data revealed that most of the Islamic banks performed
poorly during this period. "Good cost management amid downward
pressure on deposit rates helped banks to bag healthy profits," said
Sheikh Mohammad Maroof, additional managing director of City Bank.
He said banks came out of the liquidity crisis after the government
moved to slow down sales of savings certificates by increasing taxes.
https://tbsnews.net/economy/banking-sector-profits-liquidity-pressureeases
BB may launch in January MFS operator-bank interoperability
The Bangladesh Bank is likely to launch interoperability between the
mobile financial service operators and the banks in January, 2020 with a
view to making financial transactions more convenient for customers. A
senior official of the central bank told New Age on Monday that once the
service was launched, customers would be able to transfer money from
one MFS operator’s account to another MFS operator’s account in real
time. Besides, MFS accountholders would be able to send money to any
bank account. Similarly, MFS accountholders would also get scope for
receiving money from bank accounts. However, customers of Nagad,
which is a mobile-based financial service operator under the Bangladesh
Post Office and is yet to get approval from the BB, would not be included
in the interoperability facility.
http://www.newagebd.net/article/89572/bb-may-launch-in-january-mfsoperator-bank-interoperability
Insurance
Reform of insurance product selling system underway
The insurance regulator is making one of its biggest changes in the
existing selling system of insurance products aiming to deepen
penetration of the same. The system called bancassurance is a
partnership arrangement between commercial banks and life insurers.
This partnership arrangement can benefit both the banks and insurers.
Banks can earn additional revenue by selling insurance products while
insurance companies can expand their customer base without increasing
their sales force and only by paying commissions.
http://today.thefinancialexpress.com.bd/public/first-page/reform-ofinsurance-product-selling-system-underway-1572542890
Telecommunication
GP gets time to inform SC how much it can pay now
The Supreme Court yesterday gave two more weeks to Grameenphone
to inform it how much money the operator can pay to the Bangladesh
Telecommunication Regulatory Commission (BTRC) now out of Tk 12,580
crore claimed by the regulator. The development came after lawyers of
the country’s largest mobile phone operator sought two months from the
www.ucbcapital.com
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apex court to comply with the order following consultation with its
investors. The next hearing will take place on November 14. In their
prayer, the lawyers informed the SC that it has already paid more than
Tk 2,000 crore to the National Board of Revenue (NBR) in the areas a
BTRC audit is claiming money from the operator. Talks are also going on
with the government to settle the matter out of court. Of the BTRC’s
total claim, Tk 4,086 crore is related with the NBR.
https://www.thedailystar.net/business/news/gp-gets-time-inform-sc-how
-much-it-can-pay-now-1821661
Capital Market
BGIC seeks BSEC nod to change asset manager of two MFs
Bangladesh General Insurance Company (BGIC), the trustee of both DBH
1st Mutual Fund and the Green Delta Mutual Fund, has sought approval
from the securities regulator to change the asset manager of these two
funds. The BGIC sent a letter to the Bangladesh Securities and Exchange
Commission (BSEC) on Thursday asking for its approval. LR Global
Bangladesh is the asset manager of the funds. The trustee also asked the
asset manager not to invest in any non-listed securities without its
permission. On Monday, over 70 per cent unit holders of both the mutual
funds have placed a proposal to the trustee for changing the asset
manager.
http://today.thefinancialexpress.com.bd/public/stock-corporate/bgicseeks-bsec-nod-to-change-asset-manager-of-two-mfs-1572539963
State venture capital company on the anvil
The government is creating a venture capital firm to nurture start-up
entrepreneurs as the country is still at a nascent stage of tech-based
business innovation. The Bangladesh Start-up Company with Tk 1.0
billion in paid-up capital and Tk 5.0 billion in authorised capital as per the
Companies Act 1994 is now awaiting vetting of the law ministry. The
authorities are now looking into the legal framework of the company to
make sure venture fund investments do not land in a few sectors only
and that the funds are distributed equitably among the genuine
entrepreneurs.
http://today.thefinancialexpress.com.bd/public/first-page/state-venturecapital-company-on-the-anvil-1572712451
Regulator pushes broker to pay IPO money
The stock market regulator yesterday asked Shah Mohammad Sagir &
Co, a broker, to pay off investors’ money -- if necessary by selling its
licence. The Bangladesh Securities and Exchange Commission (BSEC)
took the decision in a commission meeting. Over 40 investors have
complained to the regulator that the brokerage firm is not repaying the
money they deposited during initial public offerings. In response the
stock market regulator suspended the share transaction activities of the
broker and ordered the Dhaka Stock Exchange to run an investigation.
Accordingly, the DSE ran an investigation and found the complaint to be
true.
https://www.thedailystar.net/business/news/regulator-pushes-brokerwww.ucbcapital.com
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Stocks
Next Accessories to go public
Next Accessories Limited has decided to raise fund through IPO under
fixed- price method. In this regard, an issue management agreement
was signed between Next Accessories Limited and Roots Investment
Limited on Wednesday. Next Accessories Limited exports its products to
some top global brands such as H.M, DECATHLON, VARNER, M &S,
TOMMY HILFIGER, CALVIN KLEIN, Etam. The company has a unique
distinction of being "Sole" exporter of accessories to a group of reputed
global buyers. The company's productions are conducted in a LEEDcertified green building.
http://today.thefinancialexpress.com.bd/public/stock-corporate/nextaccessories-to-go-public-1572621784
Netherlands stakeholder sells out Dutch Bangla Bank shares
The Netherlands Development Finance Company has sold out all stakes
in Dutch Bangla Bank Ltd after a joint stint of more than two decades.
The Dutch stakeholder sold 47 lakh shares of the bank at the block
market, according to a Dhaka Stock Exchange disclosure posted on its
website on Thursday. The block market is a platform of a stock exchange
where a large number of stocks are traded in a single transaction at a
negotiated price. The transaction price may not match the traded price
on a public market. The share settlement will be carried out following the
approval of the Bangladesh Bank. Horizon Associate Ltd, a little known
company, bought the shares for Tk32 crore at Tk68.60 per share. In July
this year, Abdus Salam and Abedur Rashid Khan, two sponsor directors,
transferred their total holdings of 5.59 crore shares in the name of
Horizon Associate.
https://tbsnews.net/economy/netherlands-stakeholder-sells-out-dutchbangla-bank-shares
Pubali Bank’s Tk 750cr bond gets nod
The stock market regulator has approved a proposal of Pubali Bank for
raising Tk 750 crore by issuing non-convertible floating rate subordinated
bonds. The tenure of the bond would be seven years. The proceeds will
be used to strengthen the bank’s tier-2 capital base. The offer price will
be Tk 7.5 crore per unit.
https://www.thedailystar.net/business/news/pubali-banks-tk-750cr-bond
-gets-nod-1822267
BSEC approves United Finance’s Tk 100cr bond
The Bangladesh Securities and Exchange Commission has given a goahead to United Finance’s proposal to raise Tk 100 crore by issuing nonconvertible zero coupon bonds with a tenure of four years. The proceeds
will be spent on SME and infrastructure projects. The offer price will be
Tk 25 lakh per unit.
https://www.thedailystar.net/business/news/bsec-approves-unitedfinances-tk-100cr-bond-1822270
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Disclaimer
GENERAL DISCLOSURE
This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in
broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not
subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
NOTICE TO RECIPIENTS: This email (including all attachments) is intended only for the named recipient. If you have received
this email in error, please delete the email plus any copies of it and immediately notify the sender by return email.
The information contained herein has been prepared and issued by UCB Capital to its clients, and all intellectual property relating to the Research vests with UCB Capital unless otherwise noted. The Research is provided on an as is basis, without warranty (express or implied).
The Research is based on public data obtained in good faith from sources believed by UCB Capital be reliable, but no representations, guarantees or warranties are made by UCB Capital with regard to accuracy, completeness or suitability of the data and
under no circumstances will any of UCB Capital, its officers, representatives, associates or agents be liable for any loss or damage, whether direct, incidental or consequential, caused by reliance on or use of the content. UCB Capital has not performed
any independent review or due diligence of publicly available information. The opinions and estimates contained herein reflect
the current judgment of the analyst(s) on the date of this Research and are subject to change without notice. The opinions do
not necessarily correspond to the opinions of UCB Capital. UCB Capital does not have an obligation to update, modify or/(and)
amend this Research or otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection,
forecast or/(and) estimate set forth herein, changes or subsequently becomes inaccurate.
This Research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or
solicitation would be illegal. It is intended to be distributed in its entirety. It does not constitute a personal recommendation or
takes into account the particular investment objectives, financial situations, or needs of individual investors. Investors should
consider whether any advice or recommendation in this Research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice and ensure they obtain, read and understand any applicable offer document.
The price and value of investments referred to herein and the income from them may fluctuate. Past performance is not an
indicator or guarantee of future returns, and a loss of original capital may occur. Fluctuations in exchange rates could have
adverse effects on the value or price of, or income derived from, certain investments.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our
clients and principal trading desks that reflect opinions that are contrary to the opinions expressed in this Research. Our asset
management area, principal trading desks and investing businesses may make investment decisions that are inconsistent with
the recommendations or views expressed in this Research. Neither UCB Capital nor its representatives, will receive (directly or
indirectly) any commission, fee, benefit or advantage, pecuniary or otherwise, nor be influenced, either directly or indirectly, in
connection with the making of any recommendation or preparation of any Research.
The analysts named in this report may have from time to time discussed with our clients, including UCB Capital salespersons
and traders, or may discuss in this report, trading strategies that reference catalysts or events that may have a near-term impact on the market price of the equity securities discussed in this report, which impact may be directionally counter to the analysts' published price target expectations for such stocks. Any such trading strategies are distinct from and do not affect the
analysts' fundamental equity rating for such stocks, which rating reflects a stock's return potential relative to its coverage
group as described herein.
Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not represent
firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favorable investment results. Any forecasts or price targets shown for companies and/or securities discussed in this Research may not be achieved due to multiple
risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and
accurate information and/or the subsequent transpiration that underlying assumptions made by UCB Capital or by other
sources relied upon in the Research were inapposite.
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not
imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital
does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person
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IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY
This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has
prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States
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EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
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