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Bangladesh market snapshot
Last closing
4,481.51

DSEX Index

% change

0.27%

DS30 Index

1,525.04

% change

0.07%

DSES Index

1,026.79

% change

-0.15%

Turnover (BDT mn)
Turnover (USD mn)

4,646.74
55.32

% change

5.70%

Market Capitalization
(BDT bn)
Market Capitalization
(USD bn)

3,413
40.63

% change

0.13%

Source: Dhaka Stock Exchange

International market snapshot
Dow Jones Industrial
Average

Last closing
28,256.03

% change

-2.09%

Nikkei 225

22,955.16

% change

-1.08%

FTSE 100

7,286.01

% change

-1.30%

Source: Bloomberg

Exchange rate
Currency
USD

BDT
84.95

EUR

94.25

GBP

112.16

INR

1.19

Source: Bangladesh Bank

Money market
Date

30-Jan-2020
29-Jan-2020

Call Money
Weighted
Rate Range Average (%)
(%)
4.50-5.50
5.04
4.50-5.50
5.04

Source: Bangladesh Bank

Commodities
Price % Change
Brent Crude (Oil),
USD/bbl
Gold Spot, USD/t oz
Cotton, USD/lb
Source: Bloomberg
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56.22

-0.71%

1,580.29

-0.56%

66.79

-1.05%

Economy
July-Jan inflow of remittance rises by 21pc
The flow of inward remittances grew by more than 21 per cent in
the first seven months of this fiscal year (FY) on the back of
incentives being provided by the government. The inflow of
remittances reached US$ 11.04 billion during the July-January
period of FY 2019-20, as against $9.09 billion for the same period of
FY '19, according to the central bank's latest data. The
government's incentive along with depreciating mode of the local
currency against the US dollar has helped boost the inflow of
remittances during the period under review, bankers said.
https://today.thefinancialexpress.com.bd/last-page/july-jan-inflowof-remittance-rises-by-21pc-1580667048
https://www.thedailystar.net/business/news/remittance-floatinguphill-1862845
https://www.dhakatribune.com/business/2020/02/02/remittancehits-1-64-billion-in-january
https://tbsnews.net/economy/remittance-slows-january-41451
Govt’s net bank borrowing may hit Tk 600b mark
The government's net bank borrowing during the current month
would be around Tk 46 billion, officials said. The net bank borrowing
had reached Tk 508.42 billion until January 15 of the current fiscal
year 2019-20, according to a BB's internal report. Such borrowing
may well cross the Tk 600 billion mark at the end of the current
fiscal, sources expressed the fear. The ministry of finance is now
working on a revised bank borrowing target for FY '20, in view of
the falling trend in sales of national savings instruments, an official
familiar with the debt-management activities told the FE on Sunday.
https://today.thefinancialexpress.com.bd/first-page/govts-net-bank
-borrowing-may-hit-tk-600b-mark-1580665621
China coronavirus epidemic poses a threat to BD trade
Bangladesh's trade and economy may suffer badly due to the
ongoing Coronavirus contagion in China, as the former is highly
dependent on the world's second largest economy for its industrial
raw materials and finished goods. Nearly 28 per cent of the
country's import comes from China, followed by India, nearly 14 per
cent. China supplies mostly fabrics and garment accessories to local
clothing manufacturers, on which Bangladesh's major export sector
is highly dependent, sector insiders told the FE. More than 40 per
cent of its textile and textile-related goods come from China. Nearly
30 per cent machinery comes from there, according to the
Bangladesh Bank statistics.
https://today.thefinancialexpress.com.bd/first -page/chinacoronavirus-epidemic-poses-a-threat-to-bd-trade-1580665689
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Bangladesh to get $4.2bn from development partners
Development partners said they would provide $4.2 billion to the country
at the Bangladesh Development Forum (BDF) held on January 29 and 30,
Finance Minister AHM Mustafa Kamal told reporters at a press briefing on
Sunday. Bangladesh will get $1.2 billion in the form of a grant from the
Green Climate Fund, which will be disbursed in the next four years.
https://tbsnews.net/environment/bangladesh-get-42bn-developmentpartners-41435
US offers agri export credit guarantee to Bangladesh importers
The US government on Sunday launched a programme for extending
export credit guarantee to facilitate import of US agricultural products by
Bangladeshi businesses. According to USDA officials, the programme
offers $5 billion in credit guarantees worldwide each year to support
commercial export sales of US agricultural goods to markets, like
Bangladesh, that have sufficient financial strength.
https://www.newagebd.net/article/98429/us-offers-agri-export-creditguarantee-to-bangladesh-importers
Call for removing NTBs to boost SA regional trade
Economists at a conference session on Sunday called for removing nontariff barriers (NTBs) to boost trade among the South Asian (SA)
countries and strengthen the region's integration with global trade.
Unified policies and removal of sensitive lists of products are also
essential for enhancing the regional trade and global integration, they
said at a session of the two-day SANEM annual economists' conference
(SAEC) 2020 at Brac Centre Inn in the city.
https://today.thefinancialexpress.com.bd/trade-market/call-for-removing
-ntbs-to-boost-sa-regional-trade-1580662055
Capital Market
Valuation of seven state firms by Apr
The government has asked seven state-owned energy firms to complete
the valuation of their assets in two months for the divestment of shares
in the bourses. The directive was issued as part of the government's
efforts to boost supplies of good shares in the stock market, finance
minister A H M Mustafa Kamal told reporters on Sunday in the city. "We
want to bring the companies in the stock market as soon as possible," he
said.
https://today.thefinancialexpress.com.bd/first-page/valuation-of-sevenstate-firms-by-apr-1580665749
https://www.thedailystar.net/business/news/new -promise-stocks1862818
https://www.newagebd.net/article/98425/7-soes-asked-to-revalue-asset
-by-2-months-for-share-offloading

Bank and NBFI
Bankers again request Bangladesh Bank to keep small firms out
Bankers on Sunday again urged the Bangladesh Bank to keep small
enterprises outside the purview of single-digit lending rate
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implementation. ABB chairman and Eastern Bank managing director and
chief executive officer Ali Reza Iftekhar said that bringing interest rates
on small loans down to single digit would be difficult, as the cost of
lending in this sector was very high. He said that most of the banks that
lent money to the small enterprises would find the single digit interest
rate difficult to apply, as they lent money mostly to the non-government
organisations.
https://www.newagebd.net/article/98426/bankers -again-requestbangladesh-bank-to-keep-small-firms-out
https://www.dhakatribune.com/business/2020/02/02/abb-keep-smallenterprises-outside-9-lending-scheme
Stock
Allegation brought against S S Steel
Shore Cap Holdings Limited, a private limited company has brought
allegation against a listed steel company's involvement in its placement
share forgery. At a press conference held on Sunday at Dhaka Reporters'
Unity, the Shore Cap Holdings Limited alleged the listed steel company
S. S. Steel has also not implemented the regulator's 'instruction' earlier
issued to 'resolve' the issue.
https://today.thefinancialexpress.com.bd/stock-corporate/allegationbrought-against-s-s-steel-1580664822
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Disclaimer
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by UCB Capital Management Ltd. (“UCB”), a company authorized to engage in securities
activities in Bangladesh. UCB is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for
distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the
U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Rosenblatt Securities Inc. (“RBLT”),
40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States. Under no circumstances should
any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through UCB.
RBLT accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is
delivered to a U.S. person other than a major U.S. institutional investor.
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial
Industry Regulatory Authority (“FINRA”) and may not be an associated person of RBLT and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.
Ownership and Material Conflicts of Interest
RBLT or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or
more of any of the equity securities mentioned in the report. RBLT, its affiliates and/or their respective officers, directors or
employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent
of the securities referred to herein. RBLT is not aware of any material conflict of interest as of the date of this publication.
Compensation and Investment Banking Activities
RBLT or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12
months, nor received compensation for investment banking services from the subject company in the past 12 months, neither
does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject
company in the next 3 months.
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law. This research
report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even
if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither UCB nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise
from the use of this research report.
UCB may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of UCB.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S.
Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in
effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse
effect on the value of or income from such securities or related financial instruments.
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is
made by UCB with respect to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts,
assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the
prior consent of UCB and UCB accepts no liability whatsoever for the actions of third parties in this respect.
EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS)
We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying
appropriate premiums/ discounts and/or other relevant adjustments.
Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock
recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctuations could lead to a temporary mismatch between upside/downside for a stock and our recommendation.
Recommendation Type

Holding period (if not otherwise mentioned)

Absolute Return Potential

Buy
Neutral/ Hold
Underweight

12 Months
12 Months
12 Months

More than +15%
Between +15 % and -5 %
Less than -5 %

ANALYST CERTIFICATION
Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an anlyses, that (1) the views expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed in this report. The research analyst(s) named on this report are not registered / qualified as research
analysts with FINRA.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated
current prices refer to the most recent trading day’s closing price.
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